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failures 
ald re and thus 
Sibly a , for co 
latever the long term causes of 
sir down! , are immediately the 
tims of a combination of the 
Madian do and the icky 
sh to liquidity of American banks. 
mr bond market, too, has been 
ken by the wide-scale 
tion. If Mr. Hoover can 
he can give finance a 


ttive, because a epeneeee, 
The temper of the Briti 
le is such _— area 
atry on without a 
ate. The election. wit he 
‘fightin the main—between 
ee t have been ignored 
iisare -tedcotry and trate 
War years— e 
othe real workers—and the 
Tad; caanki-meinooaa 4 groups, 
e, strangely enoug. ude 
t those who ieee to old shib- 
ms and those who have brand 
ePpanaceas. The election should 
We to put in power a Government 
3 where it is going and 
is empowered to do. If it 
ational Government 
me ive policies for trade 
man may be anticipated. Lon- 
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$9, like Washington, is starting its 


wuction at home, while keep- 


: ing : — on international matters. 


something for us in Can- 


ima to consider; are we doing all we 
C a to bring . = 


back prosperity? 
* * 


»45 AMAZING how slowly it is 
whing upon the rank and file 
me leaders of public opinion in 

fa—luncheon club speakers, 
melans and newspaper editors, 
_ *Xample—that the economic 
is is yery real. The softer ad- 
ves that have been used to de- 
be the economic situation have 


thelr ed to stem the tide nor even 


ov ‘growth of a psychology 
saear, which is the most obvious 
a of panic. We have evi- 
ke of this failure to realize the 
of our position in the con- 
demands of various groups 

_new and expensive public wor 
ue) favors to be paid for from 
+ in the continuance of 
meeenda for “non-interference” 
pee administration of the Can- 
a3 National Railways; even in 
ster Bennett's insistence 
oS a is on the gold stand- 
Sen €very one of his schemes 
wsesvore the dollar has fallen 
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eOeLDER the Canadian Nation- 

= Pesition, for instance. Many 

wo Pers are trying to arouse 

serorable sentiment against the 
mment because it has been 
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NO STATUTE 
BACKS ORDER 
ON IMPORTS 


But Bennett Acts to Aid 

Canadian Plants Against 
Dumping | 

ORDERS-IN-COUNCIL 


Three Passed, One of Which 
Was Rescinded When 
Manufacturers Raised 
Objections 


From Our Own Correspondent 
OTTAWA.—Out of the confusion 


ams the Federal Government has 
ecreed that all imports from Brit- 
ain shall enter this country on the 
basis of par value. So far as Can- 
ada is concerned, there has been no 
ciation of the pound. 
the solution of the British 
trade problem is fairly simple, the 
week prior to the decision was one 
inable confusion at the 
cabinet was besieged 


efly 

e textile group, for relief from 
British competition under the de- 
preciated pound. There were three 
orders-in-council, in all, one of them 
contradictory of the other two, but 
the net result has been to steady the 
importation situation at the ex- 
pense of importers, to dismiss one 
set, of petitioners and to announce 


another. 
In The Financial Post of last w 
the situation produced by the 
of the pound was dealt with, and the 
statement was made that the de- 
preciation of British currency threw 
this country open to manu- 
factured in all the depreciated cur- 
rency nations of the world. It was 
said, moreover, that there was noth- 
ing in our statutes to empower the 
nent to deal with the re- 
sultant confusion. 
First Order Canceiled 
Taking the orders-in-council in 
sequence, the first of them declared 
that the value of British goods for 
— a és must be the quoted 
ice a 
fn other words, the Goverziment con- 
its i the 


Humberstone Shoe 


Operates at Capacity 


Operations of Humberstone 
Shoe Co, are understood to 
be on better than a full-time 
basis and plant extensions 
that have been contemplated 
for some time are still held 
up due to the rush of busi- 
ness. The present output of 
the company since the first 
of the current fiscal year is 
in excess of that for the 

Th are a divid d 

6 rly dividend pay- - 
able November 1 has been 
eee from shane dig “Yd 
cents a share placing - 
000 shares of common 
on an annual basis of $2.40. 

in the fiscal year 


ended Saly $1 amoun to 


47 P ey share. 

At annual meeting held 
on October 5, the directors 
were all re-elected. Prospects 
for the future were regarded 
as satisfactory and the com- 
pany is introducing several 
new lines of footwear that 
are expected to command a 
good market. 


BANKERS’ CABAL 
BLAMED FOR FALL 
OF BRITISH TRADE 


Arthur Kitson Criticizes 
MacMillan Bank 
Report 


A condemnation of British 
scpranethaaes policy ap in 
the current issue of the National 
Review, London, from the pes of 
Arthur Kitson, British industrialist 
and writer on economic subjects. 
Mr. Kitson charges that interna 
Sea ehees eee, derpeeet 
policy to 
ruin of British trade and he assails 
as inadequate the recommendations 
of the MacMillan commission which 
recently studied Britain’s monetary 
system. The recommendations of 
that n, instead of being 
calculated to promote commerce 
and oe emplo: 


current rates of exchange.| limit 


to. correct 
by the fall of the| affilia 


tely there was a drive on 
textile manufactur- 


ers for oy Siate action. They were 
in no doubt as to what the fall of 
the pound would mean to them. 

It appears that the large Canadian 
departmental stores, and merchan- 
dising houses, had got quotations on 
British goods on the current ex- 
change rates, and had presented 
these quotations to Canadian textile 
man The quotations were 
Te Eevalling Gontrncte. In effect, the 
in p con s e 
Canadian buyers said fo the Gane 
adian manufacturers, “Meet these 
prices or we will cancel existing con- 
tracts and order from Britain.” An 
answer was demanded within a lim- 
ited space of time. 

The Canadian manufacturers con- 
tended that they could not meet this 
price cut and remain in business, 
and ted the Government to 
take suitable action to prevent un- 
der-selling from Great Britain. The 
Government, faced with what 
got to be a crisis, rescinded 

order-in-council and issued two 
new orders. The first declared that 
the tariff on British goods should be 
calculated on the par value of the 
pound, and the second imposed the 
dump duty to bring the value up to 
par. f 
In taking this action, it is under- 
stood, the Government did not rely 
upon any statutory authority. The 
orders donot cite any statute. The 
Government, apparently, considered 
the situation critical and, regardless 
of enabling statutes, took such 
action as was deemed to be in the 
public interest. ' ; 

While the manufacturers are quite 
satisfied with what has been done, 
the importers are up in arms, and 
are now demanding that both orders 
be rescinded. Likewise the Liberal 

rty, under Rt. Hon. W. L. M. King, 
is attacking the Government’s action 
upon the ground that it is an in- 
ingement of the power of parlia- 
ment, that the Government must 
confine itself to the statutes. 

Meantime, the Government is 
addressing itself to the problem of 
dealing with the depreciated curren- 
cies of er countries, and further 
orders-in-council will issue in the 
immediate future. It is understood 
that substantially the game policy 
will be followed in regard to+these 
countries, as was laid down in con- 
nection with Great Britain. 


Coming 
in The Post 


This week The Financial Post 
publishes the first of a series of 
articles outlining the policies of 
leading Canadian firms in handling 
the currently important question o 
wage adjustments. The articles will 
continue for some weeks and will 
present many facts and opinions 
useful for the guidance of business 
men and leaders of organized labor. 

Next week’s article will show 
what mee actually been done in 
man. ants. ae 

Coming shortly in The Finan- 
cial Post is a series of articles on 
the operations of loan sharks, who 
prey on white collar workers in a 
time of depression like the pres- 
ent. The extent of the operations 
of usurious lenders will amaze 
many readers as they study the 
facts that will be presented. 


the) ot 


currency and monetary 
problems and published in 1918 a 
criticism of the Cunliffe Currency 
Committee report. 


Awe Felt in Bank ° 


fails to suggest any satisfactory 
remedy for industrial depression 
and unemployment because of the 
belief in the minds of the members 
of the committee that the present 
British financial system under the 
control of the Bank of Eggland is 
about as perfect as could be devised, 
says Mr. Kitson. 

Mr. Kitson blames currency de- 
flation and the resumption in 1925 
of the gold standard for Britain's 
present economic troubles. He 


“There is a widespread belief, 
based upon irrefutable evidence, that 
the present era of trade depression 
and unemployment with which this 
country has been so grievously afflict- 
ed for the past ten years, has been 
the direct result of the oe of 
currency deflation, inaugurated by 
the Coalition Government under Mr. 
Lloyd George and pursued by suc- 
cessive Administrations, culminatin 
in the re-establishment of the Gol 
Standard under Mr. Winston Church- 
ill’s Chancellorship. 

“This financial policy is responsible 
for: (1) The increase in our burden 
of War Debts, which has added 
enormously to our burden of taxa- 
tion. (2) The reduction of the 
effective demand for goods—by re- 
ducing the volume of the public’s 
purchasing power. (3) The reduction 
of wages and salaries which has 
further reduced the demand for 
goods. (4) The destruction of all 
enterprises. (5) Reduction of the 
level of prices—in many instances 
below the costs of production. (6) 
The-ruin of our former stable indus- 
tries. (7) A vast increase in the 
unemployed and the number of bank- 
ruptcies and suicides. To these ma 
be added (8) An increase in crime.” 

“ Same In Other Lands 

Similar evils in other countries, 
particularly the United States and 
Germany are directly traceable says 
Mr. Kitson, to similar currency de- 
flation policies pursued in those 
countries, in accordance with the 
recommendations of the bankers’ 
conferences instituted by the 
League of Nations at Brussels in 
1920 and in Genoa in 1922 and also 
by the meetings of the interna- 
tional bankers in New York, Lon- 
don and Berlin. 

Mr. Kitson quotes from a speech 
by Senator Pine, of Oklahoma, who 
charged that assumption of control 
of credit policy by a group of big 
American bankers, headed by Fed- 
eral Reserve board officials, had put 
American business in a straight 
jacket. Mr. Kitson says: 

“Last year the Federal Reserve 
Banks of the U. S. A. contracted their 
note issues to the extent of over $500,- 
000,000 which involved the contrac- 
tion of bank credits by more than 
$6,000,000,000—which was sufficient 
to create all the industrial disasters 
and unemployment from which that 
great country is still suffering.” 

Lost Power of Initiative 

Quoting the opinion of the Mac- 
Millan committee that the Bank 
of Engiegd must play safe and not 
attempt increase the total vol- 
ume of credit in Britain, because 
of international complications, Mr. 
Kitson says that this means that 


(Continued on page 2, col, 6) 
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PARAMOUNT  |WRIGHT-HAR. 
OPERATIONS | DISCRIMINATES) Aiding Dollar 


SHOW PROFIT 


Films Sent to Canada Are 
Paid for in Canadian 
Funds 


HEAVY PAYMENTS 


Obliged to Pay $80 to Buy 
Own Stock—Banks Aid- 
ing and Cash Divi- 
dends Omitted 


Many holders of Paramount-Pub- 
lix Corp. - in Canada will be 


York City that theatre receipts have 
once again begun to take a turn up- 
ward. The stock, which the com- 
pany itself valued in jure 
contracts at 80, has been down 
around 14, indicating considerable 
uneasiness as to the earning posi- 
tion since the compan i to 
pay stock instead of on dividends. 
t is - stated that theatre = 
penses have been greatly redu 
and that the com is operating 
substantially in the | Black. 

The principal current hurdle is 
that Paramount obligated i 
buy at $80 a share stock which it 
used to pay for various properties. 
The amount to pay for 


ptem f this year, December 
1, 1931, and A 1, 1982, is about 
$11,500,000. recently 
increased its 


ch | steaves, 


t by October 1 to $7,- 

It is that in the 

the reductions will take 

down to $6,000,000. That is 

what is normal for this company. 


Still $6,500,000 to Pay 


In the first quarter of 1932, how- 
ever, Paramount-Publix will have 


ent of labor, are, the 
sim eee 


require it to 
rally | ‘States funds. 


tself to} © 


ON DIVIDENDS 


Pays South of Line in 
U. S..Funds and Cana- 
dian Funds Here 


3,000 FT. LEVEL RICH 


Developments Indicate Num- 
ber of Ore Sections — 
May Mine as 

- One 


Wright-Hargreaves Mines paid a 
2% cents per share dividend on 
October 1 to shareholders of record 
September 15. In so doing the 
company has raised the ire of the 
Canadian shareholders because the 
distribution to them was made in 
Canadian funds while the distribu- 
tion to the United States share- 
holders was made in United States 
funds, at present at a premium of 
from 10 to 15 per cent. 

Canadian shareholders feel that 
they have been i ted 
against, particularly as the funds 
to meet the Canadian dividend 
cheques were only transferred to 

anada a few days previously, at 
which time the company reaped 
full benefit of the exchange. 

This act of diserimination by 
Wright-Hargreaves officials 
tween its U. S. and Canadian share. 
holders is keenly felt at the pres- 


ent time because last week two 
mines, Lake Shore and Teck- 


Ottawa Action 


Not Expected]. G00D REPO 


Depreciation | Hampers 
Debt Settlement But 
Not Disastrous 


BILLION IN GOLD 


Huge Debt Redeemable in 
United States Eventually 
But Not Pressing 
at Moment 


From Our Own Correspondent 
OTTAWA.—Expected efforts-6n 
the part of Rt. Hon. R. B. Bennett, 
acting minister of . 
store the Canadian dollar to par, 
have failed to materialize, 
events, in financial world, have 


at such a pace that 
it is not now that Ottawa 
will intervene in the situation for 
some time to come. 


be- | the dollar 


Hughes, adjacent to Wright-Har- | Period. 


licles to be to pay all sharchold- 

policies share - 

ers alike in Canadian funds. In 

both cases bonuses are to be paid, 

Seeend tee he atonal 
m the premium 

on the sale of oak 


Say Canadians Prefer Own Funds 
Wright-Hargreaves officials told 
The Post in Buffalo last 
week that Canadian shareholders 
had expressed a preference for hav- 
ing their dividends paid in Canad- 
ian funds.. however, was at 
a time when ex was not the 
serious matter.it is a! 
Wright-Hargreaves is a Canad- 
ian ey eae with an 
Ontario although executive 
control rests in Buffalo. 
There is no in its charter that 
stipulates United States sharehold- 
ers are to receive any preference 
in dividends; nor are the shares of 
the com listed on the New 
York Stock which would 
dividends in United 
‘ ders in Can. 
ada feel that it makes little differ- 
ence whether dividendg are paid all 
in United States funds or all in 


year Canadian funds, but ghe act of a 


stated that the avera 
ne st ae 
r, October and November, 
IEh ta shock 20 per cent less than 
the average 
of production savings made. Other 
economies in production, distribu- 
tion and theatre departments will 
make their influences felt in 1932. 


, Pays Stock Dividend 

By the exchange of shares of 
Paramount-Publix for shares of 
Famous Players Canadian Corp. in 
1930 on a basis of four Paramount 
shares for five shares Famous 
Players Canadian Corp., the com- 
pany has obtained to date 96 per 
cent control of the Canadian com- 
pany. When it had 90 per cent 
control it was stated that the result 
of the ex was that there 
were 2,600 holders of Paramount in 


adian interest affected by t 

sion during the last quarter to 
er from a cash dividend rate 
of $2.50 a share annually on the 
common stock to a stock dividend 
rate of 10 per cent. At present 
market rates for the stock this 


(Continued on page 2, col. 5) 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY Weekly 
July, 1930 to Sept. 1931 Octy 


LL 


MARKET RECORD 
Industrial Stocks High 


« & 
Week of Sept. 29 « 59 
Month of Oct., 1930 .... 91 


company, 0 in Canada and 
controlled in Bafain in placing 
United Sta shareholders in a 
preferred position, particularly at a 
time of stressed economic condi- 
tions, is regarded as “not playing 
the game.” 

The Financial Post endeavored to 
impress on Buffalo officials at the 
time of the interview last week, 
how Canadians would such 
an action regarding dividend ‘pay- 
ments, but at that time the cheques 
had ady gone forward. Prom- 
ises have been made to adjust the 
matter in a satisfactory way by 
the time the next distribution is 
due, either by paying all in United 
States or all in ian fumds. In 
the meantime no relief is given for 


the harm done. 


Property Looked Well 

Directors have just returned from 
visiting the property and are im- 

ressed with the way the new deep 
evels are opening up. 

In the South vein system, ore 
opened up on the 3,000-ft. level has 

ven channel accare around $50 
to $60 per ton od 

About four w ago, when the 
cross cut encountered the first vein 
in the south vein system, values 
were given as being well over mine 
average with widths of from seven 
or eight feet. Officials now say that 
the south zone gives evidence of a 
number of sections, which can prob- 
ably be mined as one, making for 
great width. 

The south ore zone at the 3,000- 
ft, horizon is almost directly below 
the surface outcrop. Development 
on intermediate levels showed a 
slight bend to the southward and 
there was a suspicion that it might 
go off the property, but as depth 
was reached, it bent back and at 
the 3,000-ft. level shows no indica- 
tion of leaving the property. Only 
a limited amount of work has been 
done on the’ 3,000-ft, horizon but 
results are highly encouraging. 
Additions have been made to the 
surface plant which include a new 
crusher house and a new head 
frame. A new 2,500-ft. capacity 
air compressor has been ordered 
for early delivery, and this, to- 
gether with new facilities, will soon 
bring the mill eapaclty up to about 
850 tons daily. 


Earnings Well Up 

Although there are heavy equip- 
ment and development expenses, 
current earnings are from 21 to 22 
cents per share, as against divi- 
dend requirements, without bonus, 
of 10 cents per share. 

With current earnings of over 20 
cents per share, and with a ten per 
cent premium on United States 
funds, further increasing the prof- 
its to close to 30 cents, and with 
additional milling facilities under 
way, some idea can be gained as 
to what shareholders have in store 
for them in the near future. 


What Premier Bennett Meant 
Bennett has reiterated 
his statement that Canada is on the 
Id basis, but that statement car- 
ed little weight even in the pre- 
cincts of Parliament Hill. It is be- 
had in mind 


currency 
an attitude may be understood, even 
may be accepted as essential. 


The developm 

$13,000,000 of 1916 war loan bonds, 
upon present dif- 

ficulties of the Government. It a 

pone Oe See ee 

lace, are redeemable in 


Natural Gas Franchise 
Discussed in Regina 


From Our Own Corresponden 
REGINA, — Word of the 
a franchise for distri- 
city of Regina is still und 
discussion between the city 
council and the P 


question are considered to be 
minor onés. _ 

_When the ent is 
finally completed it will have 
to be submitted to the rate- 
payers, and there is general 
agreement that this is not to 
be done at the civic elections 
but either before or after. It 
ds feared in any event that 
the —- now so far ad- 


be prepared to deliver the 

pre ver 

fo bond holders, or 

The bt for which the Federal 
Government is e. 


Business Leaders 


Give News, Views | 


On Wage Question 


Heads of Leading Industrial Corporations in Canada 
Tell What is Happening to’ Wages and 
Salaries in Their Own Plants 


OVER ONE HUNDRED FIRMS QUERIED 


Only One-third Have Made General Wage Cuts; Fifty | co 
Per Cent Have-Made Wage or Salary Adjustments; 
Average Cut is 10 Per Cent; Next Few Months - 
Considered Critical Period 


ARTICLE ONE: What Canadian Business Men Do and Feel About Wages 
That chief executives in Ney Syn are a eee tile 
corporations consider the wage problem the most nt now facing ' 
Canadian business, but that only about 50 per cent.of them have taken the issuance of rights the cc 


actu 


al steps to reduce wages and salaries as yet, are important con- 


clusions to be drawn from a nation-wide survey conducted by The 
Financial Post to find what leading Canadian firms had done in this| In the same way, the new by-law 


regard. 


The Financial Post sent a personal letter to the chief executives of 
over 100 of the most important industrial firms in Canada whose total 
assets (exclusive of transportation companies) exceed $4,500,000,000. 
Over 60 per cent of these business leaders have given, in confidence, 
complete details of what has been done in regard to wages and salaries 
in their particular companies, while an equal number, representative 
of practically all the major industries of the country, have given their 
personal views on this matter, which The Financial Post plans, in this 
and succeeding articles, to summarize and publish. This survey, the 
first of its kind undertaken at this time in Canada, will therefore give 
a valuable cross-section of the opinions which Canadian industrial 
leaders hold on the question and that is of such first-rate importance 
both executives and employees at the present time. 

Many Plans Submitted 

In addition to actual data regarding wage and salary adjustments, 
The Financial Post survey has also brought out valuable information 
regarding the extent of the five-day week in industry; the use and cur- 


tailment of bonus systems; the opinion of business leaders as to the | Can. Cement . . 20 
respective merits of lower wage rates and reduced hours of work . : 


general wage cut. 

Although as already noted, ap- 
proximately one-half of the firms 
replying to the request for infor- 
mation, have made some wage or 
salary adjustments, it is important 
to note t only one-third of the 
total have made general wage cuts 
affecting all wage-earning employ- 
ees and that for the most part these 
have only been made within the 
past few months. In some § ecial 
cases cuts were made in 1930, the 
earliest for which a definite date 
is given being July, 1930. In prac- 
tically all cases where cuts have 
been made they have been approxi- 
mately ten per cent. 

No Public Utility Cuts 

As to what jndustries have been 
affected, the survey would indicate 
that with few exceptions wage or 
salary adjustments have been made 
right across the industrial front. 
The most notable exception to this 
is the case of public utilities, re- 
plies from a substantial number 

firms indi that this group 


———— 
is ag yet virtually immune from 


either wage or sal. cuts. As J. 
S. Norris, vice-president and man- 
aging director of Montreal ‘Light, 

eat & Power Cons., puts it: 

“Unless business conditions become 
worse it #s unlikely, in my opinion, 
that the men employed in the light 
and power industry will have to suf- 
fer any reduction in wages or salaries 
for the reason, first, that there are 
comparatively few workers (having 
regard to the size of the industry) and 
second that the industry has not been 
hurt to the same extent as others in 
the present a a 

Another public utility executive 
operating a different branch of this 
industry finds it difficult to give 
any personal opinion as to what 
may have to be done but believes 
that if conditions do not get any 
worse than they are, his corpora- 
tion can also ca on, but if not 
and the trend is till downward, “We 
will obviously have to take steps 


to ina te further economies 
(Continued on page 2, col, 6) 
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Earnings on ULomET 3 
Likely Approximate — 
Dividends 


Request for Approval té % 
Buy Preferred Viewed 


ies amounted to $4,7¢ 599 1 


pany received sufficient funds to rex 
deem all this funded indebtedness, 
May Redeem Preferred 


which shareholders are being asked 
(Continued on page 2, eol. 6) 
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“The Well-Dressed Man 


¢ 


Fh 
' Have An Added 
_ » > Measure of 


a 


STYLE, QUALITY 


AND VALUE 


"Value ~ 


$6.00 


EACH HAT. 
INDIVIDUALLY 
BOXED 


Wears a Hat” 


Mi Boston Bankers, 


e-- 


We're proud of our new Fall Birkdale hats. 
They have a young-mannish verve to them—the 
color tones are the smartest we have seen—the 
quality of the felt leaves little to be desired. And 
the price is far less than you would expect to pay. 
See these New Birkdales. They will win your 


approval at a glance. 


_A complete size range. 


Active in St. 


degen is complete 
been broken for the t of 
; Products 


The 


Limited (sub- 


Tile Company 
will manu- 
conduits, insylat- 
d sim 


lar ducts. 
occupy a 2i-acre site. 


Main Floor, Queen Street. 


Thomas The United Fruit Companies of 
considerable building ac- | Nova Scotia have recently installed 
rin St. Thomas at present. 
for the Famous Players 
d groun 


thirteen of the newly-introduced 
“Wayland” apple graders in their 


d has | warehouses throughout the Annapolis 
the Can- 


oer in addition to several that 
have been installed by other shippers. 
The grader in ee is at present 
imported from the United States, but 
there is a possibility that a branch 
plant will be opened in Nova Scotia 
next year. 


Panic- 
Stricken, Insisted on 
Being Paid Loans 


BANKS ARE SAFE 


Premier Bennett, Appealed 

To, Could Take No Action 

— Denials Made That 
Further Trouble Likely 


FAILING FIRMS— 

McDougall & Cowans, with head- 
quarters in Montreal, and branches 
at Toronto, Winnipeg, Ottawa, Que- 
bec, Saint John, and Halifax; Gor- 
don W, Scott of Montreal appointed 
custodian; members of Montreal 
Stock Exchange and Montreal Curb; 

Greenshields & Co., with head 
office at Montreal and branches at 
Toronto, Ottawa and Quebec City; 
G. 8. Currie of Montreal appeinted 
custodian; company’s investment 
banking business reported unaffect- 
ed; members of-Montreal Stock Ex- 
change and Montreal Curb; 

Watson & Chambers, members of 
Montreal Stock Exchange, George 

| §, Currie named custodian; ss. 

Royal Financial Corp., dealing in 
Western municipal bonds and de- 
bentures, with head office at Van- 
couver and offices in Western cities 
and in Toronto; 

J, M. Robinson & Sons, Ltd., in- 
vestment bankers, with head office 
it Saint John, N.B., and. branch at 
Yredericton; Montreal firm of same 
name said to have no connection 
with failure; new company known 
as John M. Robinson & Sons being 
formed in Saint John to deal in 
government and municipal bonds 
with John M. Robinson, former 

| head, managing director. 


| Suspension of two Such important 
| brokerage concerns as McDougall & 
Cowans and Greenshields & Co., of 
Montreal, followed by failure of 
Royal Financial Corp. of Vancouver, 
J. M. Robinson & Sons, of Saint 
J + and Watson & Cham- 
‘would have constituted together a 
' staggering blow to stock market 
and Invertnas confidence in Can- 
ada, have been taken steadily and 


| without apparent panic by the Can- & 


adian investing public. 

The Montreal and Toronto stock 
markets opened for business as 
usual and prices showed a rise in 
line with cheerfulness developing 
this week in New York in anticipa- 
tion of President Hoover’s monu- 


The National City Bank of New York 


Domestic and Foreign Offices 


ms Condensed Statement of Condition as of September 29, 1931 


Interna 


Customers’ 
Assets 


Incom: ° 
Taxes, Dividends, Accrued Expenses, et cetera ... 
Liability as Acceptor, Endorser on Maker on Atcep- 
tances and 
Deposits. eeeeee 


Head Office: 


55 Wall Street 
New York 


Sir Charles B: Gor- 
don, G.B.E. 


Sir John Aird 
W. A. Black 
A. J. Brown, k.c. 


Wilmot L. 
Matthews 


F. E. Meredith, x.c. 


Lt.-Col. Herbert 
Molson, c.M.c., M.c. 


W. N. Tilley, x.c. 
The Hon. J..M. 
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Certificates. 


and Bankers’ 
tes Government Bonds and 
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: 110,198,647.67 
of: 

tional Banking Corporation. ............ 
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.$174,009,936.54 
. 125,807,481.49 $ 299,817,418.03 
~~ 877,330,284.97 
$233,392,951.13 
50,997,182.52 


401,188,781.32 ° 


8,000,000.00 
56,127,037.23 
20,910,431.94 
131,835,647.92 
6,837,451.67 . 


$1,802,047,053.08 | 
_—————————— 
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$110,000,000.00 
90,000,000.00 
26,616,546.30 £ 226,516,546.30 


$ 6,907,968.55 


Unearned 


Bills 
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4,059,414.81 


7,814,001.28 18,781,384.64 


173,915,069.44 
+7 34,052.70 


$1,802, 047,053.06 


Figures of Foreign Offices which are included herein are as of September 25, 1931. 


The National City Company 
Limited | 


Underwriters 


and deal- 


ers in the securities of 
governments, provinces, 
municipalities, and of 
public utility and indus- 
trial corporations. 


Head Office: 360 St. James St., Montreal 
320 Bay Street 85 Sparks Street 65 St, Anne Street 


TORONTO 


OTTAWA 


QUEBEC 


The National City organization extends ~ 
throughout the world 


THE FINANCIAL POST 


Dollar Discount Causes 
Large Brokerage Offices 
To Suspend: Operations other securities Payable 


Dairy Corp. Results 
Show Some Increase ° 


Aggregate results of opera- 
tions of Dairy Corp. of Can- 
ada for the eight months end- 
ed August 31 is reported to be 
slightly ahead of results for 
the same period 1930, 
according to a letter that has 
been sent to preferred share- 
holders. The management 
feels that the current year 
will eer be the most dif- 
ficult one that the company 

1 experience it is 
stated that every possible 
economy of operation is be- 
ing effected in keeping with 
the maintenance of the qual- 
ity of the company’s products. 

The second full year of the 
company’s operation will end 
on December 31. Previous re- 
ports have indicated that each 
of the company’s units have 
shown some improvement in 

sales as compared with 1930 

with the exception of the 
_ Saskatchewan units, 


mental plan for helping United 
| States and world business. State- 
ments by heads of the Toronto and 
| Montreal Stock Exchanges indicate 
; that these men believe there is no 
jimmediate danger of these firms 


| bringing others down in their wake. | C 


|Beaudry Leman, president of the 
Canadian Bankers’ Association, 
states that to his “certain knowl- 
edge” the majority of Montreal 
Stock Exchange houses are in an ex- 
cellent condition and well able to 
look after interests of clients. In 
Toronto, Toronto houses were large- 
ly free from the causes which af- 
fected Montreal. 
Canadian Banks Not Hurt 


The chief trouble in Montreal was 
that in the last six months Boston 
— one view England enka aot 

een supplying money to McDouga 

Cowans and Greenshields & Co. in 
order that these firms mene carry 
their clients on margin. When the 
Canadian dollar dropped precipitate- 
ly from par that became a great 
source of weakness as the Boston 
bankers got panic-stricken and in- 
sisted on liquidation of their account. 
With pegged ne operating on all 
but interlisted stocks in Canada, the 
chief strain came on stocks inter- 
listed with New York where a free 
market obtains. This explains the 
constant liquidation shown on stock 
markets recently, and to sume ex- 
tent there is relief by operators that 
the weak spots have been uncovered. 
It has been suggested that Boston 
bankers would not have been in such 
a funk if President Hoover’s an- 
nouncement had come a few weeks 
ago. The fact that there are $3,- 
000,000 of frozen securities in the 
vaults of United States banks may 
have been a contributing factor. To- 
ronto concerns for the most part 
have refused loans from United 
States bankers. 

Gordon W. Scott, custodian in the 
McDougall & Cowans assignment, 
expects that it will be a week or ten 
days before a definite estimate can 
be made with regard to the position 
of 1,800 accounts involved. The 
largest loan of this firm from a 
Canadian bank was $750,000, fully 
secured. 

George S. Currie, custodian for 
Greenshields & Co., says total loans 
and clients free credit balances are 
about $3,080,000, of which about 
$1,700,000 are payable in New York 
funds. Muth depends on the atti- 
tude the various banks and New 
York correspondents of the firm de- 
cide to take with reference to dis- 
position of securities which are 
pledged to secure loans. 


May Resume Soon 


W. E. J. Luther, chairman of the 
Montreal Stock Exchange, regards 
the troubles’ of the suspending 
firms in Montreal as “purely tempor- 
ary.” He hopes that they will be 
able to reorganize and resume busi- 
= grortly, 

. E. Neill, vice-president of Royal 
Bank of Canada, says liquidation in 
New York and elsewhere has re- 
duced commitments of brokers to 
lower point than for years. Loans 

om Canadian banks are secured 
by first-class collateral and are 
On ry : oth 

n the other hand, it is under- 
stood that application was made to 
Premier Bennett before the suspen- 
sion of the firms in question as it 
was felt that there would be a hard 
blow to general confidence, but in 
answer to strong representations 
the Premier stated that he could do 
nothing to avert suspension. 

The continuous audit made by G. 
T. Clarkson on behalf of the Toronto 
Stock ot te contents to be a 
source of stren to the Exchange. 
It is stated that accounts of all ae 
bers are regarded as being in a safe 
condition. McDougall Cowans 
and Greenshields Co. both had 
large branches in Toronto which did 
a large business 'through the Mont- 
real Stock Exchange, but neither one 
was connected with a Toronto ex- 
change. 


Goderich Elevator 


Business is Average 

In a letter forwarded to share- 
holders of Goderich Elevator & 
Transit Co. which accompanied divi- 
dend cheques due October 1, % is 
stated that business of the company 
is satisfactory and that the average 
for the first half of the navigation 
season is well up to the average of 


the same period in th 
Fated Pp e past three 


Nearly a 


| stoc 


EXCHANGE AIDS 
CANADIAN PACIFIC 
POUND PAYMENTS 


in Canadian and 
U. S. Funds 


From Our Own Correspondent © 

MONTREAL.—Canadian Pacific 
Railway, whose securities are wide- 
ly held throughout Canada, Great 

ritain and the United States, 
through financing carried out in 
those countries at various times, is 
naturally affected by' the vagaries 
of exchange as regards its interest 
and dividend payments. The com- 
pany has a substantial amount of 
sterling securities outstanding, 
chiefly in preference and debenture 
k, but gains which might be 
forthcoming from a favorable ex- 
change rate in payments on those 
securities are counterbalanced by 
interest and dividends payable in the 
United States. 

In the first place since Canadian 
Pacific Railway common stock is 
listed on the New York Stock Ex- 
ange the company must necessar- 
ily abide by the rules of exchange 
and maintain a registry office in 
New York. This in turn means that 
dividend cheques on the common 
may be cashed in New York. In the 
light of the fact that ordinary divi- 
dends in 1980 totalled $33,242,907 
the effects of an adverse exchange 
rate are apparent; on the present 
basis of dividends just half this sum 
is required each year. 

Bonds Payable in New York 


A large portion of the company’s 
bonds are payable in New York, for 
. P. R. securities enjoy a good mar- 
ket in the United States. At the end 
of 1930 there was $130,000,000 of 
bonds and debenture stock bearing 
interest payable in New York, ex- 
clusive of equipment trust obliga- 
tions. 

To offset this, C. P. R. has a large 
amount of sterling securities. The 
major portion, or £46,522,921, of the 
4 per cent consolidated debenture 
stock is issued in sterling; while a 
small bond issue and the £26,578,477 
of preference stock is also issued in 
pound denominations. The present 
rate of exchange benefits payments 
made in English funds. 

Comparatively few of the com- 
pany’s securities are payable in Can- 
adian funds only; these comprise an 
issue of $12,000,000, 10 year, 5 per 
cent collateral trust bonds, $10,000,- 
000 of debenture stock, and $22,289,- 
069 of 4% per cent note certificates 
outstanding at the end of 1930. 

To sum up, C. P. R. at the end of 
last year had, excluding $42,264,337 
‘in equipment obligations, £73,851,- 
398 outstanding in sterling securi- 
ties; $130,000,000 of bonds payable 
in New York and $44,289,069 pay- 
able in Canadian funds. Common 
dividends, however, can be cashed in 
New York. 


NATION’S BUSINESS 


f (Continued from page 1) 
forced by the exigencies of the situ- 
ation to insist upon the most drastic 
revision of the railway’s plans for 
expansion. “Hands off the C. N. R.” 
is sti the burden of mafiy an edi- 
torial plaint. Do these writers real- 
ize that the Canadian National will 
cost the people of Canada $100,000,- 
000 this year quite apart from ca i. 
tal expenditwres? Do they realize 
that the tax increase that is threat- 
ening to cripple the trade and in- 
dustry of the country is largely due 
to that particular type of hands- 
off policy that has been followed in 
recent years; a policy that insisted 
that the Government must do noth- 
ing to curb expenditures but must 
interfere to force expenditures 
whether the railway’s operating 
officials wanted them made or not? 

* a eo 


C ANADA needs without delay the 
thorough and comprehensive 
study of the whole railway situation 
and particularly of the C. N. R. 
situation, that the proposed railway 
commission can give. But the 
hands of the commission must not 
be tied by orders. The commission 
must not be made to feel that what- 
ever it does it must support the 
fetish of Government ownership; 
that it must pay particular atten- 
tion to the sensibilities of particular 


-Sections of the country or of par- 


ticular groups of the pogo. 
The Canadian National ailways 
must be put upon a business basis. 

Likewise our provincial, munici- 
pal and Dominion expenditures 
must be put upon a business basis. 
Budgets should be drawn as care- 
fully as those of industrial and 
trading corporations,.which have to 
cut “expenditures to avoid bank- 
ruptcy. Public expenditures, are 
not being so cut. There is little 
evidence yet that our spendin 
governments have realized the ne 
for far-reaching: and drastic 
economies. 


PARAMOUNT __ 
OPERATIONS 
SHOW PROFIT 


(Continued from page 1), 
conservative point, the stock divi- 
dend policy may be followed. 


The combine investigation and)’ 


the prosecutions arising from them 
in Canada may be considered an 
undetermined factor of importance 
bearing on the financial and earn- 
ings a of Famous Players 
Canadian Corp. Competition on a 
larger and more united scale than 
formerly: is being attempted by 
Associated Theatres, Ltd., just 
formed to bring 76 theatres in On- 
tario into a theatre chain to com- 
pete on a more even basis with the 
great Famous Players chain. It is 
stated that theatres in other prov- 
inces will also be brought into the 
new group. 


Century 


For nearly a century this Bank has been 
providing Canadian business men with 
a full and efficient banking service. It is 


prepared to 


offer the same seasoned, 


comprehensive service to new clients 
who wish to avail themselves of its 


assistance. 


{ 
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THE BANK OF 
NOVA SCOTIA 


Established 1832 Ny rs 
Capital, $12,000,000. Reserve, $24,000,000. Xp S ef 
Total Assets over $265,000,000. 2s 


BANKERS’ CABAL 
BLAMED FOR FALL 
OF BRITISH TRADE 


(Continued from page 1) 
Britain has lost the power of initi- 
ative in the most vital branch of 
her economic existence and is being 
told in so many words that her 
future existence as an industrial 
power is largely out of her own 
control and is at the mercy of her 
foreign trade rivals. “Having hand- 
ed over the control of the supply of 
the life blood of trade and comi- 
merce to a private trading com- 
pany the Government is powerless 
to alter our present economic con- 
dition, and instead of looking to our 
Government for a solution of the 
problem of unemployment by an 
increase of purchasing power we 
must rely entirely upon the wisdom, 
influence and goodwill of Mr. 
Montagu Norman and his associ- 
ates. And\these gentlemen in turn 
must rely upon the goodwill and 
consent of the central banks of 
America, France and other coun- 
tries.” 


Britain Under U. 8S. Control 


Mr. Kitson recalls that when 
Britain went back on the gold 
standard in 1925 the warning was 
issued that such a move would put 
Britain very largely under the 
power of the United States and he 
claims that this forecast had been 
largely fulfilled. Mr. Kitson ex- 
plains the operations of the gold 
standard contending that the gold 
basis is qa brake upon the whee 
of industry and that the contest o 
countries for gold leads to high in- 
terest rates that throttle trade and 
cause each period of good business 
to be followed by a serious depres- 
sion. 

“The report mentions the inti- 
mate connection and alliance of the 
Bank of England with international 
finance with evident approval,” 
says Mr. Kitson, who, on the other 
hand presents this connection in a 
more unfavorable light. Great 
American bankers, he says, have 
for years been planning to control 
the world’s trade and industries 
and have built up a powér in the 
economic world greater than that 
possessed by any ruler and Govern- 
ment. He quotes from an article in 
the New York World to the effect 
that “side by side with the League 
of Nations there exists, unsuspected 
by the general public, a world 
League of Money. The League of 
Money works in the dark. It is yet 


‘in the embryonic stage.” The bank 


for international settlements is a 
step in the direction of this world 
control of money by a few bank- 
ers. 

Mr. Kitson concludes with the 
observation that the question ‘now 
arises “Which is the more impor- 
tant—our industrial system or our 
financial system? And if the con- 
tinuance of only one of the two 
is possible is it not bétter to wipe 
out the one that threatens our ex- 
istence as an independent power 
and supplant it with a truly nation- 
al system.” 


CANADIAN CAR 
WILL PRESENT 
GOOD REPORT 


(Continued from page 1) 

to approve, will pave the way to 
eliminating the preferred ‘shares, 
leaving the 365,800 shares of no par 
common the sole securities outstand- 
ing. While it may be years before 
such a situation exists, each share 
of preferred redeemed will strength- 
en the equity back of the common 
by a proportionate amount. 


BUSINESS LEADERS 
GIVE NEWS, VIEWS 
ON WAGE QUESTION 


4 neat toe from Ang 
and among se WO wages 
and salary reductions, or else re- 
ductions in staff.” 

Many Economies Effected 

From the replies received it is 
obvious that in practically all cases, 
strenuous efforts have made 
to effect economies of one sort 
or another before seneetng to if 
cuts. The statement by J. S. Me- 
Lean, president of Canada Packers, 
Ltd., is typical. He says: 

“We have endeavored constantly to 
check up on the efficiency of our meth- 
ods so as to get the maximum value 
out of our men’s work. Up to the 
present we have not felt circum- 
stances made reductions necessary 
and we are very unwilling to reduce 
either salaries or wages except as a 
last resort.” 

Another equally outstanding firm 
manufacturing an article used 
largely in construction and build- 
ing replacement work, and with 
plants in all parts-of Canada, says: 

“Drastic economies have up to the 

resent obviated a general wage cut. 

ye are hoping to avoid general wage 
and salary reductions but we do think 
that when pre-war prices of commodi- 
ties and rates of wages are compared 
with those of today, it will be found 
that the wage earner is better off than 
he has ever been and a reduction in 
wages would be of tremendous help 
to all producers and should not be 
a hardship to the wage earner. M 
own personal feeling is that we shall 
not see very much improvement in 
business for at least another twelve 
months.” 

Future Trend Discussed 

As to the future trend of wages, 
opinion among Canadian business 
leaders is considerably divided, al- 
though the heads of basic indus- 
tries such as iron and steel, pulp 
and paper, where wage cuts have 
not as yet become general, seem 
to hold generally to the belief that 
permanent weer pug | cannot be 
realized without a general wage 
and salary adjustment. Two opin- 
ions from outstanding figures in 
the iron and steel field are typical: 

“Reductions tn both wages and 
salaries will be incumbent upon all 
business in my opinion, if adjust- 
ments are to be made which will lay 
ae, penne for future prosper- 

y. 


* * 


“We have been reluctant up to date 
to reduce wagés notwithstanding that 
the price received for-our material 
has been greatly reduced. We are, 
however, considering a further salary 
reduction, and at the same time, we 
anticipate a general country-wide 
wage reduction as a necessary con- 
sequence of the fall in the commodity 
index. 

Commodity Prices Important 

Reference to the trend of com- 
modity prices as the factor which 
will decide the fate of wage rates 
in many big companies, is made 
by many manufacturers. A big 
merchandiser of groceries states 
bluntly that “If commodities keep 


| on the low basis they are at pres- 


ent, it will mean a reduction in 


‘ 
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IN THE NEXT TOWN or ON 


October 10, 1 } 
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OTHER SIDE OF THE GLOB 


e 


MONTREAL 


Established 1817 
Total Assets in Excess of 
$750,000,000 


Smith, vice-president and treasur- 
er, of wail on Stores, Ltd., which 
operates nearly 600 stores through- 
out Eastern C says: 

“Our industry has suffered some- 
what from the prevailing depression, 
but no doubt in less degree than most 
industries. While people must eat 
there can be no great variation in the 
variety of foods eaten. and in time 
of depression they turn more to staple 
foods as against what may be termed 
the toni-taxary foods, The profit 
ordinarily obtained from these staple 
items of foods is less than the profit 
from the sale of semi-luxury items. 
If it should turn out that the fall in 
commodity prices is pretty well over 
and that the general world-wide 
depression is soon succeeded by some 
measure of gradual improvement it 
would appear that we should be able 
to maintain our present scale of 
salaries and wages.” 

Western Situation 

As to the outleok in the prairie 
eevee opinion from two manu- 

acturers both of whom are su 
plying foodstuffs across a wide 
area, differs widely. One firm 
which has ewe made two ten 
cent cuts along with other 
¢ economies in plant organ- 
ization and so forth, says: “We 
would consider wages now in West- 
ern C are relatively fair as 
with commodity prices 
and the reduction in the cost of 
living.” The other firm which has 
reduced salaries: but has made no 
Ww tments, holds an-oppo- 
site opinion and tells us: 

“Wages in Western Canada and 
salaries too, are bound for reduction 
because there has been such a tre- 
mendous decline. fn our basic com- 
modity prices that. only by some 
reduction in wages and expenses can 
things be brought at all into line. 
The condition may be a little differ- 
ent in the East where there is more 
variegated industry. Conditions in 
the Prairie provinces are. dependent 
entirely upon the price of grain which 
is, at the present time, entirely out 
of relation to the price of wages paid 
in the cities.” 


CORPORATE TRUST 
NEW SERIES ISSUED 
Reserve Fund Absent—Port- 


folio Substantially 
Changed , 


is being made of two new 
rporate Trust Shares, ons 


Offerin 
series of 


of the distributive type and the other |. 


of the accumulative type. A number 
of Geeatic changes have been made 
ot iy a oot aes oT 
radic rom the provisions o e 
original trust s s. Among these 
changes are-the absence of a reserve 
fund in the new distributive series, 
additional provisions for elimination 
of stocks from the portfolio, various 
supplemental services and a revision 
of the portfolio of the trust. 

In the original trust there are 28 
stocks in the portfolio and of these 
eight have been excluded from the 
portfolio of the new series while ten 
new stocks have been added ‘to bring 
the total to 30. Common stocks in the 
original portfolio that have been 
dropped from the portfolio of the new 
series are Illinois Central road 
Co., ingereety none Co., Louisville & 
Nashville Railroad Co., Southern Pa- 
cific Co.,, Standard Oil Co. of Cali- 


RIDING 


BREECHES 


Cut and Ta 
to your indi 


. 7 


f - 


i 
oj 
° 
“e 


measurements in 
~ the Custom Tailor 
ing Department ¢ 
the Store for Men, 
from $45 up. 


Simpsons, 


OUTER 


fornia, Standard Oil 
United Fruit Co., 
‘Telegraph Co. 
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Cu, at Now ¥éle 
Western nies 


Our own offices in Lon- 
don, England, and New 
. York—and private wires 
between Toronto, Montreal 
and New York—keép us 
in close daily touch with the 
world’s. money markets. 
We offer prompt service 
-and the best possible rates 
on Foreign Exchange. 


Telegraphic and Cable 
transfers are given special 
attention: 


DOMINION 
BANK 


Established 1871 


40 Branches 
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wages.” On the other hand Morley, 
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Believes Railway Co’s 
Should Control Trucking 


Transportation Expert Thinks Future Welfare of 
Country Demands That Motor Carriers on 
Highways Be Run By Railways: 


By W. T. JACKMAN 
Professor of Transportation, University of Toronto 


(Eighth Article in Series on Highway Transport and Steam Railways) 


SHOWS PROFIT 
IN FIRST YEAR 
Stayny Lind Candy Shops 
= Will Add Six Stores 
" Before Christmas 


enw Lind Candy Shops, Lid., 
aaeompleted its fits tall year of 
tion with a profit, before de- 


acco to figures 
fhe Financial Post. The 
any started with seven stores 
ponto during October, 1930, 
pnow has 14 stores of which 13 
dnToronto and one is in Ham- 
Six new stores will. be open- 
ing the next few months, 
'in Toronto and four in other 
gric es. 
pak demand for candy comes 
three eos and with 


tor — meet the 
mas demand it is fully ex- 
ga that the company will be 
y further to increase net earn- 
j. The company’s first fiscal 
Md will on December 31 
will cover some 15 months. The 
financial statement is to be 


e in January. 
emed early in 1930 with an 
“ guthorizec tal of 9,000 prefer- 
>ged shi $35 par value and 
me, the company propo 0 
mm @ chain of candy shops 
femg in Toronto but also lo- 
in numerous cities through- 
rio. Conditions have ma- 


ut each o stores now op- 
ing is showing at least some 
fit and new stores will be open- 
from time to time. At present 
feris some $131,000 of pre- 
med stock paid-up and some ad- 
ional stock has subscribed 
pitied that when $3000 of 
} stated when 0 

< } preferred stock is fully paid 
iD ‘ype will have enough 
fame Siaeeliy scene number of 
me co new 

e-story studio in Toronto in 
through the cork 

Against this plant is a 

for $34,600. studio 

20,000 feet of floor space. 


Es 
ey 


: ¢ Manitoba Pool 
~ + On Use of Elevator 


WINNIPEG.—The Gillespie Ter- 
; Company has brought 
the Manitoba Wheat 

ing the amount of $146,- 

taxes and insurance on 

‘terminal elevator at Port Arthur 
id by the company at Port Arthur 
ny operated by the Mani- 


= In the statement of claim filed on 
half of the Gillespie Grain -Com- 
» by Hudson, Ormon. Swift and 

od, it is stated that the Pool 

n Sept. Sth, 1928, leased for five 
rs the elevator known as the 
Elevator, Port Arthur. The 
rent was $55,000, and the 


ts to pay taxes and 
The plain 


# 
- 


ranc f states that 
@ Pool has abandoned use of the 
wwator, and that under the term of 


ie contr there is now due $110,- 
“rental and $36,729.77 taxes and 


pctiUeat 


rd Oil Co, &f New York, 
Co, Western Union 
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_EDITOR’S NOTE.—The Finan- 
cial Post, without endorsing the 
rather startling solution of the 
railway-trucking problem put for- 
ward by Professor Jackman, nev- 
ertheless welcomes his contribution 
to this series of articles and invites 
an expression of opinion on this 
matter on the part of our readers. 


Probably the most important 
problem in the entire field of trans- 
portation is as to what should be 
the relation of the railways and the 
motor carriers upon the highways. 
The Sean of highway trans- 
portation has been so rapid that 
it has amounted virtually to a revo- 
lution, with all the elements of 
instability and uncertainty which 
characterize such a change. Vast 


expenditures have been. made on | ** 


capital account in the construc- 
tion of great -line concrete 
roads and heavy additional ex- 
penditures have incurred for 
thé maintenance of’such main chan- 
nels of communication. These im- 
proved roads were made for the 
convenience of the public and were 
not intended to be the avenues of 
operation by motor vehicle carriers 
for private’ profit. 

But exercising business acumen, 
and seeing an opportunity of using 
the public highways for their own 
private advantage, great numbers 
of operators have come upon these 
highways and are engaged in carry- 
ing passengers and freight. They 
have been permitted to operate 
without paying a reasonable com- 
pensation for the use of the roads 
and this has attracted into the 
business many of an adventurous 
and speculative turn, as well as 
some who have entered with the 

ress pee of getting into 

a line of work which seemed to 

promise a reasonably good living 

—_ possibilities of future expan- 
on. 


Three Kinds of Carrier 


Referring only to motor truck 
operators—for of all public car- 
riers these are causing the Le 
est concern—we find asses, 
namely, the common carriers, the 
contract carriers, and the private 
carriers. The common carriers are 
those who hold themselves out to 
a all kinds of appropriate traf- 
fie for the public generally. The 
contract carrier is one who acts 
as the agent for the carriage of 
the goods of one or more compa- 
nies, but does not carry the goods 
of others. The private carrier is 
one who carries the goods of his 
own firm only. He constitutes mere- 
ly a department of the firm, and 
so long as the firm ies on its 
business iri compliance with the law 
it is not subject to: any regula- 
tion or control by the meyetament 

It is the common carriers 
the contract carriers which are 
engaging a great deal of attention, 
and it is these which come into 
intimate competition with the rail- 
ways. If a private concern wishes 
to — its own trucks upon the 
highways to do its own carrying, 
this carrier is not vested with a 
pe interest in the same way as 

a common or a contract carrier 
enters the field and performs this 
public service for others. Because 
this competition of the common and 
contract carriers on the highway 
with the railway companies has 
become an acute problem of public 
importance, it is essential to note 
some of the differences between 
the two types, namely, the railway 
and the highway carrier. 

1. The railway has provided at 
great cost its own right of way, with 
appurtenant stations, terminals and 
other structures; and the annual ex- 
pense of maintenance of .‘1ese in- 
volves the enormous sum of approxi- 
mately 22 per cent of its gross rev- 
enues. On the other hand, the high- 
way carrier gets a free right of way 
provided out of the public taxes and 
does not have to spend anything for 
maintenance of that highway. 

2.'The railway has to pay annual 
interest on the cost of construction of 
its roadway; but the highway carrier 
gets the benefit of a free roadway 
constructed out of public funds and 
has no liability for interest on the 
cost of construction. . 

3. The railways contribute heavily 
in the way of taxation but the motor 
trucks contribute but an insignificant 
amount in taxation. For example, the 
provincial revenue obtained through 
the distribution and operation of 
motor vehicles for the year 1928—the 
last year for which complete returns 
from all the provinces are available— 
show that out of the total revenue 
of $31,551,349, passenger cars paid 
$14,472,620 and the gasoline tax was 
$12,547,073. Consequently, the re- 
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mainder, $4,531,656, was the amount 
aid by trucks. motor cycles, dealers’ 
licenses, garages, operators’ and 
chauffeurs’ permits, and fines; and it 
will be readily appreciated that of 
this latter amount the tax paid by 
trucks was small indeed. For the year 
1928, in the province of Ontario, which 
had the largest amount of total rev- 
enue obtained from the distribution 
and operation of motor vehicles, only 
14 per cent was contributed by the 
motor trucks. 

It is evident that in the minds of 
many the gasoline tax, so called, is 
regarded as a tax, and a very heavy 
one at that. It is utterly absurd fora 
business concern like a trucking com- 
pany to think of this in terms of 
taxation. The fact is that for them 
it is not a tax at all, but an expense 
of doing business, The manufacturer 
might as well think of his coal bill, 
or his bill for electrical energy, as a 


x. / 
4. The railways spend large amounts 
for improvements and ditions to 
their property, and these great ex- 
penditures are a very substantial con- 
tribution to Canadian peneaee. The 
purchases of steel rails, of improved 
and additional freight and passenger 
cars, the construction of new and 
stronger bridges, the re-ballasting, 
re-alignment, etc., of the roadway, 
and the many other forms which these 
expenditures take, furnish abundant 
employment to Canadian rolling mills, 
car shops, bridge construction com- 
panies, and tens of thousands of work- 
ers in all lines. For example, in 1928, 
the Canadian railways spent for addi- 
tions and betterments of their exist- 
ing roads and equipment $47,699,981 
and for new lines and their equipment 
$30,843,793, or a total of $73.5 3,774. 
In 1930, when railway revenues h 
reached a low ebb, the Canadian Pa- 
cifie expended on railway improve- 
ments and expansion $14,867,489 and 
the Canadian National a little less 
than this amount. In the ten years 
1920-1930 the Canadian Pacific made 
capital expenditures in excess of 
$386,000,000. 

But, in contrast to this, did anyone 
ever hear of motor trucking compan- 
ies making analogous expenditures 
for the public welfare and for the 
future interest of their business? 
The fact is that, with all the assist- 
ance they have obtained from the 
Government in the way of release 
from reasonable taxation and irre- 
sponsibility for any contribution to- 
ward the upkeep of their free high- 
way, they are still in most cases 
financially unstable. 

5. The railways, through their pay- 
ment of taxes and their expenditures 
for the pooner welfare, are helpi 
to subsidize the motor carriers an 
furnish traffic for them. On the con- 
trary, the motor carriers are skim- 
ming the cream from the railways’ 
traffic and taking more and more of 
it, without giving anything in return. 
Railways Form Backbone 


Not to go further into this par- 
ticular phase, it is very clear that 
the inequity of this competition 
should be brought to a close. The 
railways are recognized as the 
backbone of the transportation sys- 
tem, and so far as human _——— 
can now discern they wi wa 
retain this position. They are the 
most economical means of long- 
distance transportation and they are 
absolutely essential for mass trans- 
portation of the raw and many of 
the finished products of agriculture 
and manufacture. Their permanent 
position has been acknowledged by 
all, and in view of this they have 
invested vast sums to assure to 
the public the utmost in the way of 
sarees for the future. These facili- 
ties may prove to be greatly in 
excess of the uirements of the 
traffic which would be left to them 
if the motor vehicles continue to 
make the inroads upon them which 
they have been making recently. 

Conceding, then, . that. railway 
transportation must continue to be 
the great essential to the busi- 
ness and general public welfare 
that it has been, how is its con- 
tinuance to be assured? 

It must obtain traffic and reve- 
nue sufficient to meet all its re- 
sponsibilities, If competing agen- 
cies abstract a substantial part of 
its traffic it will have to earn 
enough on what is left to enable 
it to perform adequate and effec- 
tive service. But, if the cream— 
the best-paying traffic—goes to 
the motor carriers, the railway 
rates would have to be incre 
on the remaining traffic; and both 
the railways and the public are 
anxious to avoid this contingency. 

What is Remedy? 


What is the remedy? There are 
some who believe that if the motor 
carriers were taxed on a basis com- 
mensurate with the railways, so 
that the terms of competition would 
be fair and equal, the whole issue 
would solve itself by the surviv 
of the most efficient and economi- 
cal transport agency. But, in 
reality, both systems are desirable. 
Moreover, the diversity of taxation 
is only one element in the present 
chaotic condition. : 

do not see any way in which 
two things which are so essentially 
unlike as the railways and the 
motor truck could be equalized 
competitively by taxation. It is 
wholly impossible to tell how much 
tax shoul be char, against the 
motor truck in order to pay for 
the damage it does to the roads 
and for the repair and maintenance 
of these highways. : 

The road is used by private au- 
tomobiles, private motor trucks, 
contract carriers, common carriers, 
horse-drawn vehicles, etc., and it is 
not hard to see that the road might 
suffer more injury as a result of a 
heavy load drawn by horse and 
wagon than by a much heavier load 
on a motor truck opteped’ wi 
balloon tires. Or, again, the injury 
done by a solid-tire truck carrying 
a load of 6,000 pounds might 
greater than that done by a pneu- 
matic-tire truck carrying 10,000 
eons. How much taxation should 

e imposed upon each of the above- 
mentioned classes of users it is 
impossible to determine. The roa 
is constructed for the use of all 
and that use is so varied that no 
equitable system of taxation could 
hs devised which would be fair to 


Foredoomed to Failure 
If we cannot get a basis of taxa- 
tion which would be equitable to 
all users of the same highway, it 
would be just as impossible to 


ased|of these shippers 


be} the motor carriers on the hi 
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equalize the taxation of the motor 
truck and the railway, on account 
of the radical difference of the 
two systems of carriage. More- 
over, the railway has the sole use 
of its right of way, whereas t 
motor truck is only one of many 
kinds of carrier on the highway. 
The attempt to equalize by taxa- 
tion things which are so radical- 
ly different would be foredoomed 


to failure. 

There are many others who think 
that regulation is the solution of 
these ills: that since the railways 


are rigidly regulated the ‘motor 
carriers also should be a 
But the two types of er are 
so entirely different in their essen- 
tial nature that there is no justi- 
fication for saying that this course 
should be taken with the motor 
carrier because it has been taken 
with the railway. 


Why Regulation Impossible 

Perhaps we may be allowed to 
state some reasons why regulation 
3 motor carriers would not suc- 


1. In the case of the railways we 
have organizations which are inter- 
provincial or dominion-wide in opera- 
tion and, therefore, only one regula- 
tive authority is required. But the 
motor carrier is authorized by the 
province to operate on the highways 
of the province, and therefore, there 
are as -many jurisdictions having 
control over the motor carriers as 
there are provinces. In the case of 
motor carriers engaged in inter- 
provincial business there would have 
to be some contre! by the Dominion 
or else the provinces concerned would 
have to come to some agreement by 
which operators licensed in one 
province would be allowed to use the 
roads of another upon paying reas- 
onable compensation therefor. Each 
of these provinces has its own 
statutory requirements, and inter- 
provincial carriers, such as those 
carrying between Toronto and Mont- 
real, are under the control of two 
jurisdictions and subject to two 
different legal codes. 


2. If the motor carriers were to be 
subjected to regulation—regulation 
which would be effective—it would 
require an army of men to attend 
to the multiplicity of the details. In 
addition to those now engaged in 
attending to the registration of motor 


ad| vehicles and the collection of the 


payments for 


pores, licenses, etc., 
there would ha 


ve to be highway 
officers on all the roads to see that 
the carriers did not transgress any 
of the regulations regarding the rate 
of speed, the width of vehicle and 
load, the len of vehicle or com- 
bination of vehicles, the weight of the 
load, the proper use and location of 
lights, the adequate equipment with 
brakes, windshield wiper, mirror, 
noise muffler, horn, etc. 

Then, there are so many opportuni- 
ties for transgression, wittingly or 
unwittingly, at if offences were 
treated as laid down in the law there 
would have to be such vast numbers 
of lawyers and magistrates employed, 
with al] the other officials of the 
courts, that the regulative machinery 
would be encumbered—I might almost 
say throttled—with the mass of per- 
sonal and material detail. 

If anyone wishes to test these 
statements, let him turn to the High- 
way Traffic Act of Ontario and see 
the infinite aggregation of details 
which must be attended to by high- 
Way operators and the continuous 
enumeration of times “penalty” is 


.| provided for breach of these endless 


sections and sub-sections of rules. 
The Act looks as if all the provisions 
and penalties which could be thought 
about had been incorporated in it, 
and then a few added for good 
measure. It is well known and frankly 
acknowledged by most of the state 
penie service commissions of the 

nited States that their state high- 
way regulatory laws are not observed 
nor enforced. In many cases there is 
no disposition to enforce them 
because this could not be done. It is 
equally true in our own provinces; 
and we are not transcending the truth 
when wé say that adequate provision 
for’ enforcing regulation upon these 
highway carriers would involve such 
a mass of machinery, officials and 
one that it would utterly break 
own. 


Further Trouble Seen 


8. But even if regulation were to be 
put into effect, and the classification 
of traffic now being worked out by 
the Canadian Industrial Traffic 
League in co-operation with the 
Automotive Transport Association of 
Ontario were to be put into operation, 
with appropriate rates for each class 
of commodities—as in the case of 
pelipeyer—weele this solve the prob- 
em 


Far from it. Would all the carriers 
live up to the requirements concern- 
ing rates and divide up the traffic 
among them, when one of them, by 
cutting the rate secretly the least 
shade, could be deluged by cargo? 
Or, on the other hand, when shippers 
are so keen to get the lowest pos- 
sible rates and there are so many 
carriers bidding for their traffic, 
many of the shippers would give their 
traffic to those who would get down 
to the lowest rate, and there would 
be pressure, therefore, from the side 
to induce the 
carriers to cut rates. In the face of 
these conditions, with great numbers 
of motor carriers seeking business 
and many business firms endeavoring 
to enforce the lowest possible rates, 
all thé forces of economic life 
would be at work to render futile a 
system of regulation. 

4. Again, suppose that, for ex- 
ample, the motor carriers between 
Toronto and Guelph were to agree 
upon. a certain rate below that 


aljcharged by the railways, and the 


Ontario regulative authority were 
favorable to that rate. 
outcome would be that the railways, 
in danger of losing all that traffic, 
would seek from the Board of Rail- 
way Commissioners of Canada 
authority to put into effect a lower 
competitive. rate in order to hold a 
share of the traffic. The motor car- 
riers would then push for still lower 
rates and the result would be the 
continuous see-sawing of rates and 
the clashing of the jurisdictions of 
the Board of Railway Commissioners 
with that of the Ontario regulative 
authority. 
What is Best System? 

Not to present further arguments 
along this line, let us revert to the 
question as to what is the best sys- 
tem under which both railway and 
highway carrier may operate in 
Canada. 

If regulation of motor carriers 
would involved in inevitable 
failure, the only system consistent 


th | with the welfare of the country— 


and it is the public welfare which 
is paramount—would be to place 
way 
under the control of the railways. 

I do not hesitate to say, after 
careful consideration of this mat- 
ter from all angles, that the best 
interests of all would be promoted 


d|by effecting this relationship of 


the carriers. The railways should 
be encouraged to take over the car- 
riage of traffic upon the highways 
and to make provision for this 
either by a department of the rail- 
ways or by means of one or more 
subsidiaries under their control; 
and the provincial governments 
should cease the granting of per- 
mits and licenses to common and 


The normal | equi 


contract carriers in competition 
with the railways. 

Let us note what would be ac- 
complished by this means: 

1. The railways, as the backbone 


he | of our transportation system, would 


be able to co-ordinate with them- 
selves the agencies of highway car- 
riage which would act as the feed- 
ers of and distributors from the 
great trunk routes of trade. Where 
traffic has to go but a short dis- 
tance from its point of origin, the 
expense of taking it to the rail- 
wer andehaving it carried by the 
ilway to destination would be 
avoided. It is this short-haul traf- 
fie of the railways which. does not 
ay its full share of the cost of 
ing; but the railway cannot 
afford to lose it entirely because 
it will pay part of the cost of 
handling, and it is better for the 
railway to get some return for the 
use of its facilities than to get 
nothing. Under these conditions 
the railway would get an interest 
in the handling of the traffic and 
would be able to use the most eco- 
nomical means of . In so 
doing, each agency would be used 
in that service for which it was 
best adapted, and the motor trucks 
would not be used as now in all 
kinds of service indiscriminately 
without regard to economy. 

2. By eliminating the ruinous 
anne of the trucks, the cream 
of business would again come 
back to the railways. ith the 

ter volume of traffic secured, 

e railways would be in receipt 
of larger revenues and it wo 
then be possible for them to con- 
tinue to carry the cheap, heavy and 
bulky raw materials of agriculture 
and industry at low rates. Bat if 
the good-paying traffic is taken 
away as at po by the motor 
trucks it will not be long before 
the railways will have to seek high- 
er rates on the lower grades 0 
traffic. This latter contingency 
would be Semoaery to the develop- 
ment of the agricultural as well as 
industrial interests of the country. 


3. B 
with the railways under the con- 
trol of the latter, the burden of 
ion which would otherwise 
have to be borne would be prac- 
tically eliminated. By having the 
railways—the foundation of all our 
transportation—regulated, so that 
their rates are reasonable and non- 
discriminatory, it would be to their 
advantage to see that their con- 
trolled motor carriers were en- 
gaged in service which was of the 
same character, for by this means 
a ter and greater amount of 
‘ic would be available for car- 
riage and a more favorable senti- 
ment toward the railways on the 
part of the business community 
would be created. It is inconceiv- 
able that the railways, which are 
held to such rigid accountability 
in the matter of rates and serv- 
ices — am er be anon ex- 
acting tow eir operating car- 
riers on the highway. Since, there- 
seit the railwa co hold their 
highway opera 
their own high 
would: be no necessity for direct 
regulation of the motor carriers. 
In other words, the railways with 
their great financial responsibility. 
their widely-extended systems an 
their excellent basic transportation 
structure are the logical ies 
for Caelenare, a completely in- 
tegrated and highly efficient sys- 
tem of highway transport, whic 
would operate without any immedi- 
ate provincial control. 


Would Eliminate Anomalies 


4. This method of co-ordination | 


would eliminate many of the pres- 
ent anomalies. To mention only 
two: instead * Sa — 
strous system of paying deficits on 
the Canadian National Railways 
and at the same time licensing 
trucks in increasing numbers to 
take away the traffic from the 
railway and deplete its revenue 
still further, we should, by this 
proposed affiliation of the motor 
ehicle with the railway, be assist- 
ing the railway management in 
getting away from the era of defi- 
cits and getting on to a surplus 
basis. And, moreover, this would 
be done without any deterioration, 
but rather with improvement, of 
necessary highway facilities. 

It would also remove the injus- 
tice of compelling the railways to 
pay taxes to aid\in the construc- 
tion and upkeep of highways for 
the benefit of motor trucks which 
operate to take away the railway 
traffic. 

5. This co-ordination would not 
be injurious to any interests. The 
essential motor carriers would still 
employ the neces , but not the 
unnecessary and predatory, men for 
the service. The motor manufac- 
turers would still find sales for 
all the motor trucks which were 

for the service, and these 
sales would be made to responsible 
companies (the railways) rather 
than to many irresponsible oper- 
ators who are now on the high- 
ways. Moteover, if a shipper con- 
sidered that the railway-motor 
rates were too high or the service 
inadequate, he would still have the 
opportunity of purchasing his own 
ipment and operating it to his 
own satisfaction. 

In the foregoing, I have endeav- 
ored to show that regulation of 
motor trucks on the highways 
would be an utter failure, and that 
the most judicious solution of this 
problem would be to place the 
motor.trucks under the control of 
the railways. 


DAMP WEATHER 
RETARDS THRESHING 


Saskatchewan Wheat 63 Per 
Cent Threshed, Says 
Telegraph Report 


From Our Own Correspondent 

REGINA.—Threshing has made slow 
progress during the past two weeks 
according to telegraphic reports 
received over the week-end by the 
stati@tics branch of the Saskatche- 
wan Department of nee. The 
stooks were damp following the wet 
weather, but have dried sufficiently 
in most districts toward the middle of 
last week to permit threshing to be 
resumed. In a few cases, however, the 
stooks are still too damp to thresh. 

About 68 per cent of the wheat is 
threshed, and possibly half of the 
coarse grains. Much of the unthreshed 
wheat will suffer a loss of about one 
grade due to bleaching and in a few 
cases sprouting. Only a small amount 
of fall plowing has been done, 
although some cultivation has started 
in fields where the stooks have been 
removed. Livestock are in good 
condition, and’ where ee, is 
sufficiently advanced they now have 
the extra run of the stubble fields. 
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DUNLOP TIRE CO. 
DROPS DIVIDEND, 
WAS NOT EARNED 


Balance Sheet Shows a 
Strong Liquid Position; 
Cash and Bonds High 


After paying preferred dividends | 
regularly during the years of de-| 
qecetien the directors of Dunlop | 
ire and Rubber Goods Co., Can- | 
ada, have decided to take no action | 
on the preferred dividend for the 
current quarter. In a letter to 
shareholders it was explained that 
dividend payments in the last two 
ears had been considered proper 
y the directors because of the ex- 
cellent financial condition of the 
company, “even though the divi- 
dend had not been earned during 
the second year.” The directors 
state that it appears unwise to 
them to continue paying unearned 
dividends into the third year of de- 
pression. , 
The balance sheet for the year 
ending July 31, 1931, shows a very 
strong working capital position 
with current assets at $2,658,459 
sccounts payzble at #184000. Caste 
accounts payable a 6 ; 
Province of Ontario and Dominion 
of Canada bonds alone amount to 
$1,158,080. Accounts and bills re- 
ceivable, less reserve for slow and 
doubtful accounts amount to $572,- 
421, and inventories to $896,870. 
The remaining item in current as- 
sets is made u 
ferred char 


current assets would still be $2,- 
627,371. 
Real estate is shown at $208,- 


|| 


f| 107, buildings at $1,128,524 and 


lant machinery and equi t at 
2,375,643, a total of $3,712,274. 

Patents, trade marks, etc., are 

shown at $941,205. The reserve on 
dings, plant machinery and 

equipment is given at $1,541,082. 
The capi stock 


consists of 

$600,000 of preferred shares on 

which the dividend has now been 

omitted and $4,962,500 of common 

an 66 Profit and loss surplus is 

Details of income account are not 
given. - 


General Foods Declares 
Regular 75c Dividend 


General Foods Corporation has de- 
clared the regular quarterly dividend 
of 75 cents a share on its no par 
value common stock. The dividend is 

ayable November 2 to stock of record 

etober 15. 


Nfld, Trade Exhibition Off 
Owing to an insufficient number of 
prospective exhibitors to assure its 
success, plans for the trade exhibi- 
tion which had been oe by the 
Newfoundland Board of Trade have 
been abandoned. : 
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Municipal Bond News 


FOR over forty years this or- 
ganization has been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 

lash” items or rumors, but 
carefully prepared news cov- 
ering all the technical re- 
quirements of the manici 
market have been responsible 
for its recognition as “The 
sathorty on Municipal 
Bonds” It is, therefore, the 
logical medium for municipal 
bond sale advertising. 


Daily and Weekly Editions. 
THE BOND BUYER 


- Sinee 1891 
“The Authority on Municipal 


67 Pearl Street New York, N.Y. 


Understanding Your 
Financial Problems 


If you will consult us in regard to 
any financial or investment prob- 
lems our services will doubtless 
prove of great assistance to you. 


Crown Trust Company 


AUTHORIZED CaPiraL $5,000,000 
PaID-UP CAPITAL - - 1,000,000 


ADMINISTRATION & TRUST COMPANY. 


(Société-d’Administration et de Fiducie) 
(Established in 1902) 


Administrators Trustees 
MONTREAL 


Executors 


HEAD OFFICE 


Winnipeg Regina Edmonton Vancouver 


Quebec a 
J THEO. LECLERC, Gen, Manager 


HON. SIR H. LAPORTE, Pres, 


PENMANS LIMITED 
7 General Offices: Paris, Ontario _ 
Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY, and OUTERWEAR 
Mills at: Paris, Brantf London, Waterf 
o: Gb arias Goaae aes ee 
Selling Agents to the Wholesale Trade: 


Retail s 
Montreal, Quebec, 
N.B, 

Agents: 
Bryce Sales 
Represen 


anal Limited, Calgary, Winnipeg ond Vansouven, 


Lester: W. Jamaica. 
China and Japan: Messrs. & Nobbins, Shanghai, China. 


and with a mellow even flavor that ple 


®) 


fhumidor Jars 
HERBERT T. ‘ 
“There's something about it you'll ike” & MI QING MIXTURE 


Manufactured and guaranteed by The Tuckett Tobacco Company Limited, 2 
Head Office, Hamilton. a 


DOMINION 
Batilestup linoleum 
GUARANTEED FLOORS 


Five years of complete protection; an 
unconditional guarantee of floor satis~ 
faction. That is what the FIVE-YEAR 
GUARANTY CERTIFICATE means. 


It is given to the contractor on every 
job installed in accordance with our 
laying specifications. He turns it over 
to you. Before he starts on the job, 
make sure your laying contractor is 
equipped to obtain this valuable guar~ 
antee, 

Dominion Battleship. Linoleum, with 
this added insurance, becomes even 
more desirable than ever. It is perma- 
nent, quiet, comfortable underfoot and 
easy to clean and keep clean, For busi- 
ness and public buildings of every type. 


DOMINION OILCLOTH & LINOLEUM _ 
COMPANY LIMITED MONTREAL ~ Overbead is Underfoot?™ 





CANADIAN 
INVESTMENT 
SECURITIES 


g 


GOVERNMENT 
MUNICIPAL 

PUBLIC UTILITIES 

INDUSTRIAL 


We invite your enquiries 


NESBITT, THOMSON 
and ‘Company Limited 
Royal Bank Building, TORONTO 
‘Hemilton Montreal Quebec Ottawa London, Ont. 


Calgary Victoria Vancouver 
951 


stations of the province and the pro- 
vincial department of telephones. The 
latter will furnish the necessary 
: hook-up of the stations. Among the 
this year by radio broadcasts. | subjects to be broadcast are English 
broadcasts will be made through |French, German, Latin, history an 
“co-operation of the radio broadcasting ! science. 


: 
/ 


| MacKINNON STEEL. CORPORATION 


BOARD OF DIRECTORS 
J. L. McSweeney, Vice-Pres. 
P Jon» Inwix H. W. Wetss 
Hon. Watrer G. Mitcustt, K.C. 


REPORT and STATEMENT 


— 
Your Directors submit the of the Company together with 
Sheet and Profit and Loss Account for the twelve months’ 


a riod ended 31st July, 1931. 
y Company’s plant and equipment have been kept in good 


(Signed) D. H. McDOUGALL, President. 


September 17th, 1931. 


COMPARATIVE BALANCE SHEETS 
July 81, 1931 and July 31, 1930 


. July 31 July 31, 
“at r “itso 
$ 31,137.37 $ 67,562.25 


41,689.84 169,157.35 
228,877.49 136,952.50 


-$301,704.70 $373,672.10 
ts Receivable on Land Sold: 
enrwuel instalment: 


10,000.00 
1,690.83 3,087.82 


eecoess 453,811.28 468,061.28 
$767,206.81 $844,821.20 
—>. >———_——— 


July 31, ae. 
1930 
$ 6,585.12 $ 30,749.79 
10,839.66 27,660.94 
$ 17,424.78 $ 58,410.73 


on we we wo ae es $ 60,000.00 § 42,000.00 
tock Redemption... cesesess- 4,346.87 4,346.87 


of Rew Materials, Supplies and 
Work in Process, less Reserve 
Receivable, less reserve for doubtful 


ROPE eee Re ee eee eee eeee soe me eeee 


accounts 
Cash on hafid and on Call loan. . oa ms esos 


LIABILITIES 
Current Liabilities: 
Bills 


Respvee: * 
ior Depreciation 
For Preferred S 

Preferred Stock: 

7% Cumulative Redeemable Convertible Sink- 
ing Fund First Preferred Stock : 
Authorized—10,000 Shares of $100.00 each. 1,000,000.00 

— 6,000 Shares of $100.00each. 600,000.00 600,000. 
Redeemed and Cancelled 50,000.00 ee 


eve 5 


ms a 
gee 
hen Se 
= ‘ 


ie bet lee 


ee eat 


Issued 
Less: 


$550,000.00 

= oe and Surplus: 
"Balenen July 31, 1930 
Discount on erred Shares Redeemed. . 


$ 82,291.36 $ 77,247.61 
53,143.80 62,815.99 
$135,435.16 $140,063.60 


Profit and Loss, Balance as per statement 
attached 


Represented by 12,000 Common Shares 
out nominal 


authorized issue of 40,000 shares. 
NOTE:—11,000 of the unissued shares are ap- 

licable to the conversion of the outstanding 
Preferred Stock. 


$767,206.81 $844,821.20 
—— —————— 
D. H. McDOUGALL, Director. 
J. L. McSWEENEY, Director, 
AUDITORS’ REPORT 
Audited and verified in accordance with our dated September 17, 1931. 
PRICE, WATERHOUSE & CO., co 


COMPARATIVE STATEMENT OF PROFIT AND LOSS 
For the Years Ended July 31, 1930 and 1931. 
July te Sty 31 
u . . 
Balance of Profit from operations, after isa “Bai 
deduction of Income Tax 


Depreciation on Plant, Machinery, etc.. 


(a) $102,815.55 (a) $50,307.48 
24,000.00 18,000.00 
$ 78,816.55 32,307.48 
30,347.31 62,815.99 
: $ 109,162.86 $ 95,123.47 
Drei iridends Paid on Preferred Stock to 


Add: 
Balance of Profits from previous year... 


ee et ee naan nae ode ae detalii no ademas ie ee cameo 


Se ee ee ee oe Aone nec ee ee 


Utilities and 


SASKATCHEWAN 
WOULD WELCOME 
PRIVATE POWER 


Regina is Not Enamored 
With Municipal Enter- 
prise Results 


REGINA.—Since the provincial 
Government received the report of 
Professor Acres, of Toronto, to the 

| effect that a hydro power develop- 
| ment would be practicable on the 
Saskatchewan River at Horseshoe 
Bend, near Prince Albert, from 
which the cities of Saskatchewan 
might be served, there has been a 
od deal of speculation here as to 
the possibility of a private compan 
being willing to undertake suc 
work. Under existing conditions it 
is considered entirely unlikely that 
the Government of the province 
would attempt to carry this out as 
a Government enterprise in spite of 
the fact that heavy investments 
have been made in peor ee. 
ment from coal and its transm 
sion, through the provincial power 
commission. 

Premier Anderson intimated 
some time ago at Prince Albert 
that the Government would not 
stand in the way of development 
by private interests, provi that 
the interests of the province could 
be protected. This represents a 
very decided change of attitude to- 
ward private power enterprises 
since the Government’s co ssion 
entered the highly competitive 
power field in the province, and 
showed itself determined to pre- 
vent private interests from under- 
taking any further developments. 
The United Farmers’ organization, 
scenting the possibility of an ar- 
rangement with a private company, 
declare that “private interests, 
like a flock of vultures, are hover- 
ing over the falls, ready to swoo 
down and devour their Prey, an 
urge that no eens er- 
mitted until it can undertaken 
as a Government enterprise. 

In governmental circles, however, 
| the tendency is rather to wonder 
| whether private capital could be 
| persuaded to undertake the enter- 
| prise than to put any obstacles in 
‘its way. This is particularly the 
case because a certain amount of 


dissatisfaction is beginning to make 4 


itself felt in Regina in connection 
with the operation of the municipal 
electric system, which has had a 
| number of minor breakdowns lately. 
| The needs of additional capital com- 
ossibility of 


| mitments and the 
o attracting 


operating losses are 
attention. 
A company which could and 


would proceed with a northern | kw. 


hydro development would be warm- 
ly welcomed. 


C. N. R. TO POSTPONE 
WORK ON TERMINAL 


Decline in Revenue Makes 
Management’s Decision 
Necessary 


From Our Own Correspondent 

MONTREAL*{Canadian National 
Railways wil] postpone further ex- 
penditure upon its $46,000,000 ter- 
minal plans in Montreal. The man- 
agement has announced that it is 
now apparent the railway will be 
able to provide from ene, little, 
if any, toward the $57,000,000 re- 
quire. revenues, and after careful 
consideration and conference with 
the government, it has been decided 
to postpone further work on the 
terminal development. 

It is stated, however, that the work 
will not be closed down entirely, as 
there are certain features now in 
course of tonstruction that will re- 
quire to be completed. Meanwhile, the 
management wishes to point out the 
present action involves suspension 
only and with a general improvement 
of business and stabilization in the 
financial situation, it is looking for- 
ward to completing plans which it has 
in view. 

Work Has Progressed 

Work was started over a year ago 
on the terminal plan, most of the 
excavation for the foundations of the 
new station building having been 
made. Right-of-way from the new 
station to the Victoria bridge over 
the St. Lawrence River has been 
cleared of buildings and partially 
excavated. Many of the buttresses 
to support over-head tracks have been 
built. A bridge which is to carry 
Dorchester Street over the station 
yards is almost completed and this 
phase of the work will be concluded 
immediately. 


SURCHARGE RATES 
FIXED BY BOARD 


| Railway Commissioners Pro- 
vide For Dollar 
Discount 


From Our Own Correspondent 

MONTREAL.—Surcharge rates of 
10 per cent on international freight 
shipments and 16 per cent on pas- 
senger business has been set by the 
Board of Railway Commissioners for 
Canada; the rate to be effective in the 
first two weeks of October. Due to 
fluctuations of the Canadian dollar 
and its influence on international 
freight and passenger business, the 
board has set a standard rate of 16 

er cent premium for New York 

unds. 

_ Reverting to the practice initiated 
in 1921, the board fixed the standard 
surcharge for freight business at 60 
Re cent of the pegged exchange rate. 

he effect will be that, irrespective 
of the value of the Canadian dollar in 
New York, Canadian buyers of United 
States goods’ will pay 10 per cent sur- 
charge in addition to the freight 
charges. Value of goods does not 
enter into the transaction. 

The fixed surcharge, after being 
collected by the Canadian railways 
will be divided with the United States 
| carrier on a pre-arranged plan, mile- 
| age being one of the main factors. 
| Passenger surcharge will be based 
on the full pegged exchange rate of 
116 per cent. When a ticket for a 
| United States point is purchased at a 
border point, the full rate of 16 per 
cent will be charged; under the order 
of the board a sliding scale will be 
|operated under which the distance in 
| Canada from the border line will 
determine the percentage of the sur- 
charge. 


| Public Utility Earning 


Canada Northern Power 
1931 1930 


$ 
277,560 
88,694 


188,866 


Iner. 


$ $ 
253,188 24,372 
87,075 1,619 


166,113 22,753 


August: 
Gross earn. .... 


| 


n. «++ 2,200,285 2,087,208 118,027 
| Oper. exp. «++. 700,805 680,240 20,065 


"Net earn. sys. 1,499,980 1,406,968 92,962 


a ee Sa 


THE FINANCIAL POST 
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Transportation 


Central Electric Output 
Shows Gain in August; 
Quebec Figures Higher 


Ontario Production Con- 
tinues Steady 
Decline 


INCREASE IN B. C. 


Prairies and Maritimes 
Hydro Power Figures 
Drop Below 
July 


From Our Own Correspondent 

MONTREAL Octynt of central 
electric stations in Canada during 
August showed a slight increase 
over July, the gain being chiefly 
due to an appreciable improvement 
in Quebec production. A slight gain 
was also recorded in British Col- 
umbia, but Ontario, the Prairie 
provinces and the Maritimes all 
showed reductions as compared 
with July figures. 

Total output in August was 1,251- 
715,000 k.w.h., an increase of about 
4,000,000 k.w.h. over July but @ 
decrease of 193,220,000 kw.h. from 
August 1930. For the eight months 
cated August, total output was 
10,775,058,000 kw.h., which was 
1,012,439,000 kw.h. below produc- 
a in the first eight months of 


1930. 

Average daily output of all cen- 
tral electric stations in August was 
40,378,000 kw.h. compared with an 
average of 40,239,000 kw.h. in July, 
while average daily Te in ae 
ust, 19380, was 45,544,000 kw. 

Quebec Output Gains 

Hydro-electric production in Que- 
bec amounted to 644,446,000 kw.h. 
in August compared with 620,634,- 
000 kw.h. in July. August figures 
this year however, were well below 
those of the same month in 1930 
when output was 710,842,000 kw.h. 

In the first eight months of this 
year, output of power in Quebec 
showed declines as compa with 
the same periods in 1930 and 1929. 
Following are comparative figures 
for the eight months period ended 
August 31 in the past three years. 

Thousands of Kw.h. 


Ontario Still Declines 


Ontario, the second largest pro- 
ducer in Canada, continued its de- 
cline in production, which has fallen 
steadily since March of this year. 
ee in August was 352,877,000 

-h., a drop of some 16,500,000 
kw.h. rere with July, while in 
August, 1980, output was 457,424,- 
000 kw.h.. 

Cumulative figures to the end 
of August reflect the lower pro- 
duction recorded this year and out- 
put in that period compares un- 
favorably with the two previous 
ae Following are comparative 
igures covéring eight months’ pro- 
duction: 

Thousands of Kw.h. 
4,004,835 
3,255,027 
Improvement in B.C. 


The only other province to record 
improvement in August, with the| 
exception of Quebec, was British 
Columbia which produced 93,900,- 
000 kw.h., an increase of about 
4,000,000 kw.h. over July. © Produc- 
tion in engeet 1930, however, was 
96,075,000 eh, 

Output in the eight months 
ended August, 1931, showed gains 
over the same period in the pre- 
ceding two years; following are 
comparative figures: 

Thousands of Kw.h. 


Prairie Output Off 

, In the Prarie Provinces, hydro- 
electric production showed a slight 
decline in August, totalling 98,- 
119,000 kw.h. compared with 100,- 
494,000 kw.h. in July. August-pro- 
duction this year, however, showed 
improvement over the same month 
in. 1930, when production was 84,- 
925,000 kw.h. 

Cumulative figures to the end of 
August still show improvement, and 
are as follows: 


734,415 
792.782 


Maritimes Show Drop 


In the Maritime Provinces, cen- 
tral electric station output was 44,- 
924,000 kw.h., compared with 50,- 
712,000 kw.h. in July, 1981, and 
41,785.000 kw.h. in August, 1980. 
For the first eight months of this 
year, however, output shows sub- 
stantial gain as illustrated by the 
following figures covering output 
in the first eight months of the past 
three years: 

Thousands of Kw.h. 


The figures shown above refer 
only to energy generated by water 
power Production generated by 

uel, largely confined to the Prairie 
Provinces, is relatively small and 
does not materially affect the total. 
In August, power generated by fuel 
amounted to 17,449,000 kw.h. com- 
pared with 16,781,000 kw.h. in July. 
Of this amount, 12,905 kw.h. was 
produced in the Prairie Provinces. 

Average daily output in Quebec 
during August was 20,789,000 kw.h., 
an increase of about 769,000 kw.h. 
compared with July, but a decrease 
of nearly 2,000,000 kw.h. compared 
with August, 1930. Ontario’s aver- 
age daily output was 11,383,000 
kw.h. - compared with 11,913,000 
kw.h. in July and 14,756,000 kw.h. 
in August, 1930. 


Can. Northern Power 


August Earnings Gain 
From Our Own Correspondent® 
MONTREAL.—Net earnings of Can- 
ada Northern Power Corp., subsidiary 
of Power Corp. of Canada, in August. 
amounted to $188,866, compared with 
$166,113 in August, amounted to $188,- 
866, compared With $166,113 in August, 
1930, an increase of $22,752. Gross 
earnings for the month showed an 
increase of $24,371 at $277,560, but 
operating expenses at $88,694 were 
higher iby $1,619. 
or the eight months ended August 
31, 1931, Canada Northern Foune 
Corp. records a gross revenue of $2,- 
200,235, an increase of $113,027 over 
the corresponding period of 1930, 
Operating expenses were higher by 
$20,065, leaving net earnings for the 
eight months at $1,499,930, an in- 
crease of $92,962, or 6.6 per cent, 


Electrical Exports 
Increase in August 

Fron Our Own Correspondent 

MONTREAL.—Exports of 
electrical energy in August 
showed an improvement over 
the previous month amount- 
ing to 99,740,000 kw.h. com- 
gored with 95,085,000 kw.h. in 
uly. Figures for August, 
however, show a s reduc- 
‘tion from those of the same 
month last year when they 
totalled 142,571,000 kw.h. 

In the first eight months 
of the current year exports 
of power were 903,772,000 
kwh. a decline from the 
1,018,741,000 kw.h. recorded 
in the same period last year. 
Though exports showed an 
increasé in the first ethree 
months of 1981, succeeding 
months have witnessed a 
steady reduction as compared 
vate corresponding months in 


MANITOBA POOL 
IS NOW MERELY 
ELEVATOR CHAIN 


Principal Shareholder is 
Provincial Gov- 
ernment 


From Our Own Correspondent _ 

WINNIPEG.—Since the begin- 
ning of the crop year the Manitoba 
Wheat Pool has entirely discon- 
tinued the handling of grain. Its 
employees have been practically all 
paid off although a small amount 
of clerical work from last year re- 
mained to be done after the crop 
year was completed. It is Mani- 
toba Wheat Pool Elevators Ltd., a 
company which was formerly owned 
and contrelled by the Manitoba 
Wheat Pool, but which has been en- 
tirely reorganized, upon a different 
foundation entirely, which is carry- 
ing on the operation of the country 
elevators which formerly comprised 
the pool system. The members of 
the latter .company discussed 
changing its name, in order to mark 
its different status, and while this 
se has not been carried out, it is 
understood to be still in contem- 
plation. 


Not only are wheat pool members 
no longer bound by their contracts 
to deliver grain to the Manitoba 
Wheat Pool, but such grain would 
not be accepted if offered for de- 
livery. But to take care of farm- 
érs in Manitoba who still desire to 
pool wheat, Manitoba Pool Elevat- 
ors is accepting grain and under- 
taking to pool it, provided the farm- 
er signs a document authorizing the 
handling of his grain in such man- 
ner. No similar provision is made 
for other grains than wheat. There 
are a few farmers making use of 
this service, but the number is de- 
cidedly small. A very large part 
of the grain so far marketed’ in 
Manitoba has been sold direct to 
country elevators as soon as de- 
— at prices prevailing for the 

ay. 


Government Chief Owner 


The country elevators of the 
Manitoba Pool system, at the time 
of reorganization, were nominally 
leased to local associations, al- 
though operation was actually car- 
ried on by the central company. 
The existence’ of these local asso- 
ciations ‘has been continued under 
the new organization. The Gov- 
ernment of Manitoba which ac- 
quired control of the elevators in 
connection with its guarantee of 
wheat pool loans, is actually the 
principal shareholder at the pres- 
ent time, but the scheme in effect 
contemplates that the local asso- 
ciations will ultimately acquire the 
Government’s shares. Manitoba 
Pool Elevators is operating the 
terminal elevator at Port Arthur 
which was owned, subject to mort- 
gage, by Manitoba Pool but pub- 
lished announcements have not yet 
indicated whether title to this ele- 
vator has been continued in the 
Manitoba Pool, or whether it has 
been transferred, either to the Gov- 
ernment or to Manitoba Pool Ele- 
vators. Another terminal elevator, 
formerly operated under lease by 
the Manitoba Pool, has been aband- 
oned by that organization, and has 
not been taken over by Manitoba 
Pool Elevators. 


No Meeting This Year 


‘ The Manitoba Wheat Pool would 
ordinarily have been ,expected to 
hold an annual meeting this year, 
probably in November. dt has been 
officially intimated, however, that 
no such meeting will be held until 
after the marketing of the 1930 
crop,’ handled through Canadian 
Co-operative Wheat Producers Ltd., 
has been completed. Nominally the 
Manitoba Pool has yet to make 
final accounting to its members in 
connection with the crops of 1928, 
1929 and 1930, It is known that 
completion of marketing of the 1928 
crop left a all balance, theor- 
etically available for distribution 
to members, but that the amount 
in question was involved in the 
financing of the 1929 crop, upon 
which the pool’s heavy loss was 
experienced. Whether, under the 
arrangements between the Govern- 
ments and the banks, anything fur- 
ther can be paid out on the 1928 
crop is still doubtful. Although 
marketing of the 1930 crop has not 
yet been completed, the course of 
prices has given. little hope that 
there will be anything additional 
to pay pool members, who received 
initial payment on the basis of 50 
cents a bushel for most of their 
wheat. But there may be some 
complications to straighten out be- 
cause some pool members, in the 
early part of last season, were paid 
on the basis first of 70 cents, and 
later of 60 cents a bushel for their 
wheat. 

The Central Selling Agency, 


Canadian Co-operative Wheat Pro- 
ducers, Ltd., under the management 
of John I. MeFarland will continue 
active only until sale of the 1930 
crop has been completed. Already 
a} mumbes 8 its offices res — 
and the services 
tates employees have been 


ol organizations are 
Chon with most of their 
handled on an open et 
of on a pooling basis. 


CUSTOMER OWNERS 
BUY MORE SHARES 


U. S. Utilities Sold 16 Per 
Cent More in 
1930 


AL ility 
MONTREAL.—During 1930, ut 
companies in the United States sold 
their customers en — — 

stock, an increase 0 per ce 
the sincehing year. A total of 115,018 
customers purchased stock in 1930, a 
gain of $0 per cent over 1929, 
according to the annual report of the 
customer ownership committee of the 
National Electric ht Association. 
Of the returns received for the year 
1980, reports of 127 companies sup- 
plied complete data. At the end of 
the year, four-fifths of the total stock 
of these companies was in the hands 
of 628,512 individuals, of which 
28,237 were employees, 443,510 were 
customers and 156,765 were individu- 
als outside of the territories served. 
One of every three employees of 
these companies held stock, according 
to the report. 


Started in 1914 

The year 1914, the report states, 
saw the inception of the customer 
ownership sales activities in the 
industry. Sales reached their peak in 
1927, totalling 3,581,206 shares. 

The report anticipates that about 
25 per cent of the capital required 
for investment in the ind during 
the next ten years will come from the 
sale of preferred stock, and a sub- 
stantial part of this should, and 
doubtless will be, supplied through 
customer ownership. 


Associated Telephone 
Earnings Show Gain 

From Our Own Correspondent 
MONTREAL. — Consolidated net 
earnings of Associated Telephone and 
Telegraph Co. in the first six months 
of the current year were $2,466,982 
compared with $2,434,565 in the 
same period in 1930. These figures 
are after operating, maintenance, 
selling and general expenses, taxes 
and depreciation. Net earnings on the 


same basis for 1980 were $4,948,450.| Mail 


In the first half of this year earn- 
ings of $1,005,879 were available for 
dividends on the company’s preferred 
and common stocks as compared with 
$939,612 in the corresponding period 
of the previous year. The six months 
statement shows the preferred divi- 
dend covered over nine times. After 
allowance for all prior charges, 
earnings on the class “A” stock were 
at the rate of $12.71 a share per 
annum. An extra dividend at the rate 
of $2 a share a year on the class “A” 
over and above the regular $4 rate 
has been paid since January, 1930. 

- Associated Telephone and _ Tele- 
raph Co.’s principal interest in 
Sanada include B. C. Telephone Co. 
4 ie Eugene Phiplips Electrical 

Orks. 


B. C.’s New Airport Built 


Vancouver’s .new civic airport at 
Sea Island has cost in land purchase 


and development to date approxi-|3 


mately $570,000. Slightly more than 
$300,000 of this has been spent on the 
building of hangars, runways and ad- 
ministration offices, the remainder, 
excepting for a balance in hand ot 
$34,000, on the purchase of land. 


Wood, Gundy & Company 
Limited 


Toronto 
Vancouver 


COLONIAL AIRWAY 
TRAFFIC WAS LOWER 


Efficiency .of Operation 
Showed Betterment 
Last Year 


From Our Own Correspondent 

MONTRBAL.—A décrease in mail 
poundage and paying passengers but 
an incréase in efficiency of opera- 
tions was recorded by Canadian 
Colonial Airways in the year ended 
September 30, 1931. The company 
operates a Montreal-Albany and New 


ork service, inaugurated on October] R 


1, 1928. 

Of 818 flights scheduled in the last 
twelve months, Canadian Colonial 
ae completed 298 as compared 
with in the previous year. The 
1981 figures represent. a percen 


efficiency of 93.9, compared with 
in 1930. 


Mail Poundage Dropped 
Mail poundage in the last year was 
15,356 pounds, compared with 22,421 
pounds in 1980, while there were 
carried 381 engers as compared 
with 444 in the previous ne 
Following are figures for the past 
three years ended September 30. It 
— be eo a the north- 
ound carryings o @ company a 
not included, as only the south-bound 
service is operated by Canadian 
Colonial Airways: 
1981 1930 1 


318 86318 

288 8 6291 
93.9 929 91.3 
pas 22,421 20,601 
ret Se sae 
381444 258 


Miles Sched. .....+- 
Miles Flown eeeteeeee 


Pass. 


Can. National Records 


MONTREAL. — Net o ng rev- 
enue of the Canadian National Rail- 
ways in August, 1931, wae $514,034, a 
decrease of $1,752,948 from the net 
of August, 1930. 

This decline is recorded despite an 
increase of $3,005,220 in operating ex- 

nses as compared with the figure 

or Augugt, 1930. 

Gross revenues in August, 1931, 
were $14,309,810, a decrease of $4,758,- 
169, com with August, 1930. 
Operating expenses for the month 
were $18,795,775 against $16,800,995 in 
the same month last year. 

In the eight months ended August 

1, 1981, gross revenues were lower 
by $80,736,310 at $117,892,910, on 
ating expenses were cut by $16,970,- 
891 but net revenue at $2,178,688 
showed a decrease of $13,765,419 as 


compared with the first eight months 


of 1930, 


Montreal 
New York 


Winnipeg 
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application of the Edison Bisety 

ght and Power Co bsittiary 
Nova Scotia Light and Power Go, # 
approval of a new Of rate 

1 be heard before the Nova { 
cae, aie, Scena a 
cto company — 
Springhill and vicinity. a 
PThe new schedule of 


ee to an 
schedule which was Pat in 
before the present 


Commission was organized 
adical changes ate sought. 


et : 


IS’ THE APPLICA. 
TION OF THE” 
SCIENCE OF. 
CHEMISTRY TO 
MANUFACTUR- 
ING. THEREIS 
NO MYSTERY 
ABOUT IT. IT 1S” 
ONLY SCIENCE. 
PLUS THE ABILITY. | 
TO USE AND APs. 
PLY SCIENCE. 


MILTON HERSEY — , 3 2 


COMPANY, LIMITED. — 
INDUSTRIAL CHEMISTS — 
AND ENGINEERS 
MONTREAL + WINNIPEG _ 


romnowon... 


your bill will be 


just about 207 


less!) 


and yet the famed BLACKSTONE service standards remain unchanged! 


Tas LOWERED rates which 
now prevail make it a temp- 
tation to stress the economy 
of a stay at THe Buiack- 
sTONE. Rates have been re- 
duced . . . substantially! 
Room rates are down! Food 
charges have been reduced! 
Laundry prices ... and all 
those “Incidentals” which 
look small individually but 
total noticeably . . . have 
been refigured with a sharp- 
ened pencil. The point is 
downward rate revisions ap- 


j4 cae 
A Lath , 


Ne 


a 


a 


South Michigan 
Avenue and the 
Lake Front...4@ 
Jive minute walk 
from the Loop! 


SGT 


Room rates NOW begin at 


| ‘4. a day 


Pleasant rooms with bath and 
well located. In the Blackstone 
Grill we now serve an ex- $] 
cellent luncheon. . . » 


oe 
ee | 


fates theidea that fine things) © 
must also be the most em) 


is well within the meamsof | a 


the most budget-minded 


" traveller. Tae Buacksrome 


ply throughout the hotel... 
not on just a room or two. 
On an average this makes 
the accommodations of one 
of the world’s finest hotels 
availaBle to you at a dis- 
count of around 20%. The 


7 


ui 


inaugurates ‘this new-era of ” 
lowered costs withoutlowem 
ing a single service stand - 
ard. For to make a single | 
sacrifice would be to destroy 

that which classes Tos | 
Biackstong among the” 
really fine hotelsof the world. 
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News of 


PAYABLE IN N.Y. 


Security Holders Have 
Option of Taking Pay- 
ment in U.S. Funds 


Je With Uni , 
ft EDWARD BiB ted States funds run 


ISTRY 


OF THE. 
ICE OF 
ISTRY TO 
FACTUR- 


"HERESS 

a 
SCIENCE. Sedge’ euso 

4E ABILITY. ine of his books, for a 


» AND. AP« fiend. Mind? Ofcourse not! 


ENCE. - 


’ HERSEY 
AL CHEMISTS 
NGINEERS 
id WINNIPEG. 


DO autograph. We 
the autograph-getting 
giness. Bless you no! But 
itis our business to make 
tery guest as happy and 
appreciative as our author 
friend! And we think extra 
service counts even more 
than our larger rooms... 
|) and popular priced dining 


dsor openffig of the 


tunnel ... stands 
Here you enjoy all the con- 
Yeniences of a metropolitan 
fel... with Canadias 
ges. The handy gar- 


priced cafeteria 

lwich shop make 
famous Canadian hotel 
fendezvous for motorists. 
an to d a Windsor 
Sek-end at The Prince 


oe 


"REDUCED RATES AT 
188 PRINCE EDWARD 


Jited in 


remium of around 13 per 

cent and higher, Canadian holders 
of securities payable in United 
States funds are in a position to 
secure a very substantial increase 
on bond interest and dividend pay- 
ments coming due as long as the 
ae exchange situation exists. 
he phrase found on so many Can- 
adian bond certificates: “Principal 
and semi-annual interest payable at 
the option of the holder in Can- 
gold coin at —— in Canada 
nited States gold coin at 
New York City or in gold coin 
of the United Kingdom of Great 
Britain at ——in London, England,” 
takes on a new significance at this 


e. 

Most of the principal govern- 
ment, municipal and corporation 
bond financing undertaken in Can- 
ada since the war years carries the 
above pledge as to payment of 
principal and interest. The holders 
of such securities may therefore de- 
mand payment of interest, and prin- 
cipal when due, in New York funds. 

is is comparatively easy when 
the bonds are in bearer form since 
the interest coupons can be depos- 
a Canadian bank with the 


adian 
or in 
—-in 


yment is thus 
made. subject only to handling 
charges made by the bank. In the 
case of fully registered bonds the 
payment would be made direct by 
cheque in the funds of the country 
ori designated by the in- 
vestor. In at least one outstanding 
case, Beauharnois Power Corp., 
# Canadian corporation has ac- 
cepted the return of cheques made 
payable in Canada and has issued 
new cheques made payable in New 
York funds. It is believed, however, 
that comparatively few of the regis- 
tered bondholders took advantage 
of this opportunity. There is, of 
course, the possibility of holders of 
fully registered bonds exchanging 


‘| their certificates for bearer bonds. 


Maturities Exteed $77,500,000 

But while the Canadian investor 
benefits by taking advantage of the 

remium on New York funds the 

adian government, municipality 

or co tion whose obligations are 

— ein New York must meet the 

ifference in exchange and in many 

cases this may prove an onerous 
burden. 

Canadian bonds maturing up to 
December 31, 1932, and which are 
payable in United States funds at 
the optien of the holder, total some 
$77,500,000. Of this amount, only 
some $9,500,000 is payable this year. 
Over half of the total for the next 
year is made up by the $40,000,000 
of Dominion of Canada 4 per cent 
treas notes. due December 1, 
1932, ere are some $24,000,000 
of provincial obligations maturing 
which may be subject to payment in 
New York and about $7,000,000 of 
municipal obligations in the same 
sate Corporation issues amount 
to.$9,924,500 or more. 

Interest payments are more diffi- 
cult to ascertain. The Dominion of 
Canada has interest charges of over 
$118,400,000 to meet on unmatured 
funded debt but of this amount only 
$15,352,045 is _—_ in New York, 
while $11,142,780 is payable in Lon- 
don, England, only. In the latter 
case exchange would benefit this 
country. The Canadian provinces 
will pay interest amounting to over 
$45,000,000, of which possibly over 
$40,000,000 might be payable in New 
York funds while Canadian munici- 
palities will pay out over $65,000,000 
in interest and corporations over 
$100,000,000. Interest payments 
during the period of a year which 
might be payable in New York funds 
would ‘probably aggregate $150,- 

’ . 
Provinces Are Hit 

The drain on the treasuries of the 
various borrowing - corporations 
through having to meet interest and 

rincipal payments in United States 
fhe which can only be secured at 
this time at a substantial premium 
is causing serious consideration. 
This is particularly so in the case 
of the various governments who are 
faced with increasing expenditures 
and decreasing revenues. If the 
present exchange situation contin- 
ues, a number of the provinces that 
secured short term money at what 
seemed to be most reasonable terms 
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‘| of 1932 is as follows: 
Du A 


that when their loans are paid off 
they have had to pay a heavy rate 
for their loan. The whole situation 
depends, of course, upon whether the 
resent premium on New York 
unds will continue for any length 
of time. é 
British Columbia is faced with 
maturities of $7,000,000 in Novem- 
ber, 1931, and $8,225,000 late in 
1932. Ontario must meet several 
serial installments amounting to 
over $3,100,000 within the next eight 
months. Saskatchewan has $5,000,- 
000 of obligations coming due; New 
Brunswick has $1,890,000 and Mani- 
toba, late in 1932 has $2,444,000. ~ 
The list of maturities to the end 


ie mount 
Date Borrower Maturing 
Nov. 1 B.C. 4,000,000 
Nov. 1 Ont. 800,000 


Payable 
in 


Can., N.Y. 
Can., N.Y., Lon. 
N.Y. 


| Jan. 15 Ont. 
| Jan. 15 Ont. 
| Jan. 16 N.B. 
1 Feb. 16 Sask. 
| May 15 Ont. 

May 15 Ont. 


1,500,000 
J 4,000,000 
| Dec. é 
| of Canada 40,000,000 « N. 
| Dec. 15 B.C. 4,015,000 Can., N.Y, 
Dec. 15 Man. 2,446,000 Can.. N.Y. 
Chief among the corporation-bonds 
that will fall due during 1932 and | 
which are payable on option in the 
United States are the 432 per cent 
first mortgage bonds of Montreal 
Light, Heat & Power Consolidated of 
which $7,500,000 are reer in Mont- 
real or New York on January 1. There 
is also $1,309,500 of gold notes of 
National Grocers due on August 15, 
ayable in Chicago and New York. 
The five per cent first mortgage 
bonds of Cape Breton Electric Co. 
are due January 1 but during the 


— year the assets of the eeeeene 


ave been sold by the bondholders. 
The six per cent three-year notes of 
Fraser Companies mature on July l, 
1932, to the amount of $3,500,000. 


| ors, 


Te oe 


Investment Markets 


Despite a small volume of financ- 
ing in September the total of $338,- 
185,690 of Dominion, provincial and 
municipal financing for the first 
nine months of 1931 remains sub- 
stantially in excess of the volume in 
the same period of any year since 
1924, according to figures compiled 
by Wood, Gundy & Co. In addition, 
there has been a greater proportion 
of new issues actually placed in Can- 
ada, the proportion being about 65 
per cent as compared with some 46 
per cent in the same period of 1930. 

The record for the’ first nine 
months of the current year as com- 
pared with the corresponding period 
of the previous ten years is as fol- 


lows: 
iene ee 


1927 
Dominion, Province, Gov't. $ 
and Municipal 184,899,147 
Conversion loan esse Sedeces 
Corporation bonds .... 181,766,800 
Preferred stocks 40,233,800 


+ $230,049,965 
$33,684,050 
$30,149,097 
421,282,740 
299,750,006 
208,315,057 
184,399,147 
79,467,742 
176,018,067 
284,582,586 
$38,185,690 

Corporation financing has en 
@ very sharp drop, not only in equit- 
ies but in bonds and * debentures. 
September sales were the lowest for 
the past five years. The following 
table. indicates sales of the various 
classes of securities during the first 
nine months of 1927 to 1991. The 
Dominion of Canada cofiversion 
loan represents a refunding oper- 
ation and is handled separately. 

1928 i929 1980 1931 


$ g $ $ 
79,467,742 176,018,067 284,532,586 838,185,690 
225,122,000 210,410,000 199,638,000 
116,065,700 


639,816,500 


78,978,000 7,680,00 8,518,450 


Gold Basis Differs 
~ [In Various Countries 


Much Perplexit Because Even in Canada Definitions 
Vary—Chief Criterion is Payment of Dominion 
Notes in Gold on Demand , 


Much talking at cross-purposes 
with reference to Canada being on 
or off the gold basis arises from 
the different definitions which those 
talking have in mind. When a busi- 
ness man states that it is all non- 
sense for anyone to state that Can- 
ada is on the gold standard he is 
moved to that view by the fact that 
Dominion notes are not readily ex- 
changeable for gold and that un- 
restricted import and export of 
gold no longer obtains. When Pre- 
mier Bennett says Canada is still 
on the gold basis he apparently is 
thinking of the fact that he is 
making every effort to conserve 
and increase the Government’s gold 
reserves and that he intends at 
present to pay in gold or its equiv- 
alent governmental obligations for 
bond principal and interest due in 
the United States from time to 
time. 

Should Redeem in Gold 

Canada is listed in an official bul- 
letin of the League of Nations 
among those countries where gold 
is exported and imported without 
restriction and among thé coun- 
tries “which are legally required 
to redeem only in gold.” Canada 
removed the control of gold ,ex- 
ports in 1926. Those who deny 
that Canada is in actuality on the 
gold standard are thinking of the 
restrictiohs now placed on export. 
Others regard it as legally on the 
gold standard as long as there is 
redemption in gold while still others 
regard it as on the gold standard 
so long as there are some exports 
of gold and some redemption of 
notes. 

The latter view may be regarded 
as the official view while others 
believe that the official view is not 
tenable when difficulties of re- 
demption are as great as at pres- 
ent. The doubters deny that size 
of gold reserve or that a policy of 
conservation has anything to do 
with the matter. Their only test is, 
does the Government. pay gold for 
Dominion notes and other gold obli- 
gations on demand? It might, 
according to one view, let the gold 
behind Dominion notes sink to $12,- 
500,000 by rearranging issues 
under three different acts empow- 
ering issue and still be on the gold 
basis so long as gold was always 


BOND MARKET. 
MORE STABLE; 
PRICES ARE UP 


Federal Obligations Are 
Offered to Yield 
5 Per Cent 


Canadian bond prices have shown 
signs of stabilization during the 
past week with the full effects of 
the latest Hoover proposal not as 
yet indicated. Prices have been 
somewhat stronger although de- 
mand is still very weak but the 
whole situation is’ much more sat- 
isfactory than was the case during 
the last two weeks of September. 
It is now considered probable that 
the low point may have been 
reached at the end of September. 
Exchange rates have tended to 
show a firmer tone. 

Liquidation of Canadian securi- 
ties held in the United States has 
forced Canadian bond prices to lev- 
els that would seem absurd under 
any other than the abnormal con- 
ditions that are now existing 
throughout the world. Investors 
who would normally be only too 
eager to buy sound securities at 
the low prices prevailing have been 
restrained by an entire lack of con- 
fidence in the general economic 
situation. The stability of the Dom- 
inion and Provincial Governments 
remains unquestioned ~ but the 
tangled skein of world economics 


.| makes it difficult, if not impossible, 


to weave a true picture of future 
possibilities and Canadian invest- 
in common with investors 
throughout the world, have taken 
the most cautious course and. de- 
ferred commitments. 

One prominent investment bank- 


paid on demand when Dominion 
notes and gold obligations were 
presented. The Government pr 
put $2 in gold behind every dollar 
in Dominion notes and be off the 
gold basis if it did not redeem its 
promises in gold, the same people 
argue. 

_ The matter is further confused 
in many people’s minds because 
there are quite important legal dif- 
ferences between the gold basis as 
it is officially regarded in Canada 
and the United States, the gold 
bullion basis as it was until re- 
cently in England and the gold ex- 
change standard adopted by a num- 
ber of European countries who do 
not keep central gold reserves in 
their own territory. 


Great Britain, under the Gold 
Standard Act of 1925, was bound 
to sell gold bullion to any person 
who made a demand at the Bank 
of England head office with legal 
tender at’the price of £3 17s. 1044d. 
per ounce troy of gold “but only 
in the form of bars containing ap- 
proximately 400 ounces troy of fine 
gold.” This shut out anyone with 
less than $8,000. 

Gold Exchange Standards 

Then there are the various gold 
exchange standards adopted by 
Italy, Greece, buffer and other 
small states in Europe and else- 
where which had not necessarily 
any gold supply in their respective 
countries but which had behind 
their notes the legal tender cur- 
rency of foreign gold standard 
countries on the ground that such 
currency was by law and in prac- 
tice convertible into exportable 
gold and such as may be notified 
for immediate deliver? in such 
country or countries. An impor- 
tant way of maintaining the gold 
exchange standard was to ve 
balances standing to the cr of 
the central bank of the country 
with a gold exchange standard in 
the central bank of a foreign coun- 
try on the gold basis. The gold ex- 
change countries were greatly 
frightened by the action of Great 
Britain in going off the gold bul- 
lion standard and their desire to 
get their reserves in a liquid state 
explains in ips the ear-marking 
of $385,000,000 in gold for foreign 
account at Washington. 


ing firm in Toronto has been the 


first to take public cognizance of 
the drastic change in bond prices 
and during the past ten days has 
advertised retail offerings of Dom- 
inion and Dominion guaranteed is- 
sues in specific amounts at specific 
prices to yield 5 per cent. This 
action, initially taken at a time 
when prices were demoralized, is 
sunsealiy regarded by investment 
bankers as a constructive move and 
more dealers can be expected to 
take a definite stand in the next 
few weeks, The advertisements ap- 
peal to private investors on. the 
basis of highest security combined 
with a yield over a period that 
has not been equalled for a long 
time. The response is understood 
to have been satisfactory from a 
sales standpoint although this was 
not the only motive in making the 
offerings. 


Retail prices of Dominion guar- 
anteed issues in the first part of 
September were such as to yield a 
return of around 4.60 per cent while 
conversion bonds gave a return of 
around 4.40 per cent. The Dom- 
inion 4%4’s of 1944 were around a 
4.30° per cent basis. Usually the 
spread between bid and asked prices 
on the latter issue was under a 
quarter of a point but, with the 
confusion existing immediately fol- 
lowing Great Britain’s departure 
from the gold standard, the spread 
went up to as much as five points. 
Acceptance of the change in price 
fevel and the firm offering of Dom- 
inion bonds on a 5 per cent yield 
basis is regarded as _ having 
brought about a certain amount of 
stability in retail prices. 


New provincial and municipal 
financing is temporarily at a stand- 

} still since investment bankers will 
ltake bn no new commitments at 
this time unless a definite market 
is assured. Institutional investors 


_-THE FINANCIAL POST 


SOME DIVIDENDS 
PAID CANADIANS 


anadians Gain Premium 
on Payments Made in 
U. S. Funds 


Canadians who hold -dividend- 
paying stocks of American com- 
panies and in some cases of Can- 
adian companies in which there is 
a strong United States’ interest 
will gain an advantage through 
dividends being paid in American 
funds which can be translated into 
Canadian dollars on a very favor- 
able basis. International Nickel, In- 
ternational Petroleum and General 
Foods Corporation have already in- 
dicated this advantage by paying 
Canadian dividends in American 
funds. 


It is interesting to note that 
though International Petroleunr 
dividends are paid in United States 
funds, dividends on Imperial Oil, 
Ltd., will continue to be paid in 
Canadian funds as usual. Brazil- 
ian Traction Light and Power Com- 
pany dividends are paid in Canad- 
ian funds which will be beneficial to 
shareholders in England where the 
pound is depreciated to a greater 
extent than is the Canadian dollar, 
but it will work against sharehold- 
ers who live in the United States 
or anywhere else where the money 
has not fallen with respect to the 
Canadian dollar. 

The position of Barcelona Trac- 
tion is somewhat complicated by 
the fact that the peseta has de- 
clined materially during 1931 on 
account of revolutionary disturb- 
ances as well as the world’s gen- 
eral economic situation. Dividends 
on Barcelona stocks are ordinarily 
perahi in dollars, the prior lien 

nd interest in sterling, the first 
mortgage, bonds in pesetas, pounds 
and francs, 


Borden Shareholders Gain 


Shareholders of Bordens in Can- 
“ada who got their stock in an ex- 
change of their shares in Canadian 
companies for the stock of the 
great American dairies company 
will gain an unforeseen advantage 
through receiving American funds 
in their dividends. 

Famous Players shareholders 
who exchanged Paramount Publix 
lose that advantage at present in 
view of the fact that they are re- 
ceiving stock dividends instead of 
cash during the last quarter, Of 
course, the dividends in stock could 
be liquidated on the New York 
stock market and the New York 
funds thus received, exchanged for 
Canadian dollars or deposited in 
New York. However, the present 
low value of the Paramount com- 
mon on the New York Stock Ex- 
change makes the stock dividend so 
much under the former cash divi- 
dend that it is probable most hold- 
ers in Canada will await the events 
of the next six months or year 
before ee Dividends from 
International Utilities Corporation, 
which has its head office in New 
York City, are also expected to 
benefit shareholders in Canada by 
reason of the difference in ex- 
change. 


May Leave Money Here 

On the other hand, United States 
shareholders in Canadian compan- 
ies, and their interest is in bulk 
very large, will lose out through 
dividends continuing in Canadian 
funds. Some think that this will 
have a beneficial reaction on the 
stock market through many of the 
holders keeping their money in 
Canada and investing in Canadian 
securities rather than discounting 
the Canadian dollar by taking their 
funds to the United States. This 
possibility has been discussed in 
the case of large American cor- 
porations like General Motors, 
Ford, Standard Brands, General 
Electric, and holders of stock in 
Canadian Oil Companies, Canadian 
Pacific, Dominion Stores, Famous 
Players, International Milling, Kel- 
vinator, Shawinigan, Sherwin-Wil. 
liams and Walkers. 

Payments on Fanny Farmer in 
United States funds would benefit 
Canadian shareholders. Moore Cor- 
poration would benefit from funds 
coming from its United States sub- 
sidiaries and so.would err 
and Service Stations. And Canad- 
ian shareholders of Twin City 
would benefit if and when divi- 
dends are paid. 

B. C. Power Corp. dividends are 
payable in Canadian funds while 
bonds are payable in Canadian, 
New York and sterling funds. B. C. 
Electric Railway issues are payable 
in sterling only. Western Power 
Co., a subsidiary, pays interest in 
Canada, New York and London. | 
Canada Steamships first mortgage 
and debenture stock interest is phy- 
able in Canada, New York, and 
London. So is International Power 
debenture interest. 

Dividends on Porto Rico Power 
common are payable in N. Y. funds. | 

Shawinigan Water & Power divi- | 
dends are payable in Canadian | 
funds and bond interest in Canada, 
New York and London. 

Sherwin-Williams dividends are | 
also payable in Canadian funds. | 

Dom. Steel and Coal bond inter- 
est is paid in sterling or Canadian 
funds according to registration. 
Dominion Coal interest is payable 
in Canadian, United States or Brit- 
ish funds. Nova Scotia Steel and 
Coal interest is payable in Canad- | 
ian dollars or sterling. | 
are understood to have met their | 
investment requirements for the | 
next few months in most instances | 
and any new financing by prov- | 
inces or municipalities cannot be | 
placed to best advantage at the | 
present time. 


Summary of Week’s Annual Reports 


A brief analysis of company earnings per annual statements received since last week’s issue. Company 
name in bold type indicates stocks listed 1n Canada or New York. Net income shown is before preferred divi- 


dend, if any. Market prices are at close on Tuesday this week or last sale. 


Year 
Company end 


Alberta-Pac. Grain June 30 
Assoc. Tel. & Tel. ........ *June 30 
Dominion Woollens June 30 
MacKinnon Steel 

Western Grain 


ly 
“For six months ending June 30. JU: 
dLoss or deficit. 


year’s divd. on preferred. 


Common 
earnings Curr: 


Net income 
1931 — divd 


1930-31 _ 1929-30 


$ $ 
161,001 1,145,921 gy ear 
*1,005,379  °939,613 *f.64°f1.14 n.a, 
577,851 294,890 ... W. o- 
82,307 78,816 ... 271 
$162,411 102,545 §.16 ... 
+ Under participating feature. 


- 744,822 166,971 .. 


+ Subject to income tax. 


Balance Mkt. 
car. fwd. times 
1931 1930 Mkt. earn. Yield 


$ $ Jo 
355,451 200,012 2% 


62,816 242 
188,949 .. 


(Feb.). 
§ After full 


53,144 
263,372 


EXCHANGE HELPS |CAN. BAKERIES 


EARNINGS DOWN, 
SURPLUS LOWER 


—— 


Paid Interest 
referred Divi- 
dend 


Operating profit of Canadian | 
Bakeries before depreciation of | 
$101,230 and bond interest for the 
year ending August 31, amounted 
to $127,688 as compared with $192,- 
934 in the previous year before de- 
preciation of $161,143 and bond in- 
terest. Appropriations deducted 
amounted to . $201,283, covering 
depreciation bond interest of $48,- 
002 and dividends on first preferred 
stock of $52,050. This left a 
deficit for the year of $73,600 which 
reduced the surplus of $74,422 at | 
the beginning of the year to $821. 

INCOME AND SURPLU 

Years Ended 3 page 
1931 

£ 

116,524 


101,281 
48,002 


Compan 
and 


1930 


Net earnings rn 
Less: Deprec. ...., ee 
Bond int. 
Inc. taxes 
Bond sink. fund , 
Ist pref. S. F. ...06 


a 14,157 
10,°00 
Loss for year ...6.« 51,747 
Other income 711,158 


—_—__- 


21,551 
52,050 


51,747 


67,025 
70,000 


188,772 
234,784 


85,910 
* 7,600 
74,422 


Less appropriations: 
lst pref. divs. 
2nd pref. divs. .... 


oan Se PORE sn a 

t Prev. surplus .. 

Trans. from Tepres. 
res. 

Less: Fees and bonuses 


Balance forward .... 


“fincludes $8,842 on redemption of 1st 
preferred shares and $2,315 on redemption 
of 1st mtge. bonds. 

Working capital 1s shown at 
$286,728 as compared with $270,- 
863 at the outset of the year. Cur- 
rent assets dropped ae the year 
from $529,456 to $390,982 and cur- 
rent liabilities from $258,593 to 
$104,254. Cash was up from - 
555 to $76,070, receivables down 
from $273,292 to $210,022, and in- 
ventories down from $191,609 to 
$104,890. 

Current liabilities showed the fol- 
lowi ie changes: payables 
down from $153,300 to $86,120, pre- 
ferred dividend payable from $34,- 
125 to $9,300 and tax provision 
from $16,728 to $8,834, while there 
is no liability this year to set 
against $30,000 for bank loan and 
$24,440°for bond interest due last 
year. he 

Fixed assets are shown at $1,845,- 
331 after a further write-off for 
depreciation of about $93,000. First 
mortgage bonds stand at $710,800 
after redemption of $27,700. Re- 


——————————————— 
Bond Tenders 


Montreal Catholic School Commission 
will call for tenders for the 
Hees 5%, 30 - and 
exc ing s years, ‘in 
Canadian funds. This issue will be a re- 
newal of the temporary loan made through 
the issue of $700,000 of bonds, 6 dated 
November 1, 1921, and maturing November 
1, 1931. Jean Casgrain, sec. 

6 p.m., Oct. 12, Smiths Falle—$75,000 5 
per cent 20-instal. debentures fur purchas- 
ing industrial sites. Payable annually. J. 


A. Leuris, 
Oct. 20, Howick School M ity— 
oe 008, 5% per cent bonds. T. Gebbie, sec.- 


eas. . 

Oct. 21, School Commission of Chicoutimi 
—$19,000, 5% per cent, 15 year serial bonds. 
J. Blackburn, sec.-treas. 


clerk. 


Bond Redemptions 


Bond Issues “Rate Due Redeem. Price 
Dom. Glass Co. 
B.C. Telephone .. 


Cascade Water 
44% 1940 fMay 1/82 100 
Interlake Tissue 


Mills *6% 1935 Feb. 1/32 101 
Maine & N.B. Elec- 

trical Power °*6% 1948 Jan. 1/382 1073 
Northern Electric... *5% 1939 Dec.1 105 
Imp. Realty *6% 1945 Jan.1 103 

Foreign Issues— . 
Kingd. of Norway *%5% 1967 Dec.1 100 
City of Oslo, , 

Norway 54% 1946 Feb. 1/82 100 
Danish Cons. Ext. *5$% 1955 Nov.1 100 
Kingd. of Belgium *7% 1956 Nov.1 105 

*Called in part. 

tOr before. 


The National City Company 


An article dealing with the 
which may interest you is in 
cluded in the Octobernumber 
of our monthly publication 
Investment Securities, 


Copies will be supplied upon request. 


Head Office : 360 St, James St,, Montreal 
320 Bey Street 5S Spars Strast G5St. ene Strat 


Teieaent 


MANUFACTURING 
ALL Lives OF WHITE aNnp Grey Corrons, Paints, SHEETINGS, 
CaMBRIcs, 


SHIRTINGS, Pittow Cottons, Lona CLOTHS, 


Bacs, TWILts, Dritys, 


=z. 


TOWELS AND 


UILTS, BUREAU COVERS, 
TOWELLING, YARNS, Sisto hour Twines, Naggow FABRICS 


AND NUMEROUS 


OTHER LINES USED BY MANUFACTURERS 


IN RUBBER AND 


MONTREAL TORONTO WINNIPEG VANCOUVER 


demption of $20,000 in 7 
referred stock ice aoeean 


first p 
outstanding at $930,000. No 


HORTON TANKS 


vision was made to redeem 
of ist es stock on 
31, 193 ‘ 


cent 


pro- 


‘STEEL PLATEWORK 


° 


Surge Tanks 
Gas Holders 
Elevated Tanks 


Digesters—Penstocks 


Steel Platework 
Barking Drums 
Storage Tanks 


+++ 6% 1988 Dee.2 110) Ee 
4% 1982 ¢Nov.1 105] ie 


NI 


HORTON STEEL WORKS LIMITED” 


Montreal, Que. 
2178 University Tower 


Bridgeburg, Ont. 
109 Janet St. 


Toronto, Ont. 
1452 Northern Ont. Bldg. 
A-705 
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THE FINANCIAL POST |- 
SURVEY OF MINES j 


1931 


NOW READY FOR DELIVERY 
Issue limited. To insure receiving copy please 


order at once. 


Price $2.00 


This is the sixth year in succession in which The Financial Post has 
brought out its Survey of Mines. Each preceding volume has been an 
accepted success. The average paid circulation over this number of 
years. has been 7,165. It is confidently expected this year’s volume 
will exceed the others in value. 
The Survey of Mines is the only complete record of mining activity in 
Canada available in permanent form. It is a vivid compilation of facts ~ 
relating not only to the industry in a broad sense, but to the various 
companies that together form that industry. It is a reference volume 
for everyone interested in the great and growing, mining industry, 
whether as an operator, mine executive, financier or investor. It holds 
its place as the one authoritative reference volume on the desks of all 
those whose interests, either directly or indirectly, touch the mines. 

This year companies will be covered in an even more complete manner than 

formerly; of producing companies there will be full record of production, 

costs, earnings and dividends, complete record of financial] structure and 

history, also details as to personnel and directorate. 

Companies under development will be fully covered with present status of 

operations, together with names of all officers and directors. 

A much more.complete list than ever before published of dead axd dormant 

companies will have a place. ; 

A list of leading mining engineers, geologists and mine managers is to be 


included. 


THE FINANCIAL POST, 


153 University Ave., Toronto. 
I enclose $2.00. Please send me postpaid a copy of The Financial Post Survey of Mines, 1931, 


as soon as it is published. 
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ART RINE aT ta ——— aunenen 


regulations regarding exchange 
and dumping duties, would hasten 
the time when Great Britain will 
enter into an arrangement where- 
by she will give protection to her 
own industry and a preference to 
the Dominions. 

Canadian business will worry less 
about the annulment of the pref- 
erences to Britain when there are 
signs of some return being granted 
to this country for these pref- 


t we] erences. 


It was of course unfortunate that 
it took three successive orders on 


G | three successive days for Canada 


——————————————————— 
TORONTO, OCTOBER 10, 1931 


_ WAGE RATES IN CANADA 
° W3ce rates in industry are 


_-¥¥ again in the industrial spot- 
light due to the recent astion of 


eee of he Signed industrial firms 


to declare its policy with regard to 
the levying of duty on goods im- 
ported from Great Britain. Be- 
sides putting Canadian business 
men to the expense of numerous 
cables, calculations and corrections, 
it has undoubtedly made the final 
effect of the order upon British 


public opinion more adverse than | ty 


it would otherwise have been. Can- 
ada is within its rights in deciding 
that our producers shall not be 
subjected to the difficult competi- 
tion of a country with a currency 
that has depreciated in relation 
to ours but we might have done it 
more diplomatically. 


A PERSONAL JOB 


HIS is fire prevention week on 
the North American continent. 
To the business firm this is a 
definite challenge for it to make 
sure that in so far as is humanly 
possible, every effort is being made 
within its organization to prevent 
a fire starting and to protect its 
property and the lives of its em- 
ployees in case a fire should start. 
To the individual there is an equal- 
ly strong challenge to make certain 
that no act of carelessness on his 
part shall be responsible for start- 
ing what may mean the loss of 
millions of dollars of property, 
may throw thousands out of em- 
ployment and may even cause a 
loss of life. 
The direct property loss to Can- 
ada each year through fire is about 


*! $40,000,000 which on a per capita 


to the information be- 
connection with their 
company’s name. It is a pity that 


4 _ some of the most interesting re- 
~ plies cannot be associated with the 
* mame of the writer in that they 


give a most valuable insight imto 
the unselfish type of leadérship 
that is being given in Canada at 
the present time in matters that 
are of such vital interest to the 
well-being of hundreds of thousan 
of Canadians. 
One feature of the survey that 
stands out is the fact that every 
possible means of economy is being 
tried out before wage cuts are be- 
ing resorted to, and that although 
salary or wage adjustments have 
been effected in about 50 per cent 
- of the firms questioned, only one- 
third of the total number have had 
to resort to general wage cuts. 
Opinion seems divided as to the 
future trend of wage rates in Can- 
ada but many leaders are of the 
opinion that the next few months 
are the really critical time and 
that if there is no further decline 
in commodity prices and some up- 


. turn in business, wage cuts in their 


plants may yet be avoided. Some 
executives believe that a general 
reduction of wages and salaries is 
inevitable for a recovery of busi- 
ness prosperity. 


IMPERIAL PREFERENCES 
SHOULD BE MUTUAL 
T. HON. MACKENZIE KING 
objects to recent orders-in- 
council that have the effect of 
“virtually annulling” the Imperial 
Preference. Mr. King feels that 
the changes will curtail our im- 
ports from Great Britain. 
Apparently Mr. King holds the 
view, that is held by so many 
people, that inter-Imperial trade 
consists of purchases of goods by 
the Dominions from Great Britain, 
in the hope that Britain will, in the 
goodness of her heart, reciprocate 
by buying from the Dominions. 
Inter-Imperial trade means the 
exchange of commodities between 
the different parts of the Empire. 
Greaf Britain has failed to take 
any action to give a preference 
on any extended list of Canadian 


commodities. There are many busi- 


ness men in Great Britain who 
feel strongly that this should be 
done. These business men will 
agree that the cancellation of the 
preference by Canada or its practi- 
cal annulment through the customs 


basis is as high if not higher than 
in any other civilized country in the 
world. Added to this is the excess 
cost of insurance, the cost of fire 
protection and so forth which gives 
a total bill of over $100,000,000 
per annum. There is no easier way 
of reducing the heavy tax burden 
that hangs around the necks of 
Canadian business men than by 
careful attention to this appalling 
fire waste which drains*$200 a min- 
ute from our national purse and 
which, it has been proved beyond 
all doubt, can be very largely pre- 
vented if each individual and cor- 
poration will make fire prevention 
@ personal obligation not only dur- 
ing fire prevention week but 
throughout the entire year. 


DOWN WITH WASTE 


eo downward re-adjustment of 


wages was a long time getting 
under way. There was a very genu- 
ine disposition on the part of in- 
dustrial executives to explore every 
avenue of economy first before 
meeting the new price situation by 
wage adjustment. Thus, one result 
of the delay in wage adjustment 
has been favorable; industries and 
merchandisers have eliminated 
waste and unproductive expendi- 
tures in a way they would not have 
considered possible two years ago. 
The elimination of waste and the 
effecting of economies was more 
important than the reduction of 
wages. In fact, the cutting of costs 
received the co-operation of salary 
and wage-earning employees when 
it preceded their own wage reduc- 
tion for it made them see that 
their employers were sincere in 
their efforts to maintain at as 
high level as possible the incomes 
from which wages could be paid. 

The process of cutting costs in 
business must go on, for some 
time yet. Costs are largely meas- 
ured in dollars and there will be 
fewer dollars in tomorrow’s busi- 
ness because of the adjusted price 
levels. To make money at new 
prices there must be no waste 
whatsoéver in the manufacturing 
and selling process. This is ap- 
plicable equally to business con- 
cerns and to governmental insti- 
tutions. The elimination of waste 
will ensure all the prosperity busi- 
ness requires in the:future. 


EMPIRE CURRENCY 

co countries of the Empire 

find themselves all in the same 
boat with their currencies selling 
at a discount when compared with 
the American dollar Some bankers 
are of the opinion that as the per- 
iod of unsettlement of foreign ex- 
changes drags out, there will be a 
tendency for most of the British 
currencies to find a common level 
in relation to the American dol- 
lar. This may prove to be the case 
with Great Britain, South Africa, 
Australia, and other British units 
that use the British pound as their 
basic currency, and whether or not 
we in Canada will follow suit re- 
mains to be seen. 

Such a development would lead 
inevitably to a discussion of an 
empire currency; that is, a common 
monetary unit acceptable in all 
parts of the empire and supported 
upon a common base. Whether this 
currency would be based upon gold 
or upon silver or upon both, or 
whether it would be merely a fiat 
currency, as a joint and separate ob- 
ligation of the different parts of 
the Empire, is something yet to be 
worked out. Certainly there are 
plenty of schemes of which the 
most interestihg, because most pub- 
licized, is the plan of John F. Dar- 
ling, a former London banker, for 
the creation of the Rex, an empire 
unit of currency based upon silver. 
This plan has additional merits, 
from the standpoint of those who 
think that tinkering with the mone- 
tary system will help to restore 
world prosperity, of killing two 


> 
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birds with one stone—creating an 
empire currency and establishing 
bi-metallism. 
A consideration of the possibility 
of an empire monetary unit leads 
to speculation upon a still more 
interesting point. If Great Britain 
is finally forced to devaluate its 
pound and establish a brand new 
parity with the American dollar, 
the possibility lurks, although it is 
by no means yet a very obvious one, 
that Canada may, too, in time be 
forced to follow suit. The impli- 
cations of such a step are rather 
beyond the power ‘of the average 
business man to grasp and until 
it is further demonstrated that we 
cannot bring our dollar back to 
par, speculation upon the point is 
probably idle, Nevertheless, it is 
a thought that is revolving in the 
minds of more than one well-in- 
formed Canadian banking authori- 


Thus, there looms on the mone- 
tary horizon the distant possibility 
—that is as yet by no means @ 
probability—that all the British 
empire currencies will be devalu- 
ated and that this step will be ac- 
companied by the establishment of 
a single monetary standard for the 
Empire. In this event the logical 
advantages of the decimal system 
would clash with the majority ac- 
ceptance of the pounds, shillings, 
and pence system of calculation. 
Canadian business men will not 
readily submit to calculating their 
invoices in a currency as antiquat- 
ed as pounds, shilling and pence 
but stranger things have happened. 


TOO EARLY TO MAKE 
LOAN TO CHINA 


R: J. CROMIE, publisher of the 
Vancouver Sun, urges a Cana- 
dian government loan to China as 
the basis for an increase in our 
exports to that country. Mr. Cro- 
mie is quite correct in sizing up 
China, Japan and India as vast po- 
tential markets fer Canada; cer- 


tainly China measures up to this = 


description. 

Japan has a strong foothold in 
Chinese trade and, as was pointed 
out in an article in The Financial 
Post last April, has large invest- 
ments in China amounting to about 
$1,300,000,000. During the period 
when these investments were 
largely made, 1910 to 1928, Japan- 
ese exports to China grew from 
77,000,000 haikwan taels to 319,- 
000,000 h.k. tls. .Some of these 
loans are secured specifically; 
others have the partial security 
that is provided by Japan’s location 
next door to China. 

Canada would be in a better 
sition to consider loans, private o' 
governmental; to China if that 
country had a more stable political 
situation. Canada would have to 
have security for its loans, and this 
can only come through political 
stability. 

Capital will be available for China 
in unlimited quantities as soon as 
conditions are such that invest- 
ments may be made in safety. 

In the meantime, Canada can 
continue to build trade in China 
in other ways, through the mis- 
sionary contacts of our minister 
to the East and our trade com- 
missioners, by sound sales efforts 
by Canadian exporters. Probably 
under present conditions we can 
do little more than hold our own 
but even that is worth holding, 
if it can be done. Our big trade 
with China is yet to come; it is for 
the future; but we can lay the 
groundwork now for that trade. 


SELLING ETHICS SHOULD 
NOT BREAK DOWN 


A PERIOD of depression always 
brings with it an era of high- 
pressure selling. As merchants 
find their stocks of goods accumu- 
lating, as investment bankers find 
themselves with undigested issues 
of bonds and stocks, as manufac- 
turers watch their inventories 
dwindle much more slowly than 
the pace at which commodity prices 
decline, there is a rush to dispose 
of merchandise at any price and 
unfortunately, in too many cases, 
there is a tendency to sell by any 
methods that may suggest them- 
selves. 

A recent advertisement by a 
large American advertising agency 
stated: “It is the grim fact that 
most of us, in the past year, have 
been jammed up against stark 
realities in a way that has made 
it easy to consider the expediency 
of compromising a bit on the more 
idealistic phases of square deal- 
ing.’ 

A large American business man 
pointed out to the conference of 
the Affiliated Better Business Bu- 
reaus the other day that “respect- 
able and respected business recent- 
ly has shown a disposition to in- 
cline toward libel, falsehoods, de- 
ceit and even criminality.” 

This is no way to meet depres- 
sion. Honesty in advertising and 
character in salesmanship are just 
as essential now as ever. Anything 
that is inimical to the public inter- 
ests is in the long run bad for busi- 
ness. Even emotional bargain hunt- 
ers, susceptible to higher pressure 
claims, know how to hold a grudge 
against a business house when, in 
their calmer moments, they find 
that what they bought was not 
just what it was represented to be. 

Predatory selling must be avoid- 
ed in this period of depression. It 
will merely prolong a period of 
good business to weaken public con- 
fidence. 


EDITORIAL NOTES 


That the Canadian National Rail- 
way would have to abandon its 
Montreal terminal scheme has been 
forecast in these columns. It should 
never have been started. 

+ * = 

Insurance companies do not pay 
fire losses. Property owners pay 
about $2 in premiums for each $1 
they get back. The public pays for 
its own carelessness. 


POST- 


scripts 


ib ~y staff punster—there is one 
in every office—has been look- 
ing into the honey situation in 
Canada. This is the way he de- 
scribes it. 

“Evidences of a hone 
in Canada lead to seve 
ing facts. 

‘The surplus came about through 
the introduction of clover into 
Western Canada which, although 
it went against the grain, never- 
theless provided crop diversifica- 
tion and also led to the importing 
of several colonies of bees. As a 
result, Western honey is now comb- 
ing the Eastern market. 

he situation among the un- 
employed bees is serious. Rumor 
has it that the Queen may be called 
upon to flea now that her empire is 
no longer a hive of industry. How- 
ever, her subjects will probably ac- 
cept it philosophically in the spirit 
of the bee attitudes. 

“Farmers are puzzled. ‘To bee 
or not to bee’ they wonder.” 


surplus 
interest- 


LMOST overnight everyone has 

become an international finarti- 
cier. Exchange, the gold standard 
and foreign credits are now dis- 
cused the man on the street 
in all their phases; even barbers 
intersperse their comments on the 
World Series with some succinct 
views on world finance. But there 
is an individual in Montreal who 
is probably still in search of in- 
formation; she is a member of the 
chorus of elevator girls who re- 
lieve the monotony of vertical 
transportation in one of the city’s 
largest office buildings. Her car 
was filled with a buzz of conver- 
sation which all centred around 
Great Britain’s currency inflation; 
everyone seemed to be too pre- 
occupied to even give her his cus- 
tomary smile. At the ground floor 
she detained the last of her pas- 
sengers as he ped from the 
. “Say,” she said with a puzzled 
look, “What is the Gold Standard? 
Is it a daily paper or a weekly?” 


Loe gyrations of the Canadian 
‘A dollar continue to furnish in- 
numerable good stories of profits 
made by some and losses sustained 
by others. Everybody is touched 
by the depreciation of our dollar 
but often the effect is so indirect 
that it is not recognized. 
man in Toronto has for sev- 

eral years adopted a very novel 
method of saving up for his an- 
nual holidays. He and his wife 
have a pact that whenever an Am- 
erican coin or note appears in the 
change they receive in their ket 
money it will be immediately ex- 
tracted and put away in the vaca- 
tion fund. It was felt that in this 
way many mickles would make a 
sufficient muckle. The other day 
the husband suddenly remembered 
the fund and asked his wife how 
much there was in it. But, alas 
and alack, this was shortly after 
their annual holiday and there was 
only $20 in the fund. They are 
now figuring that if they had de- 
ferred their holiday until fall they 
might have financed their trip on 
the premium and had the principal 
intact. re 

In this case the saving of Am- 
erican money bore no relation to 
the destination of their holiday 
trip. They spent the money in 
Canada. Saving the American mon- 
ey was just a means to an end. 

But another man in Toronto 
started about three weeks ago to 
p mog all the ee in 
rom his change every day. He has 
picked up about a dollar a day 
in American coins and by rounding 
up his friends and making them 
show what was in their pockets 
he has been able to get additional 
sums. Shortly he has to go to 
New York on a trip. He intends 
to take over a bagful of silver and 
avoid paying a premium. So far 
he a not started saving Lincoln 
cents. 


Other People’s Views 


Business Week, New York.—To what 
purpose shall we plan when the most 
perfect apple-cart we may construct 
can be upset at any time by a 
collapse of the price level. It is 
useless and insincere for us to 
assume any responsibility for the 
stability of wages, employment or 
anything else if no one is going to 
assume any for the stability of prices 
through the control of credit. Noth- 
ing you can do to us through public 
contro] will enable us to discharge 
that responsibility if this other 
control be lacking. 


Investments in Canada 

Canada, London—Rumors of further 
attacks by the new Government on 
invested — in order to meeting 
the nationa revenue deficit are natur- 
ally causing apprehension and an 
enquiry for investment securities 
which are less liable to oppressive 


taxation. Gilt-edged Canadian securi- | ¢ 


ties would appear to offer the best 

rotection. Taxation is comparatively 
ow and the definite policy of the 
Canadian Government is certainly 
against penalizing outside capital in- 
vested in Canadian securities. We 
have mentioned from time to time 
during the last few years the sub- 
stantial flow of British capital into 
Canadian gilt-edged bonds, and this 
outflow is increasing now owing to the 
rumors referred to. While Canadian 
Government and other of the highest- 
class bonds provide an unquestion- 
ably safe investment, there are quite 
cneegtseel opportunities today for 
the British investor to pick up shares 
in sound Canadian enterprises which, 
when the acute depression is ended, 
will yield substantial capital incre- 
ment. For instance the shares of the 
best Canadian industrial enterprises 
offer better prospects for substantial 
future dividends than similar enter- 
ees in Great Britain which have 
eavier overhead charges and are 
without protection 
market. 


in their own 


Panama Canal and Canada 

The P, L. A. Monthly, London—The 
Panama Canal dues are assessed not 
on the cargo but on the capacity of 
the ship, the average dues payable on 
a ton of cargo in bulk being 65 cents. 
It becomes profitable for a ship to 
use the Panama Canal route if by 
so doing she saves six days on her 
voyage. Thus a ship travelling at 10 
knots, or 240 nautical miles a day, 
will save on the cost of the voyage if 
the Canal shortens the distance by 
1,440 miles. From London to Welling- 
ton (N.Z.) .is 13,845 miles via the 
Suez Canal and 11,287 miles via the 
Panama Canal, a saving of 2,058 miles. 

Of. the vessels using the Panama 
Canal, those under the American and 
British flags account for 70 per cent 


a 


Bankruptcy Law Abuses. 


May Soon be Remedied 


Recommendations of Canadian Bar Association Add 
New Impetus to Campaign Which Has Been , 
Waging for Several Years 


If recommendations laid before 
the Minister of Justice at Ottawa by 
the Bankruptcy Committee of the 
Canadian Bar Association are adop- 
ted, the abuses of the Bankruptcy 
Act, which have long cast a shadow 
over its administration, will be 
weeded out and an important service 
rendered to Canadian business. 

For years the bankruptcy situa- 
tion in the Dominion has been under 
fire, and while the present act, which 
became law in 1920, aimed at and 
achieved some measure of uniform- 
ity in the matter of insolvency legis- 
lation throughout the Dominion, 
many weak spots still exist in the 
fabric. These have been the sub- 
ject of occasional complaints of 
trade organizations, credit associa- 
tions and bankers, and latterly of an 
energetic campaign conducted by 
the Betten Business Bureau of Mont- 
real, culminating in the present 
representations of the Bar Associa- 
tion. 

Fraud Still Flourishes 


Wie the Canadian Bankruptcy 
Act in the main provides a reason- 
able vehicle for the administration 
and division of assets of a default- 
ing debtor, in spite of all the fraud 
legislation and the detailed offences 
which are set down as punishable by 
fine and imprisonment, fraud contin- 
ues to flourish. And according to 
Harold J. Inns, general manager of 
the Montreal Better Business Bar- 
eau, at least 80 per cent of all bank- 
ruptcies in the district of Montreal 
are fraudulent to an important de- 
gree. Mr. Inns has made a thor- 
ough study of bankruptcy adminis- 
tration, both in Canada and in Eng- 
land, and as a result The Better 
Business Bureau have recently pub- 
lished a valuable memorandum on 
this subject. Many comparisons are 
drawn, serving to give a comprehen- 
sive outline of the known abuses of 
the Canadian system, each of which 
is traced to its origin, and for which 


remedies are suggested. In his in- 
troductory remarks, Mr. Inns ob- 
serves: 


“There was a time when bankruptcy 
itself was considered a disgrace by a 
large section of the public. However, 
that is not the case today—bank- 
ruptcy is considered a matter of form, 
@ convenience. In Canada we have 
debtors who fail regularly, every few 
years as it were. Debtors seldom have 
any difficulty in obtaining their dis- 
charge from bankruptcy, while others 
about the system of first failing in 
their own name, and then in their 
wife’s name, then in the name of 
their sons, and so on down the family 
—while there are others who prefer 
to do business under what is com- 
monly known as a ‘one man limited 
company.’ The only deterrent to crime 
of any sort is imprisonment, and as 
I went from one place to another in 
England I found that fraudulent bank- 
ruptcies were in direct relation to 
the attitude of the official receivers 
and their conception of their duties, 
and also in relation to the attitude 
of the judges in passing sentence on 


of the traffic. During 1929, British 
vessels made 1,783 transits of the 
canal and carried 27.2 per cent of the 
cargo. The Pacific to Atlantic trade 
is increasing at a greater rate than 
the trade in the reverse djrection, and 
is due to oil, grain, lumber, nitrates 
and ore bemg ee in increasing 
uantities to the Eastern Coast of the 
nited States and to Europe. The 
bulk of the trade between London and 
Vangpuver is via the Panama Canal, 
and among the lines which run regu- 
lar services on this route are the 
Donaldson Line, the Furness Withy 
Line, Messrs. Birt, Potter & Hughes’ 
Isthmian Line, and the Pacific Steam 
Navigation Company. There is a large 
amount of trade between England and 
New Zealand on this route, and-ves- 
sels of the New Zealand Shippin 
Company and of the Commonwealt 
and Dominion Line are regular traders 
in the Port of London. H.R.H. the 


those found guilty of bankruptcy 
offences.” 

The laxity in the administration 
of the Bankruptcy Act, Mr Inns as- 
cribes to the average business man’s 
indifference, which in turn is bred of 
discouragement due to the fact that 
frauds are so seldom properly ex- 
posed and dealt with. Creditors have 
come to look upon almost every 
bankruptcy as a total loss and figure 
that should a dividend ever be re- 
ceived, it will be so much “found” 
money. This frame of mind Mr. 
Inns denounces as a most serious 
condition. . 

Where the Canadian Bankruptcy 
Act ae breaks down is thet 
entire control of a bankruptcy is in 
the hands of the creditors, the elec- 
tion of the trustee being very often 
secured by voting proxies, usually 
held by rival trustees and their 
lawyer. The odds in these elections 
ate invariably in favor of the 
“debtor’s trustee” who is often in 
possession of proxies on “fake” 
claims, that is of relatives or 
friendly creditors who have been 
promised payment or with whom an 
‘arrangement” has been made. 
Then there is no restriction as to 
who may be appointed a trustee. The 
majority of votes at the first meet- 
ing is the one gov factor, and 
the custodian, aoty = y the nom- 
inee of the debtor) before whom the 
a 
primarily vote coun an 
not, as a rule, with the quality of the 
nominee for trusteeship. 


Onus on Creditors 


Another weakness of the so-called 
creditor control is that any creditor 
having a grievance concerning the 
trustee’s tion, expenses, 
lawyer’s fees, or a debtor’s applica- 
tion for discharge must e a 
lawyer and accountant, and the onus 
and burden of securing re is 
entirely upon the creditor irres 
tive of the scope or flagrancy om the 
fraud. In other words, the author- 
ities are indifferent. 

In England, where all legislation 
and-amendments to the Bankruptcy 
Act of 1883 have been chiefly direct- 
ed to elimina’ fraud or reckless- 
ness, while tors can choose a 
trustee to administer the estate and 
sell the assets, the election of a 
trustee in every bankruptcy has to 
be approved by an official receiver, 
who is an employee of the Board of 

e and responsible to the In- 


pene of . 
should be mentioned that the 

of Trade in England is a government 
a and not, as in Canada, 
a e organization. The trustee 
must su ply a bond and be propesty 
qualifi the opinion of the official 
receiver, to administer the assets in 
the best interests of the tradin 
€Ommunity or the debtor. A cred- 
itor, and debtor, too, can complain 
directly to the Board of Trade re- 
garding the selection of a trustee. 


No Public Examination 


Again, there is no such thing in 
Canada as the public examination of 
the debtor, possibly one of the great- 

(Continued on page 10) 


_Two Important Services 


This firm has rendered two important 
services to its clients for many years: 
It has supplied investment information, 
and hes recommended securities to 
meet individual needs. Thoughtful 
attention is given to the client's invest: 
ment problems. 


Each of our offices extends this service, 


A. E. AMES & CO.. 
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GILLETT’S LYE 
Leaders in their respective markets for more than thirty 
Quality Products of 

STANDARD BRANDS LIMITED 
A Canadian corporation operating Canada’s largest 
oak ian delivery ae a 
MANUFACTURERS AND DISTRIBUTORS OF 
Fleischmann’s Bakery Products * Fleischmann’s Yeast for Health 


Magic Baking Powder + Gillett’s Lye * Royals Yeast Cakes — 
Chase & Sanborn’s Tea and Coffee fe 
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A Crown Wf 


‘How Old Are Fatally tel 
Your Children? ©™« Policy: 


guarantees 
your family, until your children are edu-~ 


cated, am income more than double that 


Talk it over with a Crown Life Man 


CROWN LIF 


INSURANCE COMPANY |} 


HOME OFFICE: TORONTO, CANADA 
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Reputation... 


Prince of Wales, in the course of his ; 


South American tour, passed through 
the Panama Canal on the Oropesa, a 
14,000-ton vessel of the Pacific Line. 


As Others See Us 


What Greedy Promoters Did 


Victoria Times. — George C. Mc- 
Donald, chairman of the executive 
committee of the Canadian’ Chamber 
of Commerce, told the delegates to 
the convention in Regina recently 
that the excesses of profit taken by 
those who were engaged in the process 
of promotion during the boom days 
Tepresent a toll on Canadian business 
that the country could not stand. The 
Financial Post was so impressed with 
the remarks of Mr. McDonald that it 
printed them in full. 

One of the chief charges Mr. Mc- 
Donald makes is that sponsors of 
new companies took out large cash 
poets from the original funds raised 

y investors, instead of waiting for 
their profit to come from earnings 
made out of the reasonable operation 
of the enterprises go established. 
There were mergers that were effected 
primarily to enable some one to make 
a large commission on the sale of 
securities, plus another large profit 
rom the sale, through the stock mar- 
ket, of common shares received as a 
bonus. The Post notes, too, that old 
established companiés optioned at 
unreasonable prices by clever finan- 
cial operators, who sold their options 
at a large profit to investment houses 
which, in their turn, resold the busi- 
nesses to the general public at an- 
other profit, probably keeping con- 
trol of the new common stock as extra 
sweetening for what was already a 
luscious dessert. Hence, investors are 
now paying the price for sich finan- 
cial excesses, in declining stock mar- 
kets, undigested issues, dividend re- 
duction and frozen capital. 

It is all to the goes that prominent’ 
business men like Mr. McDonald 
should speak out at a time like this. 
He recognizes, of course, that there 
exists a capacity to produce wealth 
per capita on a greater scale than at 
any previous stage in history; conse- 
quently, he assures us, if the wheels 
of distribution can only be set going 
normally, there would appear to be 
no reason why prosperous times 
should not come back within a rea- 
sonable time. But he warns that bad 
practices must be eradicated. 


“Stop Me If You’ve 
Heard This One” 


If you were listening to Eddie 
Cantor on the radio last Sunday 
night you heard this one, 

ddie started to talk about the 
depression when he was interrupted 
by the announcer who counselled 
him not to make conditions worse by 
talking about the depression. 

Eddie’ was agreeable. He went on, 
“I will say this, though, that this is 
one of the smallest booms we have 
ever bad.” 


College Jean de Breboeuf, 
Montreal, P.Q., is protected 
by 53,900 sq. ft. of Barrett 
Specification Roofs, 3,500 ft. 
of Barrett 


of Montreal, 


ARRETT’S enviable reputa- 

tion in roofing -is founded 
upon more than three-quart 
of a century of engineering and 
manufact 
1854 in the early days of the 
coal-tar pitch and felt roof, 
Barrett has demonstrated 
leadership in roofing. 


In 1905 the famous Barrett 
Specification was drawn up and 
became the standard for flat- 
roof construction. It still is to- 
day. Sixteen years ago Barrett 
was first to bond roofs against 
repair and maintenance expense. 
Barrett was first to offer com- 
plete roof inspecti 
first to bond flashings; and the 


Approved Roofers, and Barrett’ 
unequalled roof inspection 
ers service. 


BARRETT 
COMPLETE ROOF SERVICE © 


The Barrett Company, Lid. 
offers a complete roof service ~ 
which includes the famous) ~ 
Barrett Specification Roof 7 
(Bonded for 20 or 15 years)}. 
Barrett Red Star Roofs; Barrett’ — 
S.LS. Roofings; Barrett Bonded’ > 


Flashings; and Holt Roof Leader™ 
and Vent Connections. For ad-’ 


success. Since 


its 


proofing problem, consult 
on service; 


Roofer nearest you. 


Barrett organization of Approved 


Roofers was the first ever estab- 
lished. 


When you buy Barrett Speci- 


fication Roofs you buy the finest 
pitch and felt that can be made, 


'The Company = 
UMITED 

Montreal Toronto 
Vancouver 


Winnipeg » 


expert application by Barrett 
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HOW WEST HIT 
__ BY DEPRESSION 


Unequal Decline in Prices 
of. Raw and Finished 
Goods Discussed 
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ard is in order and would be 


factured goods have affected the 
poying-power in the prairie prov- 
inces is shown by an anal f 
business conditions issued week 
ice, Winnipeg. 
Factors in the situation which 
are examined may be summarized 


us: 

1. Wholesale prices of manufac. 
tured goods on the average have de- 
clined 21 per cent in 20 months, which 
in itself makes business difficult to 
conduct, 

2.In the same time retail prices 
have fallen only 13 per cent so that 
the full advantage has not been get- 
ting through te consumers, 

8. Farm products in 20 months 
declined in ‘average price more 
twice as fast as manufactured goods, 
and this is the chief factor in busi- 
ness curtailment. 

4. Other raw materials have not 
fallen as much, nor has industrial and 
trade employment. and these are 
moderating factors. 

5. Compared with 1928, carloadings 
of merchandise have declined 28 per 
cent, while bank debits confirm other 
evidence of shrinkage. 

6. The manner in which Canada got 
- of the oa of 1923. b 

ing prices always make busi- 
ness citialt With’ only . = 
three pauses, prices 0. y 
or chiefly manufactured goods have 
declined Continuously since the be- 
ginning of 1980, the average fall 
ving been about 1 per cent per 
month. ; 

Retail prices, or cost ‘of living in« 
dexes, sincé the term includes rents 
and services paid for by consumers 
in addition commodi have 
declined 12.82 per cent in the 20- 
month period, as com 
with 1926, when indexes of both 
retail and wholesale prices stood at 
100, the drop has 10.9 per 
cent as against a drop in whole- 
sale prices of 26.4 per cent. This 
means that the f ) 
the decline in manufacturers’ prices 


ave 


siness 


advantage of | 8Te@ 
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his | b — W. Sanford Evans Statistical. 


The above map shows graphically 
the areas where combines have 
sprung into yse in harvesting 

nada’s western wheat crop. 
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Total sales in the three provinces 
since 1925 have been about 9,500, 
of which 9,000 are said to be now 
in use. Manitoba has one for 


Combine Plays Big Part 
In Prairie Harvesting 


Saskatchewan Leads With One for Every 24 
Farms— Loss Factor Important But 
Future Seems Assure 


The first combine to be used in 
Cinna” wad imported 
in 1910 and used 


While combines were used in the 
t winter wheat belt of Kansas 


the combine assuming so quickly 
such importance as a means of har- 
vesting the Western crop. The com- 

aratively low prices of wheat in 

923 1924, and the relatively 
high labor costs that existed at the 
same caused farmers to look 
about for some way out. Costs of 


eed- | production had to be reduced in pro- 


the return value of the 


‘anes ie: « ensnd® 


| tent of the n weed 
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ory 100 farms, Saskatchewan 
one for every 24 and “Alberta one 
in 25 farms, 


would about equal straight com- 
bine losses. 

Heavy green weeds like Russian 
thistle, tumbling médstard, and 
lambs quarter influence the suc- 
cessful operation of the combine 
to a considerable extent. What is 
more maertent they affect the 
grade storing quality of the 
threshed grain by the mo: 
seeds, green 
bits of weed stalks as well as caus- 
ing losses of grain by the inability 
of the machine to properly separ- 
ate the wheat from the mangled 
weeds. Again uneven ripening of 
fields with alternate ripe and green 


patches seriously affects the grade | 35.5 


of grain coming from a combine. 
Not only-is the moisture content 
certain to be too high, but the pres- 
ence of green kernels zeduces the 
milling value and in consequence 
the e placed on the wheat so 
that it loses on both counts, up to 
eight and ten cents a bushel. 


Trend of Use of Combines 


ure con- | 


WHOLESALE INDEX 
OFF IN SEPTEMBER 


Though Prices Unchanged 
in 322 Commodities Out 
of 502 


September index numbers of whole- 
sale prices moved down from the 
August figure of 70.9 to 70.0, the 
100-mark ing the 1926 average. Of 
the various oon of commodities 
quotations for were higher, 138 
were lower, while 322 remained 
unchanged, according to an analysis 
by the Dominion Bureau of Statigtics, 

Most of the main groups shared in 
the decline, these including vegetable 
products, down from 664 to 54.6; 
animals and their pectin. down from 
70.9 to 68.8; fibres, textiles and 
textile products, down from 738.8 to 
12.4; wood, wood products and paper 
down from 77.9 to 78.6; chemicals an 
allied products, down from 86.4 to 
84.7; while non-ferrous metals and 
their products changed fractionally 
from 60.9 to 60.2. Non-metallic min- 
erals and their products rose from 
85.2 to 86.6, due cnietly to advances 
for plate-giass, asoline, kerosene, 
and anthracite coal, while iron and its 
products remained unchanged at 86.6. 


NEW CONSTRUCTION 
UP IN SEPTEMBER 


Increase 28,7 p.c. Over Aug- 
ust, But Down 30 p.c. 
For Year ye 


New construction contracts in Can- 
ada for September totalled $33,658,400 
showing an increase over August of 
28.7 per cent, and over September, 
1980, of 3.8 per cent, according to 
figures compiled by MacLean Build- 
ing Reports Ltd. For the year to date 
a decrease of 30.3 per cent below 19320 
figures is recorded. 

or the first nine months of the 
po 41.8 wee cent of aj] new construc- 
ion 18 shown in the engineerin 

roup, the total being sidtss 105 

usiness a have shared to the : 
extent at ae 400, which is 27.7 , 
per cent. ®@ percentage for resi- | 
dential stands at 25.3 Per cent, ‘the | 
valuation being Bata 00, Industrial 
shows $13,133, or 5.2 per cent. | 

Ontario has shared in contracts to 
the end of the third quarter to the 
extent of 40.5 per ‘cent, the total | 
amount having been $101,485,200. | 
uebec accounted for $88,958,400, or | 

per cent. The prairie provinces | 
shared to the extent of $27,588,300, 
which is.11 per cent, while British 
sauna het “aber wee or $19,607,- 

an e maritime provinees 5.2 per 
cent or $13,154,100, ” P 
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In periods of price deflation from 
causes raw materials tend 
to be affected first and most 
violently. At the prices prevailing 
in August the proceeds of 100 units 
of farm goods would only buy 74.8 
urtits of fabricated goods. In J 


ucts. would have bought 110 units 
of fabricated goods, so that it is 
clearly seen: how seriously condi- 
ms have altered in the last 20 
months. When classes of . 
decline disproporti fi in- 
evitable consequence is either un- 
uses, or both. 


The present situation is actually 
more aggravated by reason of the 
fact that farm products are less 
abundant. Paid, 
* Conditions similar in general fea- 
tures have been experienced before, 
the last occasion being in 1923. In 
farm products fell Sar anor 
‘arm rap away 
from manufactured hn price 
and trade shrank in volume. Can- 


urposes, and one was 
ya mathine ete a private 
farm at Cabri. Prior to the harvest 
of 1924 three combines were sold 
to a group of farmers at Hughton, 
Sask., sales which really marked the 
of the advent of the com- 

bine in Western Canada. 

In 1925 there were close to 25 
combines in o on in the West 
and most of these were in the re- 
gnc Swift Current, on the Swift 

t to Emp: line of the Can- 
adian Pacific way and again 
north of the south branch of the 


rm Alberta had a few par- 
ticularly between Bow Island and 
‘Lethbridge, the Foremost section 
being prominent in their use. 
Sales Jump Till 1930 
. Certified sales of combines in 
the West in 1926 were 176 of which 
two were sold in Manitoba, 148 in 
Saskatchewan and 195 in Alberta. 


€° | katchewan 382 and Alberta 195. In 


basis by a read mt of price 
relationships. ether prices of 
farm products and other raw ma- 


terials will swing upward, as 
-did in 1924, to meet Emma 


goods, or whether manufactured 

and all services will con- 
tinue to be deflated until they come 
down to the présent levels of raw 
materials, is a matter of conjec- 
ture. ; 


E Government, Manicipal 


1928 sales catapulted to 3,657, 
Manitoba taking 206, Saskatchewan 
2,356 and Alberta 1,095, an increase 
df 611 per cent over 1927. In 1929 
another 3,500 were sold of which 
Manitoba took 158, Saskatchewan 
2,484 and Alberta 858, In 1930 
sales drop to 1,612, Manitoba 
taking, in this year 134, Saskatchee 
wan 989 and Alberta 539, a de- 
crease of 54 per cent from 1929, 
This makes a total of 9,543 com- 
bines actually sold in the three prov- 
inces but does not necessarily mean 
that they are or were all still in 
use. Possibly not more than 9,000 
are now serviceable. 

From the nucleus of 176 com- 
bines all in Saskatchewan and Al- 
berta in 1926 Manitoba now has 
bought 521, Saskatchewan 6,309 


kinds, namely fixed charges and 
e 


opera charges. 
former eee tcenialien, inter- 
est and repairs and housing; the 
latter, fuel, oil and grease, tractor 


or horsepower to haul, wages of 
men employed, and trucking of the 
grain. Much experimental 


work has been done at the Swift 
Current riméntal Farm and by 
the Do on field husbandman 
having due consideration for these 
factors. In 1928 it was determined 
that a twenty bushel crop 
on an area of 600 acres the cost per 
bushel for harvesting wheat wo 
compared with 17% 
if cut by a binder and threshed 
tor. In 
row h ed, 


for windrowing can be add- 

to the total cost of har- 

vesting, for y does a combine 
with a pick-up attachment cover 
more acres than does a straight 
combine under similar conditions. 


Comparison of Losses 
s Commenters ust soene. py the dif- 
eren 8 harve: are in- 
fluenced to & greater extent by the 
crop conditions and seasonal fac- 
tors than by methods. Some of 
these factors and conditions such 
as unusual amount of rainfall, 
heavy’ sawfly damage, wth of 
nm weeds in the 

of crops, short crops due 

to drough 


uneven 
of crops illustrate the range of 
efficiency demanded from a com- 
bine over the genooms. In —_—- 
crops y damaged by sawfly the 
combine losses at Swift Current 
were 10 per cent of the gross yield, 


binder losses 9.68 per cent, swather| many acres 


deal to remove faults in co c- 
tion and losses due to use of the 
combine. With each step fo 

its application widens. The machine 
is barely out of the experimental 
stage as yet. Certain areas in 
Western Canada are well ada 

to the use of this machine as indi- 
cated in the accompanying map. 
Adaptation ef the combine in com- 
bination with the header, the 
swather, or the header b ‘which 
collects the headed grain in small 
stacks to cure, has been and is be- 
ing made so that its use is now 
much more general than even three 


years ago. 

The combine has come to stay at 
least in the semi-arid open plains 
the real wheat growing sections of 
the West because it saves time, is 
a Much cheaper means of harvest- 
ing in contrast to binder and separ- 
ator, and dispenses with enormous 
labor charges in addition. When 
suitable, even-ripening varieties of 
wheat are secured, tillage methods 
and weed control Prope y in hand, 
in fact when every field operation 
is performed and regulated with 
combining in view, more extensive 
and satisfactory use of the com- 
bine will be experienced. The re- 
sults of three to four years of exten- 
sive service all point this way. 


B. C. Tomato ‘Growers 
Face Serious Condition 


Drastic curtailment of the demand 
from canners - tomatoes this year 
is responsible for a serious disorgan- 
ization of the growing industry in 
British Columbia. It is currently re- 

orted that something in the neigh- 
orhood of 8,000 tons of prime 
tematoes will not be picked and that 
of vines are being 


and combine losses 12.67 per cent,| Ploughed under. 


header losses 8 per cent. When 
allowance is @ for threshin 
losses not recorded:for binder an 
header 


the totals it was stated 


This condition has arisen ia spite 
of the fact that only 2,700 acres were 
sown to tomatoes this year as com- 
pared with a normal average of 4;000 
acres. 


respective comparisons.’ Total load- 
ings to Wate are 22.9 p.c. behind last 
year, lumber, ulp and other forest || 
products contributing most largely. « 

Wheat Stocks at Sept. 25 totalled 
120,700,871 - bushels compared with 
114,444,355 at end of previous week 
and 152,210,868 bushels at corres- 
ponding date lagt year. Other grain 
n store totalled 33,584,840 bushels as 
against 48,410,025 bushels at same || 
time 1930, 

Farm Implements exported by Can- 
ada in anaes Ry - Fos ayes: 
as compare 1 n July an 
$552,898 in August, 1930. = 
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your problem by experts. 
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CANADIAN NATIONAL RAILWAYS 
Department of Natural Resources 

C. PRICE-GREEN, Commissioner. 

360 McGill Street, Montreal 
+ F, V. SEIBERT, 
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then, through the continuous information 
service that is an important feature, to 
keep pogted throughout the year. 
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insurance—as an investment to insure that 
you get every piece of news about every one 
of your. companies. 


Many individual investors are using 
these special services, thus benefitti 
from the investigations and eeueandh 
of The Financial Post Corporation 

ervice. 


© 1. You cannot afford to miss reading each 
during the coming year. Articles of vital 
t to Business men and Investors will be 
# Published, which will alone be ,well worth the 
f P>scription price of $5.00. 
» 2. As a subscriber— : 
© You are entitled’to a personal reply from the 
Westment Editor regarding any Canadian Invest- 
its in which you are interested. 
: PE MANCIAL POST, 
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* Secure a service on the companies in which 


you are interested. 


$12 a Year for 10 Companies 
Additional companies pro rata 
THE FINANCIAL POST 
CORPORATION SERVICE 


143 University Avenue, Toronto 


umitep "y 
Winnipeg 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Avenue, Toronto, 
Please send me postpaid special yearly service 
, attached list of companies at the rate of $123 « 
year for 10 companijes with edditionna] companies pre rata. 
I enclose cheque for $ 
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_ DIVIDEND NOTICES. ALBERTA 


PROFITS SHOW 
SHARP INCREASE 


or ibe Report in Marked Con- 


CALGARY POWER COMPANY 
LIMITED 
PREFERRED DIVIDEND NOTICE 
given that = dividend 


FOREIGN POWER 
SEOURITIES CORPORATION 
Limited. 


' 6% Preferred Dividend No. 18 


_ _< CANADIAN CAR & FOUNDRY 


COMPANY, LIMITED 
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THE STEEL COMPANY OF 
CANADA, LIMITED 


PREFERENCE DIVIDEND NO. 81 


Notice is hereby given that a dividend 
of forty-three and three-quarters cents 
(48%c) on the new Preference Shares of 
the Company has been declared for the 
quarter ending September 30th, 1931, pey- 
able November 2nd, 1931, to shareholders 
of record at the close of business October 
7th, 1931. 

By Order of the Board, 


H. 8. ALEXANDER, 
Secr, 


Hamilton, Ontario. 
September 28rd, 1931. *” 


THE STEEL COMPANY OF 
CANADA, LIMITED 


ORDINARY DIVIDEND NO. 59 


. Netice is hereby given that a dividend of 
forty-three and three-quarters cents (48%c) 
on the new Ordinary Shares of the Com- 
pany has been declared for the quarter 
ending’ September 30th, 1931, payable 
November 2nd, 1931, to shareholders of 
record at the close of business October 7th, 
1931. 
By Order of the Board, 


H. 8. ALEXANDER, 
Sec 


tary. 
Gamilton, Ontario. = 
September 23rd, 1931. 


AmperialBank ofCanada 


‘DIVIDEND No. 165 


Notice is hereby given that 
*'a Dividend of three per cent. 
(8%), at the rate of twelve 
per cent. (12%) per annum, 
upon .the ‘paid-up Capita 
Stock of this Bank, has been 
declared for the three months 
ending October 3i1st, 1931, 
payable at the Heall Office 
and Branches on and after 
Monday, November 2nd next, 
to shareholders of record of 
September 30th, 1931. 


The Annual Meeting of the 
shareholders will be held at 
the Head Office of the Bank 
on Wednesday, November 
25th, 1931, the chair to be 
taken at noon. 


By order of the Board. 


A. E. PHIPPS, 
General Manager. 


Toronto, Sept. 30th, 1931. 


trast to Previous 
Year 


From Our Own Correspondent 2 

MONTREAL. — The financial 
statement of Alberta Pacific Grain 
Co. for the fiscal year ended June 
30, 1981, is in marked contrast to 
the poor showing made in the pre- | 
vious year, and, according to ex- 
pectations, earnings were over three | 
and a half times bond interest re- 
quirements, after depreciation. 
After all deductions, which included 
provision for depreciation and| 
doubtful accounts, there remained | 
a sum equal to $5.18 a share on. the | 
preferred stock. This compares | 
with a net loss of $1,145,921, before 
preferred dividends, in 1930. 
_ Operating Phy in the last fiscal 
etree was $665,723, compared with 

181,604 in the previous year. The 
sum of $150,000 was provided for 
depreciation whereas none was 
written off in 1980, while the net 
loss of subsidiary companies’ oper- 
ations was only $6.920, as com- 
pared with $669,050. 

Increase Receivables Reserve 

The new management has con- 
sidered it advisable, owing to un- 
settled agricultural conditions, to 
provide a further reserve of $160,- 
661 against accounts receivable 
originated prior to 1930. No deduc- 
tion has been made on account of 
preferred dividends since these 
were discontinued in 1930. 

Following is comparison of profit 
and loss account for the past two 


years ended June 30: 
1981 


665,723 
150,600 
187,140 
562 
6,920 
160.662 


1930 


. 3 
Operating profit .... 181,604 
Less: , 
Depreciation 
Bond int. 
Inc. tax. adjust. .. 
Oper. loss of subs. 
Prov. for accts. .:. 
Adjustments* ..... 


Net Profit ...seevese 
Less: ; 

Pref. divds, ....+.. 
Surplus for year ... 


Add: Prev. surplus . 
Less: Inc. tax, fees, etc. 


157,912 
155,489 $1,145,921 


155,439 71,855,921 


355,450 200,012 
* After deducting amount provided for by 
reduction of capital. 
t Deficit. 
Balance Sheet Improved 
The balance sheet position shows 
improvement and ects the gen- 
eral housecleaning which has taken 
place during the year. It* will be 
remembe that in 1930 heavy 
losses were incurred arising out of 
unauthorized ons which re- 
duced profits and necessitated cut- 
ting the capital stock from $2,412,- 
354 to $1,000,000. 
Current liabilities still exceed 


DIVIDEND NOTICES 


Consolidated Industries, Ltd. 


DIVIDEND NOTICE 
Notice is hereby given that a divi- 
dend of Twenty Cents (20c) per share 
has been declared on the outstanding 
shares of the Capital stock of Consolid- 
ated Industries, Ltd., payable on the 
second day of November, 1931, to share- 
holders of record on the 15th day of 
October, 1931. 
By order of the Board. 
J. W. PEART, 
Sec. and Treasurer. 
Dated at Toronto, this 10th day of 
October, 1931. 


————————————————————— 
PENMANS LIMITED 


Dividend Notice 


Notice is hereby given that the following 


Dividends have been declared for the quar- 
ter ending the 31st day of October, 1931. 


On the Preferred Stock, one and one half 
per cent. (14%), payable on the 2nd day 
of November to Shareholders of record of 
the 2ist day of October, 1931. 


On the Common Stock, One Dollar ($1.00) 
per share, payable on the 16th day of No- 
vember to Shareholders of record of the 
5th day of November, 1931. 


By order of the Board. 


Cc. B. ROBINSON, 
Secretary-Treasurer. 


Montreal, September 28, 1931. 


Montreal Tramways 
Company 


DIVIDEND NOTICE 
Notice is hereby given that a 


| Dividend of TWO DOLLARS AND 


FIFTY CENTS ($20) per share, 
for the quarter ending September 
30th, 1931, has been declared upon 
the paid in Capital Stock of the 
Company, to Shareholders of rec- 
ord on Wednesday, the 7th day of 
October, 1931, at 4 o’clock p.m. and 
payable on Thursday, the 15th day 
of October, 1931. 


By order of the Board. 
PATRICK DUBEE, 


Secretary-Treasurer. | 


| 
| September 14th, 1931. 
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16,096,802! 
5 277,523) 
| 5,878,392} 
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8,240,762| 11,329,132! 

| 14,655,543! 0,218,988) 
| 1,081,954) 3,687,795) 
1,130,264 1,794,902 
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Dominion 
| | Government | Finance Act | Governments! 


141,813,082) 7 10,540,800 - 


current assets, but the margin has 
been reduced from $626,074 in the 
revious year to $500,372 at June 
0, 1931. At that date current 
liabilities ‘were $2,297,175, while 
current assets were $1,796,803. 

In assets, the balance of shares 
in other companies has been entire- 
ly liquidated and all bonds and 
shares now owned are those of sub- 
sidiary or allied companies. These 
show a reduction of $119,384 at 
$482,357; the previous balance 
sheet showed an irtvestment of 
$518,000’ in shares of other compa- 
nies, now liquidated, 

The item carried under the head- 
ing, James Stewart & Co., Ltd., is 
still carried at $340,000. In the re- 
port it is stated that efforts were 
continued during the year to make 
further recovery in connection with 
the amounts owing by James 
Stewart & Co. and any available 
assets have been obtained. ‘ The 
advice of special counsel employed 
hag been followed in dealing with 
these matters. 

Inventories Are Higher 


Inventories totalled $857,507, 
compared with $234,207, while cash 
at $15,427 is uced by about $42,- 
000. Memberships at cost amount 
to $41,920, a reduction of $8,000 
from the figure shown at the end of 
the previous year. 

In accounts receivable earnings 
accrued on grain at $267,052 com- 
pare with $143,524 and advances on 
grain are lower by $118,000 at 
$400,989. Accounts receivable, sub- 
sidiary companies, have been re- 
duced from $94,487 \to $26,169, 
while sundry pooeans » less provi- 
sion for doubtful debts, are shown 
at $217,869, a decline from $705,390. 

Deferred charges are slightly 
lower. at $27,839 and fixed assets, 
after depreciation, are carried at 
$7,024,985- compared with $7,228,- 
436 in the previous year. 

In Kabilities, bank accounts are 
higher at $1,689,079 compared with 
$1,293,047 in 1930. Outstandin 
grain tickets of $29,658, provisiona 
advances of $655,203 and dividends 
payable of $52,500 shown in the 
previous balance sheet have been 
eliminated, but sundry creditors’ 
accounts have increased by $226,000 
to $599,995. An amount of $378,- 
345 owing on shares of other com- 
panies at the end of the previous 
year does not appear. 

In accordance with sinking fund 
provisions, $131,500 of bonds were 
retired during the year leaving out- 
standing $2,987,500. The last bal- 
ance sheet also shows $2,500,000 of 
general mortgage bonds which have 
been pled to S$ as security 
for loans. This item was created 
last year and did not appear in the 
previous balance sheet. 

Contingency reserve has been re- 
duced by nearly $400,000 to $51,988, 
while a bond redemption reserve of 
$21,663 has been established. Capi- 
tal structufe is unchanged, the 80,- 
000 class “A” and 20,000 class “B” 
shares being given a valuation of 


In his remarks to shareholders, 
J. R. Murray, vice-president of the 
company, said in part: 

e amount of grain handled by 
your company was greater than dur- 
ing the previous year but prospects 
for the current season’s business are 


NOTICES 


Resolution 


of the 


‘Securities Protective 


Committee 


referred to in the 
Plan for the Reorganization of Canada 
Pewer & Paper Corporation and Its 
Subsidiaries and the Deposit Agree- 
ment Relevant Thereto, Both 
Dated as of June 2, 1931. 


EXTENDING TIME FOR DEPOSITS 


WHEREAS October 19, 1931, is. the date 
of the first meeting of shareholderg, to 
wit, the shareholders of Canada Power & 
Paper Corporation, to be held With a view 
to carrying out the said Plan: 


AND WHEREAS it is desirable to afford 
an opportunity to holders of securities and 
shares to deposit their securities and 
shares up to such date as will allow a 
reasonable period for the purposes of ac- 
counting and records previous to such 
meeting ; 


AND WHEREAS it is advisable for the 
purpose of uniformity in method of carry- 
ing out the Plan and to s&ve expense on 
distribution to treat (but subject to com- 
pliance with all other requirements as to 
deposits) the large amount and number of 
securities and ghares received by deposit- 
aries since August 31, 1931, as deposited 
under and for the purposes of the Plan; 


THEREFORE, BE IT RESOLVED, that 
time for receiving deposits under said Plan 
and the Deposit Agreement be extended, 
and that October 10, 1031, be fixed as the 
date on or before which holders of bonds, 
debentures, preferred and common shares 
may become parties to such Deposit Agree- 
ment and direct participants in said Plan 
by depositing with a depositary their 
Bonds (including Registered Debenture 
stock certificates). Debentures, or the cer- 
tificates representing their Preferred or 
Common shares in the constituent compan- 
ies referred to in said Plan; 


AND BE IT FURTHER RESOLVED 


that the Secretary be and he is hereby 
authorized to give notice of such extension 


| of time by one insertion of a notice thereof 


in one newspaper published in each of the 


| Deposit centres. 


PASSED AND DATED the 29th day of 
September, 1931. 


GORDON W. SCOTT, 
Secretary. 
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Savings 
Deposits in 
Canada 


145,594,869} 394,855,322 


99,027,486) 
90,629,597) 


1 461,001,877| 


in U.K. | elsewhere 


much less favorable, as the harvest in 
western Canada this year will yield 
less, than in any year since. 1919. 
Your company’s officials consider 
the published crop estimates for the 
province of Alberta are higher than 
will be realized. In Northern Alberta 
where your company has a large 
number of elevators, there is an 
excellent crop. In central and south- 
ern Alberta and southern Saskatche- 
wan, where it also operates, condi- 
tions are unfavorable and the volume 
of grain to be handled will be much 
reduced. With this in view, further 
operating economies have been ef- 
fected throughout the company’s 
organization; at the same time prop- 
erties have been well maintained to 
give the most effective service. 

“You will receive concurrently for 
your consideration notice of a 
recommendation that the number of 
the company’s directors be reduced 
from nine to seven.” 


LAURA SECORD 
REPORT TO SHOW 
$5 PER SHARE 


Will Open Two Stores 
Shortly. in Toronto; 
Will Then Have 76 


Earnings of approximately $5 
er share are indicated for Laura 
ecord Candy Shops Ltd. in the 
fiscal year just closed on Septem- 
ber 30, according to sources close to 
the company. In the fiscal yéar 
ended September 30, 1930, earn- 
ings amounted to $6.56 per share 
on the 57,464 shares of no par value 
common stock then outstanding. 
Decrease in earnings is attributed 
to general business conditions in 
combination with decidedly warm 
weather which extended from the 
first of June until September. The 
annual dividend rate of $3 per 
share was well covered, however. 
The company has maintained a 
strong liquid position throughout 
the current year as is shown by the 
three quarterly balance sheets is- 
sued since the last annual report. 
The annual statement for past year 
is due within a few weeks as the 
ahnual meeting is being held on 
November 2. The company may be 
faced with some shrinkage in cur- 
rent assets due the large amount 
invested in government,- municipal 
and ‘public utility securities. At 
June 30, 1931, investments of this 
character were shown at book value 
of $1,155,193, which was less than 
market value, but drastic decline 
in prices of high-grade bonds dur- 
ing the latter part of September 
may cause some write-offs on this 
account. . 

The company is now operating 
74 stores as compared with the 72 
stores operated at September 30, 
1930. During the year, three stores 
have been opened in Montreal and 
one has been closed in Toronto. In 
the immediate future two new 
stores will be opened in Toronto 
which will bring the number of 
stores to 76. 


SEE DISCREPANCIES 
IN WHEAT BONUSING 


Owners of Farms, Run By 
Share-Tenants, Voice 
Their Complaints 


From Our Own Correspondent 

SASKATOON.—While the payment 
of Premier Bennett’s five cent bonus 
on wheat is being gratefully received 
by farmers to whom it is paid, it has 
led to a certain amount of dissatisfac- 
tion among others. At Calgary the 
other day Norman Priestley, vice- 
president of the United Farmers of 
Alberta, issued a statement to the 
effect that it assists those who have 
most to sell but does one for 
those whose crops have been hailed 
out or dried out. The executive of 
that organization had forwarded to 
Ottawa a demand that the govern- 
ment make the bonus payment on an 
acreage ,dasis, at a flat rate of one 
dollar. This would benefit not only 
the farmer with small crops, but also 
those in sections where. oats, which 
are not bonused, instead of wheat, 
form the principal crop. 

While a similar suggestion has been 
made in this province it carries less 
weight here, since the Dominion and 
the Provincial governments are co- 
operating in ‘a wide-spread relief 
scheme. throughout a great area. of 
southern Saskatchewan where crops 
were poor this year. Another sort of 
objection has been more heard of in 
this area, from owners of farm lands 
which are either under lease or under 
agreement of sale to tenants or to 
purchasers. Payments under such 
arrangements are usually on the basis 
of a definite share in the crop. The 
landlord’s or the vendor’s share is 
subject to bonus as much as the 
share of the occupying farmer, but 
neither landlord nor vendor receive 
it, for the whole amount goes to the 
actual grower. On a half-share lease, 
under which the owner, in addition 
to the land, supplies much of the 
working capital, the effective bonus 
to the actual farmer is equivalent to 
ten cents a bushel, and where the land 
owner’sshare is a third, the effective 
bonus is seven and a half cents, while 
the l4nd owner in neither case is 
bonused at all. Many owners, who are 
either active or retired farmers are 
complaining that the. gavernment 
should have allowed the*owner to 
share in the benefits of the bonus, 
thus recognizing his interest in keep- 
ing taxes paid and in providing 
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BRACKEN DEFIED © 
IN PLAN TO FORM 
UNION GOV’MENT 


Labor and Conservative 
Forces Refuse to 
Join 


From Our Own Correspondent 

WINNIPEG.—Premier Bracken’s 
plans to form a new government for 
Manitoba, referred to in last week’s 
Financial Post, resulted 
in definite offers being made to lead- 
ers of the Conservative, Liberal and 
Labor parties to furnish representa- 
tives in the cabinet, with the further 
suggestion that an immediate elec- 
tion should be avoided by an act. ex- 
tending the life of the present legis- 
lature for a year or two while a new 
economy programme for the prov- 
ince was worked out. 

Conservative and Labor leaders 
have made public the fact that such 
overtures were received and reject- 
ed. No great hopes had been en- 
tertained in Government circles of 
Conservative participation but the 
attitude of/the Lahor group was a 
disappointment. Efforts are now 
being made to cement an alliance 
between the Government peasy 
and the Liberal group, but there is a 
wide cleavage of opinion among Lib- 
erals on the subject. On one side 
there is the idea that only by such an 
alliance can the province be prevent- 
ed from electing a Conservative 
Government, which might strength- 
en the hands of high tariff forces at 
Ottawa, .while a Government’ so 
formed might gradually become a 
straight Liberal administration. 

_The opposing group insist that the 
Liberal party should not assume re- 
sponsibility for any errors the pres- 
ent Government may have commit- 
ted. Those endeavoring to form the 
alliance have in mind securing the 
entrance of Hon. T. A. Crerar into 
the provincial cabinet or, failing 
him, some prominent business man 
not formerly prominently connected 
with provincial politics. The argu- 
ment is that provincial’ finance, 
municipal finance, agricultural de- 
pression and Unemyegment consti- 
tute problems which would be dealt 
with by a Government formed on a 
new basis. The premier’s reputation 
for dominating his Government and 
deciding pen policies without con- 
sulting colleagues or followers is an 
obstacle in securing the desired co- 
operation. 


SASKATCHEWAN 
DISPENSES WITH 
TRAFFIC EXPERT | 


Prairie Freight Council 
Will Now Probably be 
Abandoned 


From Our Own Corresponden 
wn t 

REGINA. —.The Saskatchewan 
government has announced the dis- 
continuance of services of George 
Smith as traffic expert, as a 
measure of economy. He has been 
employed in recent years making 
representations to the Board of 
Railway Commissioners for changes 
in Western Railway freight rates. 
ae Aes. i ee a 
employed a similar ex while 
Manitoba, although it hae not had a 
similar post, has actually appropri- 
ated funds for such a purpose. 

It was through Mr. Smith that 
the Saskatchewan government 
pooner advanced the claim that 

© railways were not applying to 
the Hudson’s Bay route the proper 
basis of grain rates which it had 
been agreed was to be the scale of 
Crow’s Nest Pass agreement rates 
to the head of the lakes as had been 
promised, but instead had made 
rates from many points from one to 
two cents per hundred pounds 
higher than they, should be, 

This referred to an old dispute 
which has been under way for a 
long time as to comparative rates 
from points on the main line of the 
Canadian Pacific Railway and 
points on other lines with similar 
mileages. ‘Just this week the 
supreme court handed down a 
decision dismissing an appeal from 
the Government of Alberta in this 
connection which may have the 
effect of settling. the dispute for 
a time. 

It ts thought that the action of 
the Saskatchewan government may 
have the effectsof breaking up the 
recently formed western Inter- 
provincial Freight Praffic Council, 
of which Mr. Smith was founder 
and secretary, through which it 
was thought that various public 
bodies could be brought to make 
common representations upon ques- 
tions of fréight rates, It was found 
very difficult to secure agreement, 
since most rate problems which 
now develop in the west are not a 
case of the public as opposed to the 
railway interest, but rather those 
in which different areas. or- cities 
strive to get or to keep advantages 
for themselves in comparison with 
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exporters is mainly in one and 
two Nextherk: with three Northern 
little wanted, in spite of the fact 
that the s} d of nearly ten cents 
a bushel between: one and three is 
remarkably wide for the present 
range of prices. No. 1 Northern 
has been trading at a premium 
of a.cent and a half over the 
October future, with two and three 
nominally on a_ delivery basis, 
although actual deliveries sarees 
the clearing house have been 
cidedly small. Elevator interests 
with space to spare have been more 
anxious to carry than to deliver 
wheat. October, November and 
December futures have beeh trad- 
ing at practically the same level, 
and the spread between October 
and May has narrowed to only a 
fraction over four cents. 

The demand for the high grade 
wheat is a result of the high duties 
and milling restrictions in import- 
ing countries. Spreads which are 
large in terms of fifty cent wheat 
are much smaller proportionately 
after transportation costs and 
duties ranging from 85 cents to 
$1.40 have been added, and con- 
tinental millers find that the higher 
grades give them better value for 
their money. When costs are high 
and they are allowed to use only 
limited quantities of imported 
wheat. orld shipments. continue 
at a high rate confirming the 
opinion that European stocks of 
old crop had been largely exhaust- 
ed, and that quality of new crop is 
poor. Russian shipments have con- 
tinued to be very substantial, but 
trade advices insist that important 
diminution is in prospect soon. De- 
liveries in the country, after a 
period of drying weather succeed- 
ing heavy rains, are again becom- 
ing substantial, with a general 
resumption of threshing. 


Mid-West Paper Sales _ 
Owns Prov. Paper Sales 


Mention of Provincial‘ Paper Sales 
in a recent issue of The Financial 
Post as having its entire stock owned 
by Provincial Paper failed td take 
note of the fact that the entire stock 
of Provincidl Paper Sales was taken 
over by Mid-West Paper Sales, whole- 
sale pepet dealers, of Winnipeg. - 

Provinciul Paper Sales has not been 
in operation since that time as the 
name was changed to Mid-West Paper 
Sales. 


Discount on Dollar 
Brings Canada Funds 


The premium on New York 
funds in many casés is caus- 
ing the transfer of bank 
accounts previously. held in 
United States banks to Cana- 
dian banking institutions, in 
order to gain the advantage 
of the current rate of ex- 
change. Recently Sylvanite 
Gold Mines transferred ap- 

roximately $160,000 from 

nks in Buffalo to Toronto 
banks. Wright-Hargreaves 
also transferred funds from 
Buffalo to Toronto to meet 
its Canadian dividend - dis- 
tribution of October 1. 

The premium on New York 
funds is also assisting com- 

anies to raise money in the 

nited States. One company, 
that is selling a bond issue, is 
using the selling argument 
that, under prevailing ex- 
change rates, it will only have 
to pay 87% cents for the 
Canadian dollar in order to 
complete its construction pro- 
gramme in Canada. 


WHEAT MARKETS 
STILL UNCERTAIN, 
DEMAND IMPROVES 
High Quality Wheat is in 


Demand—Should Favor 
Canada 
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From Our Own Correspondent 

WINNIPEG. — The trend of 
wheat prices is still dominated by 
the exchange situation, and Can- 
adian trade is suffering under the 
handicap ‘of double uncertainty as 
to the value of the pound and. of 
the Canadian dollar. : 

Our prices in comparison with 
Chicago do not reflect fully both 
the syperiority in quality of Can- 
adian wheat and the current dis- 
count on the dollar, largely because 
future dollar values are so uncer- 
tain. The principal cash demand 
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forging, welding, stamping and fabricating. 


Make an occasional joint where wide plate construction seems necessary in order to te 
use a 60” MADE IN CANADA plate. i : ei 


Truss the large spans with MADE IN CANADA U.M. plates and shapes replacing + 

the wide plate girders with trussed girders beyond 60” MADE IN CANADA depth. — 

’ > * ’ . a 
Imported steel structures, from Halifax to Vancouver, NOT ROLLED IN CANADA 

or Great Britain, are the prevailing designs of our Engineers. _ se 


Canada spends her money abroad for the substitute steel when nine millions’ of = 
people Soult’ bane been efficiently served with a desi using MADE IN CANADA ea 
steel FINISHED IN CANADA. e money being paid for substitute imported semi- 
finished steel should remain in Canada., 


For steels not used in the United States until they had 110,000,000 le to serve; 


our Banks, Railroads and Insurance Companies invest their surplus MAD CANADA» . 
money abroad for steel structures erected in Canada. © ; 


Our financial experts are engineered into, using foreign steels under a very’ 
tof the steel price pail for oe 


Use 60” wide MADE IN CANADA plate for shearing intp smaller sizes, for pressing, 
" : 


Ye 
tionable saving and a positive loss to Canada of 100 per cen 2 
the imported. — _ ie, bo 

This is also going on in plate $teel for pipe and plate steel for finishing into many 
articles, and Canada cannot stand such a financial drain. « 


-—AND WHAT HAPPENS — 


All steel imported adds to Canada’s adverse trade balance, depletes Canada’s pure 
chasing power, reduces Canadian employment and increases Canadian exe and 6 (°}) 
jeopardizes the Canadian importers’ business as well as our-own. 


a 


Add the factor of secret boat and truck rates depleting our steel volume and Railway ~ 
hauls. Every ton of rolled steel imported deprives our Railroads of three tons of traffic. 


Consider that our Great Western wheat plant, consisting of Ranches, Railroads aud ae 
Cities, must compete with Russia and Argentine, and you find our purchasing power 
greatly diminished and we must reduce the outgoing money. 

There is too much semi-finished steel coming into Canada. 


We do not take advantage of present exchange rates. 
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Banks of the Dominion of Canada, August 31; 1931 
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an early mail, and questions of 
page. We cannot extend this service to nonssubscribers nor do we 
or foreign securities generally. A three-cent 
Write mining and insurance enquiries on sheets 
No answers can be given by telephone or telegram. 


s from subscribers to The Financial Post, 
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Difficult oe Get 


Ar bly to:Receiver-General’s Offices to Change 


inadian Currency For Gold—Small Amounts 


Inly Exchanged—Meeting Bond Maturities 
ee So Far at Premium - 


- It has been suggested to Ottawa 
that the Government should prevent 
this by forbidding the export of gold 
ee by the Dominion Government 
on the ground that no government 
could long stand operations like 
those outlined. Thro 
ban, gold taken by citizens would 
become sterile, ing no interest 
and not exchangeable for American 
’ dollars unless bootlegged across the 
some Dominion Govern- | bo&der. Because it is against the 

~Can I-demand gold | National interest under present cir- 


would like some informa- 
how I, an American, can 
» Canadian currency for gold. 
‘Bennett has been as 
‘hat Canada is still on the 


but my enquiries to 


: ry responses. 
be some way to get it. 


cumstances to let gold get away 
from central control in Canada, the 
resent difficulties in getting gold 
or Dominion notes and gold obliga- 
tions are likely to be accentuated 
as -time goes on if the Canadian 
dollar remains at a discount. 
ee pilus tease to parte tite Vee tae 
lo. close to par in New York has 
a and ae for a long time been sparing. On 
jd | #0 understanding between Canadian 
banks and the Dominion Govern- 
ment and because Canada’s credit 
Was until recently high in New 
erm old has not been shipped to 
New 
ties to redress unfavorable balances 
for some time and maintain ex- 
change. “ Gold is exportable at a 
t when the Canadian dollar is 
counted by more than 13/64 of 
one per cent, which represents the 
cost of shipping ian gold to 
New York from Ottawa. ‘ore 
the recent fall the ount exceeded 
that amount with roducing gold 
shipments. 
he maturities of Government 
bonds and interest payments legally 
payable in gold, materially increase 
the debt payments of the Dominion 
Government. This has been shoul- 
dered for the maturities on October 
1, although under similar circum- 
stances after the war the Dominion 
Government did not pay gold or its 
equivalent when the Canadian dol- 
ent was down about as low as at 
ome ene oe ree 
were 0 egally payable in gold in 
Canada. The Sonecnmnent will be 
ty obliged to meet those payable in the 
United States at par of gold in that 
country. 
Ten years ago United States hold- 
cur-| tS in many cases deposited funds 
paid them in Canadian banks until 
the dollar was once again at par or 
they invested in ian securities, 
allowing this fund to accumulate un- 
til a stable exchange situation was 
attained. 
in a time of normal trade flow a 
comparatively small amount of gold 
for export would be enough to keep 
the dollar at par. The Canadian 
dollar for domestic purposes is as 
good as everjand when international 
trade improves it will be as good for 
foreign trade. Many United States 
firms are increasing their invest- 
ment in Canada at present rather 
than take funds to the United States 
because they have confidence in Can- 
ada’s future from the currency as 
well as other standpoints. Our gold 
mines are a real financial asset of 
great value to Canada to aid it in the 
present crisis. They send $1,000,000 
weekly to Ottawa. 


Collin Terminals 
I hold some preferred eshares of 
Collingwood Terminals Ltd. and would 
like to know the position of the com- 
y and what happened at the meet- 
oo held on August 26. Is there any 
ssibility of preferred dividends be- 
ng resumed at an early date? Why 
should Toronto Elevators Ltd. appar- 
ently be in good shape and able to aiy 
dividends regularly ._ while the Col- 
lingwood Terminals Ltd. have had to 
pass preferred dividends? 


A statement of o tions for Col- 
lingwood Terminals for the first six 
months of this year°was presented 
at the annual meeting held on Aug. 
26in Toronto. This statement is not 
being made public but we understand 
that there was a smaller loss on o 
erations during the first six mont 
of 1931 than was the case in 1930. 
The company yu upon the last 
six months of the year to show a 
profit and an official of the com- 
pany estimates that for the entire 
year of 1931 the company would 
show a profit of around $8,000 to 

}} $10,000 available for preferred divi- 
dends as somgenee with $5,672 
shown in 1930. e last six months 
of the year is the busiest season 
since oie oo eet inthe fo Aug- 
ust and s out in the following 

' | spring. The elevator which has a 

2,000, bushel capacity, has been 
i | reasonably well filled since August 
i | and some 1,800,000 bushels of grain 
have been in storage, remaining 
8 being reserved for handling. 
No statement is available as to the 
possible resumption of preferred 
dividends. 

Collingwood Terminals, Ltd., has 
been handicapped in the past by in- 
adequate harbor facilities which are 
being improved by the Dominion 
Government at the present time. It 
has also been necessary to build up 
a connection in the grain trade and 
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one of fact and not of opinion, 


the company has not’been unaffected 
by the unsound condition of Can- 
adian Terminals System, the parent 
company, and its various subsidi- 
aries. Toronto Elevators, on the 
other hand, has not had to face any 
of these difficulties and has a very 
excellent connection with the grain 
trade. 

At the annual meeting of Colling- 
wood Terminals five new directors 
were elected to replace directors who 
had retired. L: H. Boyd, K.C., form- 
er chairman of the Board of Grain 
Commissioners, is now president and 
general manager. There has been 
some dissension on the board for 
some time, and it is understood that 
this has been removed with the 
election of the present ‘board of 
irectors. 

The annual statement for the year 
ended December 31, 1930, was also 

resented at the annual meeting, 

ut we presume that you have al 
ready had this statement, as it was 
issued last May and was detailed in 
The Financial Post: at that time. 


C. & T. Building 
I hold 70 preferred shares of Com- 


merce and Transportation Building | h 


Ltd. and would like to know if it is 
advisable to put.up another 10 per 
cent of my investment in order to get 
anything out of it. I have sameloaat a 
letter from G. T. Clarkson stating 
that $150,000 is necessary to prevent 
the mortgagee from. getting posses- 
sion of the building. 

The plan of reorganization as 
outlined to eashaiieen of Com- 
merce and Transportation Buildin 
d. and debenture holders o 
Stimson Buildings and Investment 
Co. by G. T. Clarkson, receiver, 
would sppeer to be the last oppor- 
tunity that investors in these com- 
panies would have to protect their 
equity in Commerce & Transporta- 
tion Building, Toronto. This plan 
has been ratified by security hold- 
ers, but it is as yet too soon to tell 
whether the necessary funds can be 
collected before October 27 when 
the mortgage falls due. 

Mr. Clarkson is receiving applica- 
tions for stock in the proposed 
comeeny which would take over the 
building but in the event that sub- 
scriptions fall below the required 
amount it is understood that the 
funds so subscribed would all be 
returned. There have been a great 
many difficulties to be overcome 
in connection with the building, 
some of which have yet to be selved, 
If sufficient funds are raised, how- 
ever, to retire arrears on the pres- 
ent mortgage there is a possibility 
that good management an im- 
ene in general business con- 

itions would permit the building 
to show some return to those who 
are able to put up additional money 
at this time. 


Kolo Products 

We would like to have your opinion 
about the prospects of Kolo Products 
of Canada Limited, as an investment 
for a woman. 

Kolo Products of Canada Ltd. is 
only in the first stage of develop- 
ment but we understand that sev- 
eral laundries and industrial organ- 
izations are trying out the product. 
So far there has been no manufac- 
ture in Canada, the product being 
imported from United States. We 

erstand that approximately 1,- 
000 shares of the no par value stock 
have been sold of which at least 
half was subscribed by the original 
syndicate. At the present time we 
are informed that sale of the stock 
is not being pushed for the reason 
that several deals are nding 
which, it successful, would do away 
with the necessity of selling any 
additional stock. You will note in 
the prospectus that the company 
holds an option to purchase patent 
rights conditional on the compan 
being able to secure paid up cas 
capital of $45,000 and eS 
plant in operation prior’to October 
10, 1931. 


Victory Bond Prices 

Will you please let me know the 
lowest price Canadian Government 
Victory bonds sold at since they were 
issued duting the War? ° 

Canadian Victory loan bonds sold 
at their lowest price late in 1930, 
when the 54%’s of 1933 sold at 93, the 
5%4’s of 1934 sold at 88%, and the 
5%4’s of 1987 sold at 94%. These 
were the low points registered on 
the Montreal Stock Exchange, but 
since the greatest volume of trad- 
ing is done “over the counter,” it is 
probable that a number of trans- 
actions went through at even lower 
prices. 


Federal Grain 

Do you consider that the latest 
financial statement of Federal Grain 
for the year ended July 31, 1931, indi- 
cates that this company has definitely 
turned the corner and that preferred 
shareholders, although dividends have 
been dropped, can look to the future 
with considerable confidence ? 

There is undoubtedly reason for 
congratulations to executives and 
shareholders that the company had 
operating profits of $789,399 as 
against $66,444 in the preceding 
year. However, the company was 
evidently taking the conservative 
course under present conditions in 
only paying two quarterly divi- 
dends in the fiscal year. Its work- 
ing capital position cannot ‘be con- 
sidered strong. The jump in bank 
loans and overdrafts from $851,558 
to $2,783,683 was . undoubtedly 
necessary to finance the greater 
volume of grain handled. The 
president, H. E. Sellers, stated that 
the volume to be handled during 
the coming year will be greatly re- 
duced. Holdings of grain and other 
inventories during the year ad- 
vanced from $60,032 to $2,943,500. 
It will be noticed that the banking 
indebtedness is secured by the 
grain and $1,000,000 general mort- 
gage six per cent debentures issued 
as collateral and repayable on 
demand. 

The position of the company 
makes still further improvement 
desirable. The holdings of stock 
and bonds at $213,124 represent in 
considerable part $75,614 Federal 
Grain bonds purchased in anticipa- 
tion of sinking fund, and this is a 
real asset, and $137,510 of stocks 
valued as at July 31, 1930, with sub- 
sequent additions at cost. Most 
stocks have suffered a considerable 


gime have been disposed of and 
any loss has been absorbed in the 
co of the year’s operations. 

e grain stocks carried are 
stated to be fully hedged and con- 
servatively valued. Accounts re- 
ceivable were greatly reduced dur- 
ing the year and this may be con- 
sidered a positive factor in time of 
disturbed business. A reduction 
from $1,553,089 to $173,220, how- 
ever, must have entailed consider- 
able losses. If so, the actual earn- 
ings for the last year before absorb- 
ing these losses must have shown 
a more favorable position. 

The last report covered the sec- 
ond year of the company’s opera- 
tions since the consolidation of a 
number of grain companies to form 
Federal Grain. though there 
was an operating surplus in the 
first year, bond interest was not 
fully earned and there was a re- 
organization of the directorate and 
management. Distinct advance has 
been made but the period of stress 
is far from over as indicated by 
the president’s statement. 


United Dairies 

Would you please give me your 
opinion of 6% per cent preferred 
stock of United Dairies Ltd., of Cal- 
gary, Alta.? 

Do you consider the stock a safe 
investment? 

Do you think it would be wise to 
switch to a half dozen stocks like 
Steel of Canada, B. C. Power, Domin- 
ion Stores, B. A. Oil, Shawinigan, Mc- 
Coll Frontenac and Ford of Canada A. 

United Dairies, whose head of- 
fice is at Calgary, Alberta, al- 
though we have not before us 
actual details of its financial state- 
ment, is reported by dairy men who 
ave a wide acquaintance with 
dairy companies in Canada. as hav- 
ing an exceptionally fine position 
among western dairy companies. 
The company’s issueg capital stock, 
as shown by the last statement in 
our possession, stood as follows: 

First preferred 6% per cent 
authorized $1,000,000, issued $750,- 
000 of $100 par value; 

Second preferred 6 r cent 
authorized $400,000, issued $400,000 
of $100 par value; 

-50,000 no par value shares of 
common stock both authorized and 
issued. 

The company has no funded in- 
debtedness and it is believed to have 
an exceptionally. strong liquid and 
financial position. It controls 28 
creameries and distributing centres 
in Alberta and British Columbia. 
It has operated Central Creameries, 
Limited, Crystal Dairy and Union 
Milk Company since 1918. In Brit- 
ish Columbia alone it has about 
25 plants. Dividends are not only 
paid on the first preferred and sec- 
ond preferred stock, but an initial 
dividend of 25c. was paid on Janu- 
ary 2, 1930 on the common stock. 
That dividend is still being con- 
tinued although the meen has 
naturally, under present conditions 
in Western Canada, not made much 
money in the last two years. 

The other stocks.which you men- 
tion all have arresting potentiali- 
ties. Dominion Stores, B. A. Oil 
Steel of Canada, B. C. Power, Shaw- 
inigan and Ford of Canada appar- 
ently have exceptional possibilities 
for the next period of active bust- 
ness, although the world position 
of oil, steel and automobiles does 
not throw an encouraging light on 
current operations of Steel of Can- 

, B. A. Oil and Ford of Canada. 
Power companies are usually sub- 
ject to less fluctuations than in- 
dustrial in a time of depression. 
Dominion Stores has done well in 
spite of the depression and B. A. 
Oil has also had good business for 
such a year as 1931. 


Bawlf Grain 

Did N. Bawlf Grain Co. do better 
in its last fiscal year? I hold some 
of the preferred stock and would like 
to know if dividends are likely to be 
resumed soon? 

Earnings of grain companies in 
the last crop = are likely to be 
higher than those of the previous 

riod, and it is expected that N. 

awlf Grain Co. will report an im- 
perros position in the year ended 

uly 31. As you know, the com- 
pany recorded a net deficit, before 
dividends, of $340,704 in the year 
ended July 31, 1930. Prefe 
dividends were suspended in March 
this year. Though an improvement 
in last year’s earnings is anticipat- 
ed, prospects for an early resump- 
tion of dividend pes on the 
preferred are still indefinite since 
the outlook for the current year, 
owing to the short grain crop, is 
not encouraging. The preferred is 
cumulative as to dividends and it 
may be expected that when condi- 
tions get back to normal, N. Bawlf 
Grain will be able to make up its 
lost ground. 


Canada Bread 
I hold some Canada Bread 6 per 


cent bonds in a diversified list. Would 
you please give me an opinion on the 
same? 

In the October 1 issue of The 
Financial Post an article indicated 
that on the preferred stocks the 
company is about earning its divi- 
dend. So far as the bonds are con- 
cerned onions apparently protect 
them very well. In the year ended 
June 30, 1931, interest was earned 
nine times before depreciation, and 
more than four times after. 

The company has a good history, 
good management and over a long 
period may give a good account o 
itself on the stocks as well as the 
bonds. The company’s flour in- 
ventories have been obtained at a 
low cost, its equipment is efficient 
and it is therefore in a splendid 
competitive position to hold its 
present business and possibly get 
more. 


Metropolitan Corp. 

Have you any recent information on 
Metropolitan Corp of Canada? I hold 
some of the bonds and am wondering 
whether they are safe? 

Though no official information on 
Metropolitan Corp. of Canada is 
available, our understanding is that 
there has been no change in the 
situation surrounding the company. 

you know, the company deals in 
real estate and lease holds and owns 
chain store property in principal 
Canadian cities. Revenue is deriv- 
ed from the lease of these stores 
to Metropolitan Stores, Ltd., which 
is now owned by the F. W. Grand- 
Silver, Stores, Inc. In this way 
satisfactory revenue has been ob- 
tained in the past 


Canadian Wineries 

I would like an opinion on Canadian 
Wineries which I contemplate pur- 
chasing. , . 

In the present fiscal year which 
began on May 1, 1931, Canadian 
Wineries to the end of August had 
earnings which were equal to or 


were for the same period in the 
preceding fiscal year. Since then 
the price war which has developed in 
the sale of cheap wines may affect 
the dividend policy for the rest of 
the year. The company is believed, 
even under present conditions, to 
earning its dividend, but while 
the outlook is uncertain, it is al- 
ways possible that the directors 
may think it conservative to con- 
serve cash for a period. In non- 
alcoholic beverage, cider and rd 
ity wine departments reports - 
cate results are keeping up. Cheap 
wines, however, are a large item. 


Alberta Grain 

Among my investments are some 
bonds of Alberta Pacific Grain Co. 
Would you be good enough to give 
me some quotations on these securi- 
ties? What progress did the company 
make last year? 

Earnings of Alberta Pacific 
Grain Co. in the year one 31 
1931, show a fair surplus over ond 
interest and full provision for de- 
preciation at the customary rate. 
A substantial improvement in 
es position, reflected in the 
balance sheet, shows full provision 
in the way of bond redemption for 
sinking fund purposes. The report 
is in marked contrast to that of the 
previous year and reflects results 
of the first year’s operations after 
the change of management and con- 
trol, which took place last year, 
following the heavy losses experi- 
enced- outside of the company’s 
regular business. The present quo- 
tations on the 6 per cent bonds are 
nominally 55 to 60. 

Directors state prospects for cur- 
rent season’s business are much 
less favorable. 


Bathurst Power 

My holdings include some common 
shares of Bathurst Power and Paper 
Co. What is the outlook for this con- 
cern? Is it doifg well? 

Owing to the unsatisfactory con- 
dition of the newsprint industry 
at the present time, the common 
shares of Bathurst Power, and 
Paper Co. are not impressive. Oper- 
ations were materi 7 curtailed in 
1930 and it is unlikely that there 
has been any improvement during 
the current period. Bathurst. re- 
cently converted one of its news- 
print machines for the manufacture 
of kraft container board, in an ef- 
fort to offset the declining produc- 
tion of newsprint; this move may 
tend to improve earnings to some 
extent. The présent company owns 
valuable assets but it has never 
demonstrated a satisfactory earn- 
a since its formation in 


Melchers 

I hold some shares of Melchers Dis- 
tilleries and would like to know how 
this company is getting on. Are ex- 
port sales improving and do you think 
the company will start paying divi- 
dends again soon? 

Competition in the distilling in- 
dustry is very keen and price cut- 
ting inf export markets has led to 
lower earnings of all distilleries. 
Melchers maintains a fairly satis- 
factory volume of domestic sales, 
but it is unlikely that earnings will 
show much improvement until con- 
ditions in the export market are 
stabilized. Eforts made by lead- 
ing distilleries in this connection 
have not been entirely satisfactory. 
There has been no official intima- 
tion that dividends will be resumed 
in the near future. 


Dominion Bridge 

Amongst my holdings are some 
shares of Dominion Bridge Co. which 
I bought at higher levels than those 
prevailing today. Will the company’s 
earnings be lower this year and does 
the company still occupy a satisfac- 
tory.position? . 

The decline in the volume of major 
contracts awarded has probably re- 
duced earnings of Dominion Bridge 
Co. this year though our understand- 
ing is that the company has had a 
satisfactory volume of small orders. 
The revenue from its holdings in 
Dominion Engineering Works, a 
subsidiary, has ceased for the time 
being owing to the deferment of divi- 
dends on the latter’s stock. The long- 
term outlook, however, for Dominion 
Bridge appears satisfactory since 
it is the largest factor in the struc- 
tural steel industry in Canada, and 


rred | its nation-wide chain of plants place 


it in a favorable position to bid on 
business offering in all parts of Can- 
ada. The last balance sheet showed 
a satisfactory financial position, 
while prospects for some substantial 
orders in connection with a large 
bridge building programme to 

undertaken in Quebec lends some en- 
couragement to the near future. 


Penmans, Ltd. 

Is the preferred stock of Penmans 
Ltd. fairly safe? I have held some of 
the shares for a number of years but 
understand that earnings are off this 
year. 

Penmans Limited, in common 
with other woollen and knit goods 
manufacturing concerns, has felt 
the effects of business conditions, 
and earnings are thought to have 
shown some decline this year. The 
preferred stock, however, should 
prove satisfactory since dividend 
needs amount to but $64,500. In 
1930 this disbursement was earned 
nearly three times over, and has 
been paid for the last twenty-five 
years. 


INSTAL MARINE LEG 
AT HALIFAX HARBOR 


Will Effect Betterment in 
Handling Incoming 
Grain 


From Our Own Correspondent 

MONTREAL.—The Halifax Harbor 
Commission will install a marine leg 
for the purpose of discharging grain 
from ships during the next two 
months; it is expected that the new 
equipment will be ready for the 
winter business. The cost will be 
around $100,000. 

The new marine leg will discharge 
about 15,000 bushels an hour and will 
mean, it is estimated, a direct saving 
in grain handling charges at Halifax 
of about a cent and a half a bushel, 
while vessels will also save in time 
and money between $1,000 to $4,000. 
While the port’s facilities for handling 
of out-bound grain are efficient, that 
for incoming grain has been regarded 
as obsolete. 

The new equipment will be valuable 
in the matter of handling coarse grain 
used for feeding purposes in the 
Maritime Jivestock and dairying in- 
dustry, and it is expected that sav- 
ings will be made to reduce the price 
of these grains to Maritime breeders. 
The Harbor Commission believes that 
with the opening of navigation on the 
Great Lakes next year there will be 
vessels bringing coarse western grain 
to.the port, and that the new marine 
leg will be a substantial feature in 
handling these cargoes. 

Handling of corn cargoes from 
South Africa and South America will 
also enter into the plan. 
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Maple Milling Co., Limited 


TORONTO 
and Subsidiaries \‘ 
President, C. W. Band 
Vice-President, H. J. Symington, K.C. Managing-Director, A. E. Nash, F.C.A. 


Directors :—R, Cooper, E. R; Decary, K.C., D.L. Cameron, 
S. Matthews. Auditors, Riddell, Stead, Graham & Hu 


The Directors’ Report and Financial Statement 


for the Year ended 3ist July, 1931 : 


TO THE SHAREHOLDERS: | 15th September, 1981. 
Your Directors submit herewith The Consolidated Balance Sheet and Profit and Loss Account of Maple 
Leaf Milling Company Limited, and its wholly-owned subsidiaries, The Campbell-Flour Mills Comp 
Limited, Hedley Shaw Milling Company Limited and Port Colborne and St. Townend Navigation 


pany Limited, for the twelve-month period, 1st August, 1930, to 3ist July, 1931, as certified by your. 


Auditors, Messrs. Riddell, Stead, Graham and Hutchison, Chartered Accountants, 

The Operating Profit, before providing for Depreciati dB Inte f twelve- 

was $624,486.36, in addition to Frhich : aed ‘and received s11taeGse yieaeaeenes 

total of $741,570.64. After providing for substantial Depreciation and for accruing Bond Interest in 

and after making other provisions, as indicated in the Profit and Loss account, the net Profit for the 

rete amounted to $143,427.82. This profit was made in what was possibly the most trying period in the 
istory of Canadian business for a great many years, during which time the Milling Industry was 

with a number of very difficult problems. The Company’s plants were maintained in @ high state of 

efficiency and all maintenance charges were absorbed against Earnings for the year. ; 

During the year the Company’s Reserves were considerably increased and in the same period the Com- 
pears Liabilities were reduced by $2,709,43134. The Inventories at 31st July, 1931, were conservatively 

ued. ; 

The Company has maintained its share of the domestic and export business. The Selling O tion 

has been strengthened and Production and other departments organized to take advantage any im- 

provement in business conditions which may arise. * ‘ 

At the same time as you receive the Annual Statement, you will receive a Notice callin a Se General 
Meeting of Shareholders to be held on the same da -z the Annual Meeting. This Special M is 

to be held for the purpose of asking the sanction of the shareholders to a reduction in the stated value 

of the common shares of the Company. The way in which the Surplus arising out of the reduction in the 
Capital is dealt with is shown clearly in the accompanying Statement of Consolidated Surplus Account: 
Your Directors announce the appointment of Mr. D. Campbell MacLachlan as General Manager of 
Company and he will assume his duties the first of October. Consequent open this appointment, 

A. E, Nash, F.C.A., will resign as Managing Director but we shall retain the benefit of his 

and advice, and he will remain as a member of the Board. 


During the year Mr. Arnold C. Matthews was added to the Board. 
Respectfully submitted on behalf of the Board of Directors. C. W. BAND, President. 


CONSOLIDATED BALANCE SHEET, 3ist July, 1931 
ASSETS 


Cash and Bank Balances PORE TEHPOEEH HEHE EEE EEES CESEOTE EEE EEE EEE EEEEEO TEES EEE H EEE EH Oe $ 
Receivables: ‘ 
General eee ere eee ewer ee wwee CPSC SESE ESET eee eee HEEB SEH ERR EEE Ee $ 964,015.59 


304,610.71 
589,515.25 $ 1,808,141.55 


90,421.86 


Controlled Companies 
Due by former Officers, Less 


Inventories COCO O Oe COREE EEE HH MERE ET ED EEE 
Investments: 
In Shares of Controlled Companies ...sccccsseescccvscccvcessvesesasceses 
Other Investments and Mortgages 
Fixed Assets: 
Real Estate, Plant and Equipment (apprajsed depreciated value as at 3ist ; 
March, 1929, plus additions at cost) ........0csecseceeeees sececcevcecse $6,080,469,.88 
Appraised value of Leases and Contracts (Less amount written off) ....... 1,694,699.25 
Deferred Charges: Sanna 
1929 Bond Discount and Expenses ........ <a vvbncencions tienes ceececccsceee § 369,867.07 
Deferred Operating Expenses . eecccesocccers 02,305.98 
Business Extension Expenses (Less amounts written off)) .ssscsseseesess 95,000.00 


1,970,902.23 
POOP eee eee ress reer eases erases eeeeeesras . ‘Sennenas’ 


566,678.05 


Goodwill and Trade Marks ...cccccescsccccccccccsesessmesseeseessesesesssese 


$1 cy 
Note: The Company has agreed to purchase during the next fourteen years —— " 


shares in Subsidiaries. 
LIABILITIES - 


Bankers’ Advances secured by Inventories and Receivables 
Bankers’ Advances secured by Shares of Controlled Companies and Other 
Investments ec ereccceecocedssecreresecveresevee 
ey eer ra esate eee Legancebensdonaias natirennts $8, a00;000 
irst Mortgage onds, due epcececscccee coeccucpecses ¥ 
Deduct: Redemptions Savepecies Sr dettzedoane 222,000 


Campbell Flour Mills’Co. Ltd., 5%% First Mortgage Bonds 
due 1949. Pledged to Trustees for Bond Issue of Maple 
Leaf Milling Co. Ltd., above ......+.-+seeeseeseerererees ++ $1,100,000.00 


Hedley Shaw Milling Co. Ltd., 54% First Mortgage Bonds 
due 1949. Pledged to trustees for Bond Issue of Maple 
Leaf Milling Co. Ltd., above ...ss-ciseececeee ceeereeeectes $ 750,000.00 


Hedley Shaw Milling Co. Ltd., 6% First Mortgage Bonds due 1935, still olit- 
standings eeeeeee SORE REESE ESESESES SEE HPESHEHESSHETEHEREF OREO EH EHH 126,100.00 


—__—_—_—__— ~~ 
PUTTS ESUOTETERI ET TL el ‘ ae boss 


feeeerereeeseee Av dang haahsieuenieen g 184,920.86 
15 
400,000.90 


. 


Bond Interest accrued . 
Reserves: 
Accounts Receivable ° 
For Depreciation on Fixed Assets SESS OSH E SA EE TEETH HOSE H HEHEHE ETE OEE EES 
For Contingencies .........+ss-eee Cee e ee eee see FEHHSEHHTHHETEORT EHH EEHOD 
Capital: 
*1% Cumulative Preferred— 
29,300 Shares of $100.00 CAC ccccccccccccesse ttt esses r eer esse eessremes 
Class “B” Preferred— 
25,000 Shares of No Par Value eee e aces eee ea Pee OO SOP PSF SReeeeseseee 
Common— 
100,000 Shares of No Par Value .. 


$2,930,000.00 
500,000.00 
1,000,000.00 


.00 
eas 


eeeeeseeseee COSHH OSE EH THESE EEE FETS 


Less: Par Value of Shares held by Subsidiaries seer eeeeseseeeeeeseseeese 
Surplus (as per statement attached) weeeeeee Pewee eee THEO EOE TH ESSE EES HEHEHE SEE E FEES EF ES EES 


on re! fo Oe July, 1930. 

ontingent Lia es: 

7 “eacantes of Preferred Dividend of Eastern Bakeries, Limited. 
2. Customers’ Bills under Discount $83,545.21 
3. As Guarantor 


ha cdiha the: toshd ot otk at tale tal Fes Limited, and its wholly- 
Ww rt that we have a accoun ng ny, 
owned Subsidiaries for the year ended 3ist July, 1981, and th at we have obtained all the information and explanations 


we have required. 

The accounts submitted herewith have been drawn up after giving effect to the proposed changes in the Capital 
Structure (which have yet to be approved by the shareholders) and with this qualification and subject to the ogonas 
of the reserves provided for claims against former officers, we certify that in our opinion the above Consolidated 
Sheet is properly drawn up so as to exhibit a true and corr ect view of the state of the Company’ affairs according to 
the best of our information and the explanations given to us and as shown by Companion 


= “the books of the 
lied 
AL out sequiranenty en. Sahay Sve eeu. RIDDELL, STEAD, GRAHAM & HUTCHISON, 


Toronto, 15th September, 1931. . 


CONSOLIDATED PROFIT and LOSS ACCOUNT 
For the Year Ended 31st July, 1931 


Profits from Operations prior to provision for Depreciation ......+-.+++++«+ Soccketosecoee 
Income from Investments ......cceeeecbaceecreeretareeeeeeeeesens eccccpeneteecios 

Bond Interest rae .— Eb cc ge demeedeete dae edes oes teenees ecattcacdecsa 

Depreciation on Fixe BOCES cc cccccccess ese neneeetneerenes eeeseccccccsecs ese ¥ : 
‘Agsaund written off Mill Stores and Supplies .....-.....-+seeesees ceves tudes dave 25,000.00 
Proportion of Business Extension Expenses written off ...csecseecsee ecesese 

Written off Bond Discount and Expenses .....-ises+sereeevcersecenre Bedcheaese 

Balance—Net Profit for the year transferred to Surplus Account 


, $ 741,570.64 § 741,570.64 
EN 


STATEMENT of CONSOLIDATED SURPLUS ACCOUNT 
As at 31st July, 1931 


i 
Balance at credit at 31st July, 1980 ......sseeeeeeeecceeecrercreees odetede ye eeewedectavete 
Net Profit for year to 31st July, 1981 ....++eeereaseeverds occ ccccccecene seeeveereeeceeesee 


TOTAL eee eee ser seesertesesessses sees eseese eerste eee erenee CRC OCHRE OHHH EHH Oe 
Less: Charges prior to 3ist July, 1930 coseccebetoodeeseces 


TOTAL 
Reduction in stated Capital transferred .....+++.++ é Seseve escccoeseseee dcéceosas 
Less: Appropriated for Contingencies 
Written on ae eens 
eases an ntrac , 
Nodvetion in Book Value of Common Shares held by subsidiaries.... 


Balance 3ist July, 1931, carried to Balance Sheet 


$ 624,486.36 
117,084.28 


103,886.44 
, 148,427.82 


$247,314.26 
138,916.93 


eee ere eter eee eee eres eeeeee POCO E HEHE HEH HHO 
sere eee eee teeter 


68,720.00 
639,677.33. 


$1,108,397.33 $1,108,897.33 


Capital: $1,000,000 
* 
Complete 
Trust Service 


covering 
Wills and Trusts 
Mortgage Loans 
Real Estate and 

Investment 


Company, Limited 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


Jute and 
Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 

FACTORIES AT 


MONTREAL, TORONTO, OTTAWA, 
WINNIPEG, WELLAND - 


Safety Deposit Vaults 


THE 
EASTERN TRUST 
COMPANY 
‘Head Office — Halifax, N. 8. 
St. John’s, Nfld. 
Charlottetown, P.E.L 
MONTREAL 
212 St. James Street W. 


J. L. H R. S. Waldie,.Arnold ... 
enderson, aldie, 


1,501,750.92 


2,235,345.68 


seme 


Woods Manubsetisiie 
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Newfoundland Industry 
.~ Shares -In Depression 


Review of Business Conditions in Island Domin- 
ion Reveals Problems Affecting Most 
Types of Activity 


From Our Own Correspondent 


. ST. JOHN’S.—It is fortunate for 
Newfoundland at the moment that 
her industrial area along the trans- 
insular* railway is continuing to 
maintain its fecundity despite the 

depression, since its fisher- 

, which employ the major portion 
of the scattered coast population, 
are . ing through a difficult 


o Gerknnn which last year made a 
contract with International Power 
and Paper of Newfoundland for the 
supply of 6,900 electric horsepower 
from the latter’s Deer Lake hydro 
plant by means of a 44% mile trans- 
mission line, has increased its out- 
put of concentrates from 540 dry 
tons daily to double that amount. 
While this has not necessitated any 
considerable increase in labor it has 
been of great assistance as a 

ue ucer to-the state-owned 
Newfoundland Railway, which hauls 
the concentrates over 80 miles of 
its railway to the shipping port at 


meen, thereby this year 
half a m San dellaze, or ra we Waba: 


lent of the customary annual deficit 
on that road. 


Paper Industry Reviewed 
- The lant of the Anglo- 
; SS ccisendiand’ Development Com- 
~ pany at Grand Falls continues to 


et increase its output, now 
nearly 500 tons of paper 
' daily in contrast to its 120 tons per 


' day of twenty years ago. Unfortun- 
staly, the era of machines is hitting 
rand Falls and its shipping port, 
ical stokers and 
other appliances have replaced men 
’ at the mill and sheds, and huge 
cranes have left many idle 


tt the’ Botwood shipping 7 
Incidentally the Grand Falls plant 
shows that hydro has by no méans 


eliminated steam as a prime mover. 
Although there is ample water 


available for double the hydro 
development, last — the company 
three 3,700 h.p. high pres- 


sure steam boilers, supplying power 
to two kilowatt non-condens- 
ing er-type steam turbines and 
; to provide addition 
power. These boilers are mechanic- 
lly fed by pulverized coal and ex- 
periment has shown them to be more 
ical, taking investment costs 
into consideration, 

hydro development. 

a wing town 

a large nat increase in 

tion. Loeeeeny — is 
growth in industry apart from 

_ the paper mills, and the increasing 
eration is a up 

- with hope of work beyond sup- 
_ planting the older generation as it 

- passes. This is a matter which is 
_ giving the producing company con- 
- siderable w 


Orry: ; 
Subsidiary settlements, which 
u) the logs for the mills at 

Millertown and Terra Nova, 
maintain a uniform output. 
Wage Cut at International 
The plant of the International 
- Power and Paper Company, of New- 
ot Conner Brook, -con- 
to uce Bar 600 ne nee 
newsprint y- igina 
as a 400 ton mill in 1925, 
teadily continued to exceed 
Last year it was one of 
very few New World mills pro- 
to 100 per cent or over. Un- 
tely, a recent order from Mr. 
raustein has instructed all around 
cuts of ten per cent, which 
in effect on September 15, a: 
epply, to everyone from the 
t 


own. 

At Hampden, in the bottom of 
White Bay, a drum-barking mill for 
-.. the preparation of rossed or barked 


pulpwood for export has ceased to 
operate. agreement made in 
1928 between the Newfoundland 
Government and the late Harry J. 
Crowe, former Nova Scotia lumber- 
man, provided that he was to have 
the right to export barked pulpwood 
until 1948, provided a sulphite pulp 
mill were erected by August, 1932. 
Crowe was also bound by the agree- 
ment to export not less than 25,000 
cords yearly until 1938, or the agree- 
ment lapsed. This year only 13,000 
cords were cut, none exported, and 
the agreement lapses. Neither has 
any attempt toward the construction 
of a sulphite mill been undertaken. 
The International are taking over 
the wood, and as the act gave the 
right to Crowe or his assignees. to 
convey his holding to the I. P. or 


any other purchaser, it is probable lb 


this area will shortly, if it has not 
done so already, pass to the I. P. 


Wabana at Low Ebb 

Less fortunate is the position of 
the rising industrial centre — 

abana—the iron mines of Domin- 
ion Steel and Coal Corporation at 
Bell Island. Depending as ae do 
upon the progress of the steel in- 
dustry, not only in Nova Scotia but 
in United States and Germany, but 
especially the last, depression has 
very seriously affected this section. 
Customarily some 2,000 men find 
regular employment at Bell Island, 
but since September -15 the mines 
have been closed, ostensibly until 
the 24th inst. H. J. Kelley, vice- 
president of the corporation, and a 
number of other officers arrived at 
Bell Island on. September 22, and 
when interviewed at the Newfound- 
land Hotel, where he made a few 
hours visit, Mr. Kelley stated the 
situation was “in a state of flux” un- 
til the return of C. B. McNaught, 
now en route from England. How- 
ever, temporary arrangements have 
been made to continue operations on 
a four-day-a-fortnight basis. 

At present there are about 200,- 
000 tons of ore in the stock piles on 
the Island. It would be possible to 


nal| just about clear this by the end of 


the shipping season if no more min- 
ing were done till then. 

Shipments of ore to date show a 
decrease of nearly 450,000 tons as 
compared with last year to the same 
date, afid it is evident that the total 
shipments this season will not ex- 
ceed 700,000 tons, compared with 
1,117,961 last season, and 1,516,997 
in 1929. 

Ore production from the four op- 
erating submarine pits on the Island 
is shown in the following compara- 
tive table: ‘ 

Ore Mined at Wabarta 


men have hitherto found their source 
of income in the iron mines. Sho’ 
operations entirely cease this winter 
it would mean that the coraing: 
ower of possibly 3,000 persons wi 
be cut off. . 
During the summer, owing to the 
depressed state of the world’s steel 
industry operations on the Island 
have been cut to half time, miners 
working only three days per week, 
while surface work has been corre- 
spondingly reduced because of the 
reduction in shipments. 
Fish Prices Low fh 
That covers what may be consid- 
ered the industrial side of New- 
foundland, apart from her fisheries. 
Scattered all around the greatly in- 
dented, and consequently lengthy 
coast line of the country, dwell the 
fishermen who wring @ meagre and 
recarious living from cod, herring, 
obster, turbot, salmon and other 
fisheries. Like all raw products, 
fishes of all sorts are selling at a 
very low figure. While costs of sup- 
lies here decreased somewhat they 
oe not fallen sufficiently low to 
compare favorably with the drop in 
the price of “fish,” for codfish in 
Newfoundland is always “fish.” 
Salted cod is sold today, when sales 
can be affected, at an average of 
about two dollars a quintal—an old- 
fashioned name borrowed from the 
French for a hundredweight (112 


s. 
It is perfectly true that “number 
one” Spanish fish would bring the 
fisherman producer at least $6 a 
quintal, but owing to the prevalence 
in the past twenty years of buying 
codfish by a “tal qual” system good 
and bad lumped together at an aver- 
age price, the quality of cure has 
very seriously deteriorated, and 
buyers say that number one codfish 
is almost impossible to procure. The 
difficulty of persuading the fisher- 
man that he is seriously hurting his 
own best interests by this careless- 
ness is one that will take many years 
of patient and continued propaganda 
to offset. 

During the last session of the 
Legislature attempt was made, at 
the instances of strong representa- 
tions from the local board of trade, 
to produce a codfish standardiza- 
tion bill of a kind. Unfortunately, 
it was badly emasculated in the pro- 
cess of debate, and after being made 
law was finally completely rejected 
by the codfish exporters, who were 
given power to avail of it by uniting 
as a board. 

Federal Revenue Affected 

The average income of the hand- 
line fisherman will not usually ex- 
ceed $300 a year. Besides this he 
grows potatoes and other vegetables 
sufficient for his use. Often secures 
most of his own fuel supplies in the 
woods, sometimes at long distances, 
and during the last two years his 
family have been able, in some cases, 
to ae the family exchequer 
from the blueberry picking industry. 
Where a group or family work a cod- 
trap the returns may be considerably 
larger, or if the fish does not strike, 
may leave them in an even worse 


| condition than the “single-handed” 


man—in debt to the merchant. From 
certain sections of the Northeast 
coast there are some two or three 
thousand men who go to the Labra- 
dor coast in schooners each summer. 
The codfish ae bring home is of 
an inferior quality owing to lying 
0 


-| for a couple of months in the 
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(probable) 
German ‘Trade Disappears 

Decrease in experts to Germany 
are the greatest drawback, and it is 
understood that owing to the de- 
pressed state of German industry 
all of last séason’s ore exports are 
still piled at Rotterdam. 

Bell Island has of recent years 
provided employment for 2,000 men, 
with a maximum of 2,500 durin 
1928, 1929 and 1930. About 1,00 
of thése are residents on the Island, 


1930 
1931 


nd | while the others are recruited from 


settlements on the mainland of Con- 
ception Bay. Depression on Bell 
Island, therefore, affects not only the 
settlers on the Island, but those in 
many smaller settlements, whose 


Capital paid up $1,105,000. 
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Everything is 


MONTREAL 


in This Book 


One man asked another for information regard- 
ing the taking over of a certain bank. Taking up 
The Financial Post Year Book he said: “Every- 
thing is in this book, that ought to be in it,” 


and it was. 


Foreign Trade 
Corporation Taxes 
Provincial Finance 
Succession Duties 
Industrial Census 

Foreign Capital 
Insurance 
Banking 
Markets 
Buying Power 
Newfoundland 
Mining 
Fisheries 


The Business Year Book of 1931 js of particular interest to 


business men who want facts 


and not guesses when search- 


ing for new markets for their goods, and for accurate and 
up-to-date economic data about Canada and about Newfound- 
land. The 1931 Business Year Book is larger than any of 


its six 


redecessors due to the enlargement and revision of 


every chapter and the new features it contains. Over 220 
pages. A few copies left. $2.00. 


ORDER COUPON 


THE FINANCIAL POST, 
153 University Ave., 
Toronto, 


Attached is $2.00. Send me a copy of The Financial Post Business Year 


Book, 1981. 
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of the vessel in salt bull, and sells 
for about two-thirds the price of 
shore-caught and™“promptly cured 
cod. Both Labrador and shore fish- 
ermen are this season faced with a 
reduction in their earning power of 
from a half to two-thirds, owing to 
the low prices prevailing for cod. 
If the earning power in average 
are be put at $300 it can be seen 

ow difficult is the situation which 
prevails. As almost the entire rev- 
enue is derived from import duties 
on an ad valorem basis it is evident 
that the country’s treasury will be 
faced with a greatly reduced revenue 
for 1931-32. 

Frozen salmon export trade, 
which in 1930 totalled close to two 
million pounds, fell off very serious- 
ly this season. Competition from 
Russia, Japan and the Scotch fisher- 
ies was very active, and there was 
also a considerable carry-over in the 
London markets from the previous 
year. In 1930, Job Bros. & Co., with 
whom were associated the Hudson’s 
Bay Company, exported to London 
in one cargo a million pounds of 
frozen salmon. This year their col- 
lections were much lower and their 
floating storage plant, “Blue Peter,” 
had only about three-quarters of a 
million to take to London, although 
taking not only the fish bought by 
Job Bros., but that of several other 
firms who collaborated with them 
in making shipment. Naturally, the 
earning power of the fishermen was 
affected, additionally so by a reduc- 
tion in the price paid them last year 
of 6 up to as much as 12 cents per 
pound, to half that figure. 

Lobster Catch Down 

The lobster catch declined very 
seriously from the previous year, 
being only haif the quantity of {930° 
Strangely enough lobsters have re- 
appeared on that section of the coast 
which faces the Gulf of St. Law- 
rence, and though it is against the 
law for them to do so, the fishermen, 
driven by the small codfish catch 
and low price are catching lobsters 
illegally. The Government was 
frankly puzzled at the situation aris- 
ing. If the law were maintained, 
and the fishermen forbidden to catch 
these lobsters, an even greater ap- 
peal for public charity would have 
to be faced in the winter. Making 
virtue of necessity the Government 
have repealed the law for the pres- 
ent and legalized this unseasonable 
fishery. In defense it is argued that 
spare peeking lobsters are notice- 
ably absent in this late influx. 

Blueberry Pick Off 

For the last two years the export 
of blueberries has amounted to con- 
siderable proportions, being valued 
in actual returns to the country last 
year at upward of a quarter of a 
million dollars. Government trade 
statistics are only kept on the actual 
exports, and these only available at 
the end of the state fiscal year. Es- 
timates have to be based chiefly on 
returns supplied by the Newfound- 
land Railway, over which most of 


| these fruit are shipped. As there 
| Was a carry-over at the end of last 


season of some 50,000 boxes, the ex- 
porters approached the problem very 
cautiously this year. Where they 
paid the picker 20 cents a gallon last 
year all they would consent to offer 
this season was ten cents. As a re- 
sult the number who elected to pick 
berries was peeportienstely fewer, 
and the total gallons of blueberries 
secured for export this season is 
only 50,000. 

The seal fishery, which opened 
with a fairly hopeful outlook, despite 
the overstocked nature of the oil 
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market, was little more than well off 


uld|to a start when the, now historic, 


Viking disaster happened. Every 
ship in the fleet with exception of 
two steamers hunting in the Gulf 
of St. Lawrence, was summoned to 
the search and rescue of survivors 
scattered ofi the ice floes. For a 
fortnight they were drawn from 
their hunt in this work of rescue, and 
when they again returned to seal 
hunting the season had become too 
late to expect anything but indiffer- 
ent results. The total catch for 
1931 amounted to 218,644 seals, val- 
ued at $118,226, compared with 
241,236 seals valued at $405,809 in 
1930. 

Hydro-electric plants of small out- 

ut continue to grow on the Avalon 

eninsula. During the summer the 
completion of the Newfoundland 
Light and Power Company’s instal- 
lation of 5,000 h.p. at Pierre’s brook, 
about twenty miles from St. John’s, 
to supply the requirements of Wa- 
bana iron mines at Bell Island, was 
completed and put into production. 
During the late summer another 
hydro installation at Topsail, twelve 
miles from the capital, was begun 
and is rapidly approaching com- 
pletion. is unit is being con- 
structed by the United Towns Elec- 
tric Company and will be later linked 
in-with the ewfoundland Light and 
Power lines to aid in supplying Bell 
Island and suburban requirements. 


BANKRUPTCY LAW 
ABUSES MAY SOON 
BE REMEDIED 


(Continued from page 6) 


est deterrents to fraudulent bank- 
ruptcy. It is here, or during the in- 
vestigation which precedes it, that 
fraud on the part of the debtor is 
most easily discovered, and subse- 
quent prosecution therefor should 
be the duty of the official receiver 
and not of the creditors, at their 
time and expense, as in Canada at 
present. 

Another weakness spp 
garding the apetee of, 

or discharge. In C th J 
mitted to the trustee who files with 
the regist¥ar a report regarding the 
conduct of the debtor and the causes 
of bankruptcy. With a preponder- 
ance of friendly trustees these re- 
ports are merely a matter of form, 
and unless-a creditor is represented 
by counsel at the hearing the appli 
cation for discharge is invariabl 
granted. Without ‘an independent 
authority in possession of the facts, 
such as the official receiver in Eng- 
land, where a public hearing is also 
required, ——- has shown that 
when a creditor goes to the trouble 
of objecting to a discharge the deb- 
tor usually pays him off and the ap- 
lication is ted. It is seldom 
ndeed that the creditors as a body 
enter an objection. 

Thus it will be seen that the offices 
of an official receiver who is really 
“official,” a man of best type, 
appointed by the government, and 
uriconnected in any way with private 
business, forms the backbone 
proper and efficient bankruptcy leg- 
islation administration. Creditors, 
as a rule, are merchandisers and 
traders who have neither the expert 
knowledge and technique for ferret- 
ing out fraud, much of which is of 
a complicated nature, nor the time 
required for attending court and so 
forth. 

A new scheme of organization, 
following closely the present system 
of bankru administration in 
England, has n dutlined by the 
Better Business Bureau of Montreal 
as follows: 

(1) An inspector general in bank- 
ruptcy and competent staff in Ottawa; 
such department to be divided into 
two main divisions, an administrative 
division and an auditing division. 

(a) Administrative division would 
carefully check up trustees and deter- 
mine whether or not estates were be- 
ing administered speedily and prop- 
erly, maintaining close contact with 
local official] receivers and advisin 
them in any difficult problem. tt 
would also either confirm or refuse 
the appointment of trustees, and also 
investigate all complaints received 
from creditors. official receiver, or 
debtor. 

(b) Auditing division would care- 
fully check all dividend sheets and 
disbursements of trustees, and see 
that all disbursements were made 
according to law. Would also sys- 
tematically audit the books of trustees 
in bankruptcy at least once every six 
months, 

(2) Registrars and deputy regis- 
trars should be appointed in all large 
centres. They would be salaried 
officers of the court, who would re- 
ceive petitions in bankruptcy and sit 
as judges to hear all applications. 
Registrar and his deputies would 
preside at a public examination of 
every debtor and at a public hearing 
of every application for a discharge. 
They would issue orders for a debtor 
to be prosecuted when, at such exam- 
inations, it was found that there had 
been fraud. 

(3) Instead of the present official 
receivers, acting in a purely clerical 
capacity, there should be official re- 
ceivers and deputies appointed in all 
large centres to receive authorized 
assignments, fix the bond of custo- 
dian, make a preliminary examination 
before the first meeting of creditors, 
deliver detailed observations on the 
bankruptcy at every first meeting of 
creditors, afterwards examine all 
books of the bankrupt and then bring 
each and every debtor before the reg- 
istrar for public examination. There 
should be complete co-ordination be- 
tween the official receivers and their 
depatios with the crown prosecutor’s 


ars rTe- 
a debtor 


is is sub- 


(4) There should be a special crown 
prosecutor assigned to each district, 
te work with the official receiver in 
connection with the prosecution of 
fraudulent debtors. 

(5) While creditors should be al- 
lowed to choose any competent trustee, 
their appointment in every bank- 
ruptcy should be confirmed by the 
inspector general’s office. Trustees 
should be required to put up a blanket 
bond of a substantial amount; in addi- 
tion they should provide a bond in 
every bankruptcy, the amount of 
which would be fixed at the first meet- 
ing of creditors. Specific qualifica- 
tions for trustee should be deter- 
mined by the inspector general’s 
office, who should be advised by local 
Boards of Trade and Chambers of 
Commerce and other business organi- 
zations, 


Dom: Steel and Coal 


Sept. Production Gains 
From Our Own Correspondent 


MONTREAL.—Output of Dominion 
Steel and Coal Corp. collieries for 
September amounted to 307,647 tons, 
an increase of 43,006 tons over August, 
but a decrease of 67,273° tons com- 
pared with the same month last year. 

Dominion Coal hoisted 206,741 tons; 
Sydney Mines, 28,233 tons; Spring 
Hill, 43,200, and Acadia, 29,500 tons. 


Reveal Figures on Colleges 
There were 73,515 students in at- 
tendance at the universities and col- 
leges in Canada in 1930, of whom 87,- 
400 were of university grade, 33,081 
being full-time students, 


CROWN TRUST 
IN SOUND SHAPE 


. SAYS MANAGER 


Investments Have Not 
Depreciated in 
Value 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Crown Trust Co. will be gratified 
to receive a letter over the signa- 
ture of Irving P. Rexford, general 
manager, informing them t the 
company is in excellent financial 
condition and has met with no 
losses, in spite of the serious finan- 
cial depression through which the 
business world has been passing. 

Stating that the company is not 
carrying any doubtful accounts and 
that its investments have not de- 
preciated in value, the letter con- 
tinues: 

“It has, as heretofore, maintained 
its strong liquid position. The admin- 
istration of its affairs and of its 
clients always has been conducted on 
a strictly conservative basis and the 
wisdom of this policy has been amply 
proven during the last year or two. 

“Our first mortgage loans, which 
are confined exclusively to the dis- 
trict of Montreal, are in very satis- 
factory condition. All of our other 
loans are very amply secured and our 
investments and other assets are in 
excellent condition. The personnel of 
our organization is actively employed 
and is being fully maintained ready 


to take full advantage of the ex-jr. 


pected improvement in business con- 
ditions in the future.” 
Stock Transfers Lower 
Gross profits of Crown Trust Co. 


in 1980 were $261,100, compared | Riverbend 


with $294,205 in 1929. The reduc- 
tion was attributed to the substan- 
tial decline in the earnings of the 
stock transferedepartment, and to 
the fact that practically all estates 
handled by the company in 1930 
were of substantially reduced value, 


will be « jigger’ service between 
Hamilton and Toronto. 

The same connections with United 
States air lines will be made at 
Detroit, whereby mail will reach 
Chicago less than 5 hours after leav- 
ing Toronto and arrive in Winnipeg 
at the normal hour of 1 p.m. the 
following day. ‘ 


Canada Census, 


iminary returns of the sevent 
census in Canada, as reported by the 
Dominion Statistician, shows popula- 
tion in cities and towns as of June 1, 
1931, compared with the 1921 census 
figures, with percen increase or 
decrease. Figures for 1981 subject to 
revision. 
POPULATION OF. CANADA 
(Preliminary ) 
NOVA SCOTIA 
1931 
836 
900 
718 
2,676 
908 


Incr.* 
1921 


965 — 6.74 
683 4.39 
2,294 16.65 
875 8.20 
819 — 2.56 
7,562 3.32 


Hantsport «..cepace 
Liverpool ...csscesg 
Middleton ..ccosess 
Mulgrave 974 
Stewiacke 798 

POCO aeeeeeres 7,818 

QUEBEC 
Cities: 


Joliette ... ovpececces 10,758 9,089 19.02 
es 888 23,615 22.85 
o 


wns: 
Acton Vale eeeoree 1,549, 18.49 
Barkmere ..p.++ eee esee 
Bea eeeeeone 1,448 —51.86 
Beauharnois = 66.00 


eeeeee 
hateauguay ‘dhwase 90.12 
540 105.74 


seeeeeoeree 1,401 16.35 


peseeees i 


Lennoxville ..... ; ‘ * : 
4,145 — 5.79 
130 1289.23 


3,612 51.55 


eeee 


Montmagny gwesccom 
Quebeo Ww. eereeeee 


30,060 
UF «sseeee 19,749 


Port , 
Marie .. 23,045 2 


Arth 
Sault Ste. 


because of the depreciation in mar- | Dryden 


ket price of securities held by the 
owners. 

After all deductions the company 
earned 11 per cent on its paid up 
capital, on which dividends at the 
rate of 7 per cent are presently 
maintained. 


Economic Investment 


Pays Interim Dividend. 


Assets of Economic Investment 


Gravenhurst ecreecd 
Hearst .o..cscsccce 
Kapuskasing ....... 
Kenora ... 5,407 265.19 
1,152 —10.68 
3,546 — 2.06 
7,875 


696 818.97 


Trust Ltd. as at August 31, 1981, in- | Cabri 


cluding cash, call loans and securities 
are stated to have a market value of 


$2,006,625 against a book value of Go 


$3,044,953 after reserves, general re- 
serves and income account after 
allowing for accrued dividend. Direc- 
tors of the trust decided that in view 
of the present business depression 
that has resulted in the passing or 
reduction of dividends b 
panies and because of the uncertain 
outlook it would be advisable that the 
dividend payable October 1 should not 
exceed substantially the actual ir- 
come received during the past six 
months. 

An interim dividend of 87% cents 
was paid on October 1 on the 39,925 


shares of common stock which have 


a par value of $50. Previous semi- 
annual payments have been made at 
the rate of $1.25 since October 1 
1929. At the end of the last fiscal 
year on March 31, 1931, the trust had 
a surplus of $77,623. An amount of 
accru ng income exceeding $25,000 is 
reported at September 30, 1931. 


Trans-Canada Telephone 
Nears Completion in B.C. 


British Columbia Telephone Co. has 
completed two-thirds of its work on 
the trans-Canada telephone line and 
the job is expected to be completed 
by the end of this year. The work in 
British Columbia being undertaken 
by B. C. Telephone involves the erec- 
tion of 35, new poles and string- 
ing two new circuits, or four wires, 
from Vancouver to Crow’s Nekt Sta- 
tion on the Alberta boundary, a dis- 
tance of some 680 miles, 

Completion of this line will give 
Canada its first all-Canadian tele- 

hone line from Vancouver to Hali- 

ax. The pole line mileage across 
Canada is about 4,300 miles. The 
building of the British Columbia link 
is the largest single construction un- 
dertaking in the history of B. C. Tele- 
hone Co. and nearly 200 men have 
een employed. Difficulties caused 
by rugged country have been increas- 
ed ‘by trouble from forest fires, 


Asbestos Sales in 1930 
Show Sharp Decline 


From Our Own Correspondent 

‘MONTREAL, — Canadian asbestos 
production in 1930, confined entirely 
to the province of Quebec, amounted 
to 240,412 tons, a substantial decrease 
from the output in the previous year. 
The figures reflect activity of Asbestos 
Corp., which plays a large part in the 
industry in Canada, 

Sales of asbestos in 1930 amounted 
to 242,114 tons, valued at $8,390,163. 
This compares with 806,055 tons 
valued at $13,172,581 during 1929. 
Production represents a decrease of 
20.9 per cent in-quantity and 36.8 per 
cent in value. Asbestos rock mined in 
1930 was 4,901,206 tons, of which 
3,737,780 tons were milled. 

Canada’s exports of ‘non-fabricated 
asbestos, including sand and waste, 
in 1930, consisted of 235,500 tons and 
comprised shipments of 6,632 tons to 
Great Britain, 188,462 tons to the 
United States, and 11,978 tons to 
Belgium. Other shipments were made 
to Germany, Italy, Japan, the Nether- 
lands, together with smaller tonnages 
to Argentina, Spain, Peru and India. 


Con. Foreign Investment 
Makes Preferred Payment 


From Our Own Correspondent 
MONTREAL.—Declaration of a 2 
per cent dividend on the preferred 
stock of Canadian Foreign Investment 
Corp. for the quarter ended Septem- 
ber 30, indicates the directors’ in- 


tention of continuing regular pay- 


ments at the 8 per cent rate, 

In Séptember, it will be remem- 
bered, a dividend of 4 per cent was 
declared on the preferred stock, 
which wiped out all arrears and 
brought. the dividend record up to 
date. There is $1,751,700 of 8 per cent 
preferred stock outstanding, 

Canadian Foreign Investment Corp. 
is a holding company, of which the 
Brazilian Portland Cement Co., oper- 
ating in Brazil, is the main subsid- 
iary. Net profits in 1980 were $314,- 
668, compared with $322,178 in 1929. 
Payment of dividend arrears during 
the current year would indicate thus 
ees progress is being made 
in ° 


Canadian Airways Cuts 


Windsor-Toronto Time 
From Our Own Correspondent 

MONTREAL. — Canadian Airways 
will inaugurate on October 19, a fast 
schedule between Toranto and Wind- 
sor, flying time between these points 
being cut almost in half. Instead of 
taking three hours as at present, 
sense will cover the distance in a 
ittle more than one hour and a half. 
The faster schedule is being made 
possible through elimination of 
Hamilton as a point of call, and 
employment of planes with a top 
speed of 156 miles an hour. There 
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Raymond Sugar Plant Active 
The sugar plant at Raymond has 
been active for the past ten days fol- 
lowing the ha ng of an excellent 


crop of beets, the sugar content of 
which is said to be high. 


Texs OF thousands of truck users ~ 
with loads like yours and with roads 
like those you, travel—have, like you, 
asked themselves “What truck shall | 
buy?” » » These truck users have 
answered the question for themselves - 
and for you by comparison of parts, 
comparison of performance, compari- 


son of cost 
records, com- 
parison of mile- 


The Company’s Debentures are 


Money 
JOHN 


It is profitable . to sell in the 
GOOD CROP AREAS) | 
of Western Canada 


Do you, know where they are 74 


PR 


4 


The W. Sanford Evans Wheat Yield Map outlines ~ 
the record of every locality clearly and accurately, ~ 
Printed in 6 colours, and showing all cities, towns, ~ 
villages and railway lines. 
Compiled from over 3,000 direct questionnaires,) 
each plotted individually. 3 


ed 
of 


The Wheat Yield Map shows. S$: es 
Possibilities at a glance. me 


To be released October 20, 193h 


ORDER FORM 
Pax 2, it, a 5 Ree ner Ee 


W. Sanford Evans Statistical Service, 
171 McDermot Ave., Winnipeg. 


- Gentlemen: 
Please send us ...... copies of the 1931 Wheat 
Map of Western Canada at $2.00 per copy. 
(Linen mounting '50 cents extra) 
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Capital $2,000, Fund 
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be deposited in the 's Savings Department. 
loaned First Mort loans. ’ 
loaned on Fie aes, including: Building > asics a 
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‘OSLER & HAMMO? 


Stock Brokers and Financial Agents 
New York Curd Market (Associate) 


215 Se. James St. West 
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21 Jordan Street 
_ TORONTO 


‘ bi ¢® 


age records. » » And their answer has 
been “Dodge Trucks”. They found — 
and you can readily verify their find- 
ings — that the experience gained by 
Dodge engineers and craftsmen assures 
you today a precision-built, quality 
Dodge Truck that is now more depend- 
able than ever, more econonfical, more 

able in per- 

formance and 

serves longer. 


DEPENDABLE 


DODGE TRUCKS | 


DODGE BROTHERS (CANADA) LIMITED, WINDSOR, ONTARIO” 
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fre Costs Canada Hundred 


Blaze Cost Saint John Many Millions ‘ 


10c a Copy; $5.00 a Year 


Million Dollars. 


This May Happen to Your Plant Tomorrow 
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Industry Can Lighten Tax, Insurance Burden 
By Making Fire Prevention Business Matter 


By GEORGE A. LEWIS, Deputy Fire Marshal, Provinée of Ontario. 
In times of business depression every business man and every | waste occurs in rural districts and that 56 
citizen of Canada would heartily welcome a reduction in taxes and| village and farm losses, accentuating the Lennie: Spahr 
a reduction in insurance costs, yet few realize that both of these| properly organized community fire brigades. A comparatively 
savings are directly possible if they would but take steps to remove| small number of “big fires” account for approximately another 
the ghastly fire waste burden that they impose on themselves| third of our annual fire waste. In 1927 there were 23 fires in 
ee a anes ney ER PERN reget a exceeding $100,000 each, entailing a loss of $3,426,000, and 
e fire of Canada and the Uni tes is up-/| 37 fires between $50,000 and $100,000, resulting i ; 
ward of a billion and a half dollars, in addition to which there is a ‘ wane di eens teneiaae 


to $2,515,000; whereas, in 1980, there were 41 fires i 
tremendous indirect loss which cannot be expressed statistically. | exceeding $100,000, with a total loss of $7,969,606 wae 
The destruction of large amounts of taxable property places a 


the $50,000 to $100,000 class, resulting in a loss of $4,662,051, 
greater tax-burden on that which remains; the destruction of an/ increase of 90 per cent in number and 112 per wad Gach in the 
industry forces a large economic loss upon the wage earner, the 


amount of losses from these large fires. 
stockholder, and in turn, the merchant. In the face of these obvi- More Automatic Sprinklers Needed 
ous facts we ask, “What city do you know of that really looks The more general installation of automatic sprinklers in indus- 
upon fire prevention as a business proposition?” trial plants, warehouses and stores, and more thorough and effici-| 
80 Per Cent of Loss Preventable ent systems of inspection would materially reduce the amount of 

It has been. computed that fully 80 per cent of the losses from| our annual fire waste.’ Economists realize that this perpetual 
fire are preventable and are the result of carelessness, negligence, | tax is a serious burden to industry and an enormous handicap in 
and indifference; so that the elimination of this tremendous 


carrying on business. 
burden on the financial shoulders of the public is something that Modern construction of a fire resistive character has helped 
can be removed by individual effort and co-operation of those who| in a great measure to reduce fire losses. Industrial expansion has 
have the best interests of Canada at heart. in turn, through the discarding of inadequate and unsuitable 
Something of what can be accomplished is emphasized in the 


buildings, left as a serious menace, empty, dilapidated struct 
fact that among cities with a population under 25,000 reporting to pty, dilap cyeerees 


not worth remodelling.- These are conflagration b 
the Canadian Joint Fire Prevention Committee last year, in con- gration breeders and 


should be promptly razed. 

nection with the inter-city fire prevention contest, there were 132 Through the continual grind of keen competition new hazards 
individual fire weeks (counting the week before, the week of, and | to life and property are continually springing up. These are the 
the week after, fire prevention week) of which 72 per cent were | result of research work for theutilization of by-products, the dis- 
fireless weeks, with a proportionate saving in dollars and cents.| covery of new combinations of chemicals that change or alter 
oa — a we say, of fire consciousness, and aggressive airs —s the short cuts incident to mass production. We are 
nspection wor ‘ not disparaging progressive development but i 

Fire Chief G. H. Leonard, of North Battleford, Sask., puts it came ; wee 


the necessity of safeguarding life and property from unnecessary 
this way: “I might state that the splendid results of 1930 can be ed 


fire where hazardous operations are carried on. 
attributed to my campaign on fire prévention to which the mer- Insurance Rates Drop Lower 
chants and also the householders have given their hearty co-opera- The splendid efforts put forward in the work of fire prevention 
tion. There’ seems today a more intelligent attitude taken by all| and protection is rewarded by the knowledge and demonstrated by 
concerned in connection with fire prevention, and I believe with| the fact that during the last twenty-two years there has been a 
continued efforts along these lines that fires will be reduced to aj constant drop in the average fire insurance rates in Canada from 
=tnieuen.” $1.50 per $100 of insurance in 1908 to an average insurance rate 
Dwelling Fires Take Big Jump of 79c. per $100 in 1930. 
_. Records for Canada show an increase in the number of fires} _ The fire insurance companies are now charging 53 per cent of 
in dwellings from 21,216 in 1929 to 24,103 in 1930, entailing a prop-| the rate maintained 22 years ago, consequently the public is saving | than any other large company en- 
erty loss of more than eleven and a half million dollars. While|47 per cent in the cost of fire insurance; equal to an annual dividend deavoring to maintain a high stand- 
the property loss is appalling, the loss of life—especially among] from fire prevention activities of about 50 million dollars. The/| td of efficiency with a minimum of 
children, in residential fires—is a very serious blot on our modern | value of property insured in 1980 was eleven billion eight hundred | waste, is whole-hearted in its efforts 
way of living. Poor design of buildings, flimsy construction and| and fifteen million dollars. The rate charged for fire insurance | to ensure adequate protection for its 
improper installation and maintenance of heating apparatus is 
responsible for a great many fatalities and much of the loss. 


protection is closely related to the amount of the losses from fire| employees and properties against 
so that the figures quoted illustrate in a most conclusive manner | the hazards of fire. 
Statistics show that more than one-third of our annual fire the importance and magnitude of the work of fire prevention. 


Owing to the wide diversity of its 
interests, the company is continu- 

BIG SUM YEARLY 
TO SAVE FORESTS 


ick, 2,279,427 ; Fewer Fires in 1930 But 
2.200428 2,852, Area Covered is 
9218-642 : Greater 
Ontario’s forest fire protection 


Saskatchewan. 2,681,770 
1900 Total ... 96,194,967 bill for 1930. amounted to $2,281,- 
915, according to officials of the 


ving e e 
. Fire Ratios Fore Branch, Ontario Depart- 


Fire prevention 1s a sound business ition for every 
owner whether it is a home or a million dolar warehouse or 


fire which swept the waterfront of West Saint 
‘that is concerned. In this 


this summer, sheds, wharves and elevators valued at 
$10,000,000. this area is now being rebuilt the fire 
ices can be vetted te itis ie ieee ee 
sed Of fee pg and forethought in 


Canadian Industries | 
Emphasizes Fire Drill, — 
In Company Plants 


Fire Prevention Training 
Considered Essential 
by Company 
STRESS INSPECTION 


Building Rules Also Adapted 
to Make C. I. L. Plants - 
Fireproof 


\lmost Equals Loss 
In High Year of 1929 


s Number of Fires 
Tas Substantially Insurance Covered 
Higher © 78 p.c. of Fire Loss 


INY HIGH LOSSES|| . ° the. total fire losses in 


uring 1930 amount- 
ing to $46,109,875 ‘records 
show that 78.27 per cent was 
insured loss and the bal- 
ance of 21.63 per cent un- 
insured. Nova > ey sr the 
greatest proportion of losses 
coteeured being covered for 
less than 66 


cent of the 
total, while Manitoba was the 
province best covered, the in- 
sured loss being 82.7 per cent 
of the total. Quebec was 
covered for 75.7 per cent of 
her fire loss and Ontario for 
82.3 per cent. . 
Following table shows the 
amounts insured and unin- 
sured of the total fire loss 
in the various provinces: 


rages: 
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Proclamation Heralds 
Fire Prevention Week 


Vere Brabazon, Earl of Bessborough, Urges 
“Loving Subjects” to Inspect Premises, In- 
struct the Young and Extend Safety 

/ Measures 


2,441,134 
3,724,737 


G. D. Finlayson Says In- 
surance Companies’ Sur- 
veys Are Valuable 


mously from the comparative ab- 
sence of risk in the production of 
salt and fertilizers to the hazardous 
of processes used in the manufacture 


9,974,924 


GEORGE THE FIFTH, by the 
Grace of God of Great Britain, 
Ireland and the British Domin- 


ment of Lands and Forests under 
whose care this important work is 
carried on. 


swer has 
found — 
heir find- 
ained by 
nassures 
» quality 
depend- 
cal, more 
in per- 
ice and 
longer. 


Exceed Those 
All Nation 


tection Association, held in Toronto, 
during the week of May 11. Num- 
srieelly and‘ otherwise this meet- 
ing has established a record for the 
association, the proceedings ot 
which have recently been published 
in a 472 page volume. 

ing the public of the 
objects, ideals and accomplishments 
of the institution, President Freder- 
ick T. Moses stated: “We are not 
an insurance organization nor a 
trade association. Our member- 
ship is international in character. 


ir | It is representative of nearly every 


& fire record, as judged by the 
r loss per capita, was made 
Nova Scotia, where the fire 
oss for the year was represented 
i $2.48 per capita. Prince Edward 
sland came second with a loss 


i ~ equal oe se76 per capita, this prov- 


showing the. greatest im- 
ment over the previous year 
| figure was $8.25, al- 


being b upon a oye 
of onl $6,800 this reduction 
ected by a difference of 

000 in actual total loss. 
were higher in all prov- 

except the two above nam 
Alberta and Saskatchewan. 
heaviest per capita increase 
® Teported against Vancouver, 
ith the high rate of $7.95, an in- 
8 of 95 cents per capita over 
shed tay year. Alberta’s loss 
191 was nearly $900,000 
40wer than in 1929, the per capita 
ese dropping from $5.88 to 
9258. Saskatchewan had a loss of 
)99004,293, which was about $1,- 
79,000 lower than in the previous 
wear, representing a reduction of 
n $5.60 to $4.04 per capita. 
bec, with losses totalling $12,- 
increased the per capita 
from $4.42 to $4.51, and On- 
40, with the total of $16,145,- 
mas against the previous year’s 
#£9;181,521 experienced a per capita 
ao $4.93 compared with $4.82 


"Grouped according to the occu- 
' of pr opemans the number 
fires and the amount of losses 
wing 1930 were as follows. 


bs. Group 


Occupancy Group Classification, 1930 


known. industry; of finance, edu- 
cation, chambers of commerce, fire 
departments, fire marshals, labor, 

public institutions. We are a 
combined technical organization 
engaged solely in a true conserva- 
tion movement. . ; 

“Fire prevention is difficult to 
sell; (if I may use that word) it is 
negative in character in that it pro- 
duces little for the average vi- 
dual in terms that are measurable 
or that appeal to him. Indeed, per- 
haps its only obvious measure is 
expressible in terms of his insur- 
ance premium.’ 

“We know and have proved repeat- 
edly that industrial fire hazards can 
be reduced te a negligible minimum, 
that the prevention of flimsy building 
construction through the adoption of 
adequate building codes is a large 
factor in the prevention of the spread 
of conflagrations, that.arson laws will 
tend to preyent the criminal destruc- 
tion of property, that definite results 
accrue from the adoption of adéquate 
fire prevention regulations, combined 
with local inspections, and so on.” 

“One may quote endless statistics, 
but there are two outstanding facts, 
and they apply equally to both: the 
United States and Canada; first, our 
fires are increasing faster than our 
populations; second, our burning ra- 
tios are far greater than those of all 
other civilized nations, regardless of 
whether these ratios are expressed in 
relation to per capita wealth or in 
the number of fires per thousand of 
population.” 


Start New Turbo Generator 
Southern Saskatchewan gains a 
large amount of new electric power 
with the bringing into operation of 
the 10,000 kilowatt turbo generator 
of the National Light and Power Com- 
pany installed in the Moose Jaw 


power house the other day. 
 heommiauesiseseppe-eeniainbeeteiasi SID 


Aver. Loss 


No. of Fires Property Loss 


menu: cturing Plants ,..cceece seececerdeoe 

bantile establishments ....+s ecccccee ° 
mtial property 

Property (other than dwellings) ».-« 


Presbyteries and chapels 


1,150 


_ colleges, convents, etc. ssssessees ; 


. Sanatoria and homes 
MREOUS PLOPCrty oessecesesecvscerss 


$10,208,522 
11,471,834 
11,625,274 
5,002,146 
1,638,728 
1,066,630 


658,484 
148,966 


4,289,291 


646,109,875 


This total cost compares with 
$1,734,014 for 1929, showing an in- 
crease of about $550,000 in expendi- 
ture, of which nearly was well 
spent on additional new equipment. 
Also, an additional $10, was 
transferred to, air operations in 
connection with forest ranging 
work, making the total thus allot- 
ted $70,000. 

The total number of fires dur- 
ing the year was 1,402 compared 
with 1,550 in.1929, but in spite of 
the lesser number the area burned 


over was greater, being 711,809 dred 


acres as against 625,643 acres in 
1929. As usual the spring hazard 
was the worst, the hot dry weather 
being accompanied by exceptionally 
strong winds. Thus, more than half 
the total number of fires occur- 
red before the end of June, these 
involving 94 per cent of the total 
area burned over. 


Campers Responsible 


One very significant fact stands 
out above all others from a survey 
of the statistics, and that is that 
28.6 of the number of fires and 
no less than 77.5 per cent of the 
total area burned was attributable 
to campers, these figures being 
hay. ag into still stronger relief 
by the fact that the next most 
— source of fires, namely, 
ightning, only accounted for 13.6 
per cent of the number of fires 
and 8.2 per cent of the total area. 
The following table shows in detail 
the causes of forest fires in Ontario 
during the past three years. ; 
Classification of Forest Fires By Origin 

1980 1929 1928 

Origin: % 


eo % 

Settlers 18,1 
Campers .scceiecees 400 28.6 
Railways 8.5 
; 6 


mero 


Lightning 191 1 
Logging operations, 


_ 
9 90 r+ S 90 POH 9 
COO OMe O-300 


Smokers 152 10 
Road construction . 87 2 
Miscellaneous 102 7 
Unknown 7. 


. 
. 
. 


1 
8 
6 
3 
4 


iy 


Totals ..cceccceses 1,402 100.0 100.0 100.0 


The most disastrous fire of the 
— occurred on that day in the 

ort Arthur district, and of the 
total 448,000 odd acres burned over 
in the year in this inspectorate, 
this one fire accounted for no less 
than 173,350 acres. It was discov- 
ered when it was quite small, but 
before it could be extinguished it 
was fanned out of control by a gale 
and within 36 hours had covered 
an area of some 70 miles long and 
two to four miles wide. Men an 
equipment were placed at strategic 
points as rapidly as possible but 
the inaccessibility of the area 
hampered the work of the rangers. 
At one time 226 men were en 
on the fire with 18 fire-fighting 
umps. Approximately 100 tons of 
reight was transported to the fire 
area by aircraft in addition to that 
taken in by canoes. Actual fire 
fighting lasted until July 2, and 
the burn was patrolled for fear of 
further outbreaks until Se 

(Continued on page 12) 


nd | to appoint and 


ions beyond the Seas KING, De- 


fender of the Faith, Emperor of | - and 


India. 

To all to whom these Presents 
shall tees whom the same 
ms an concern,— 

. Greeting: 
A PROCLAMATION 

WHEREAS it is shown by authori- 
tative statistics that the amount 
of the average annual loss of in- 
surable property by fire in Can- 
ada exceeds forty-five million dol- 
lars and that more than three hun- 
persons annually lose their 
lives as a result of fire; 

AND WHEREAS the waste thus 
occasioned, represented in terms 
of human life, money, labor, time 
and natural resources, cannot be re- 
created but is an absolute and ir- 
revocable loss largely distributed 
over the entire population through 
the agency of fire insurance which 
imposes an inescapable and burden- 
some tax upon industry and thrift 
and substantially adds to the cost 


of livings 

AND WHEREAS it is shown by re- 
liable statistics that at least eighty 
per cent of the fires which occur 
originate either or or indirect- 
ly through inexcusable ignorance 
and neglect and are therefore pre- 
ventable and that the exercise of 
reasonable prudence and proper 
carefulness on the part of respon- 
sible individuals would reduce the 
losses by fire in Canada to the 
comparatively insignificant propor- 
tions of losses in other countries; 

AND WHEREAS economic and hu- 
manitarian considerations impera- 


% | tively demand that human life and 


material resources in Canada be 
so far as — conserved in 
order that the national prosperity 
may be maintained and that the 
neral welfare of the F myoa may 
measurably increased; 

AND WHEREAS it is desirable that 
the attention of the public be di- 
rected to the extent and underly- 
ing causes of the preventable loss 
of life and property by fire and to 
the best a most practicable 
means for its control and that a 
specific period of the year be set 
apart and properly designated for 
the dissemination of such informa- 
tion; 

Now Know YE that We, by and 
with the advice of Or Privy Coun- 
cil for Canada, haVe thought fit 

do appoint the week 
commencing Sunday, the fourth day 
of October, and ending on Satur- 
day, the tenth day of October, in 
this present year as “Fire Preven- 
tion Week,” and We do recom- 
mend to all Our Loving subjects 
that at some time during that 
week as may be found most prac- 
ticable-— ‘ 

1. All dwellings and their sur- 
roundings be carefully inspected 
by their occupants and all condi- 
tions likely to cause or promote 
the spread of fires removed, 


ildings 
sion made for changes neces- 
say te Ponies Second ants from 
danger in the event of fire. 

4. Fire drills be held for the 
children in all schools, for the in- 
mates of all institutions and for 


5. Special instruction on the 
subject of fire prevention be given 
by the teachers and by m -— 
officials in the schools and t 
such appropriate literature as _ 
be e available be distribu 
to the pupils. 

6. Boy Scout leaders give in- 
structions to the troops under 
their control as to the best means 
of co-operating with municipal fire 
departments in the prevention and 
exti shment of fires and es- 

as to the desirability of 
puslifying for the Fireman’s 
badge. 


7. All legislation and regula- 
tions enacted or issued by Do- 
minion, Provincial or Municipal 
authorities dealing with fire pre- 
vention be given ae by the 
municipal offici and that by 
public meetings or otherwise as 
ss them seem most fit, the 
endeavor to impress upon the citi- 
zens the national importance of 
safeguarding life and property 
from loss by fire. 

Or ALL WHIcH Our Loving Sub- 
ects and all others whom. these 
resents may concern are hereby 

required to take notice and to gov- 

ern themselves accordingly. 

In TESTIMONY WHEREOF, We have 
caused these Our Letters to be 
made Patent and the Great Seal 
of Canada to be hereunto affixed, 
Witness: Our Right Trusty and 
Right Well-beleved Cousin and 
Counsellor, Vere Brabazon, Earl 
of Bessborough, a Member of Our 
Most Honorable Privy Council, 
Knight Grand Cross of Our Most 
Distinguished Order of Saint 
Michael and Saint George, form- 
erly Captain in Our Territorial 
Army, Governor-General and 
Commander-in-Chief*of Our Do- 
minion of Canada. 

At Our GOVERNMENT Howse, in 
Our City of Ottawa, this Twelf: 
day of September, in the year 
of Our Lord one thousand nine 


hundred and thirty-one and in/|+., 


the twenty-second year of Our 
reign. 
By Command, 
G. R. SHIBLEY 


Acting Under-Secretary of State 


a t 


annual meeting. 

Commenting a the work of 
the association, Mr. Finlayson said: 

“It is only too evident that there is 
a ng —— fora ae ae 
of the public respons n res: 
of institutions housing dren a 
the unfortunate. While immediate 
results are probably not to be looked 
for, the constant agitation in favor 
of better conditions will in time in- 
evitably produce results. A study of 
the hazard inherent in inflammable 
liquids and in ne apes 
ances is overdue and erves the 
assistance that the association can 
give to it. 

“In October last, as usual, assist- 
ance was given to the campaign in 
observance of fire prevention week 
through the co-operation of the fire 
marshals of the provinces, and a very 
large amount of publicity matter was 
distributed. Owing to special circum- 
stances prevailing immediately prior 
to that time, it was found impractic- 
able to have total distribution made 
from Ottawa, and the distribution 
had to be made by express to the 
offices of the fire 8. is 
distribution proved more costly than 
heretofore, and, as a result of this, 
and a larger amount of printed mat- 
ter was distributed, e@ amount 
available for the vote for that pur- 
pose was exceeded and had to be 
charged to the vote of this year. 
Your president has explained that 
this work is carried on by an annual 
grant of $10,000 by the Dominion 
parliament. The result will be that 
there will be less available for this 
work ‘this year, unless the cost—I 
throw out the suggestion—is shared 
by the respective provinces. 


Improvements Needed 

“Jt has long béen evident that there 
is much n for improvement of the 
fire protection of the cities and towns 
in Canada. The question arises as to 
how this need can best be filled, Vari- 
ous agencies are now making their 
contribution toward the desired end. 
Municipalities have their engineering 
staffs more or less well equipped for 
the work. The fire insurance com- 
panies are continually making valu- 
able contributions to the safety of 
the municipalities by the surveys 
which they are making on fire protec- 
tion and equipment for the purpose 
of fixing insurance rates. It is doubt- 
ful if the value of this work, as an 
adjunct of fire prevention activity, is 
popety appreciated. This may be 

ecause surveys are undertaken pri- 
marily for the purpose of the insur- 
ance companies, and their recom- 
mendations y, for this reason, be 
less welcome than they would be un- 
der other conditions, Seeing, however, 
that these services are now being ren- 
dered, it becomes a question as to 
whether it is desirable to undertake 
anything in the way of duplicate sur- 


th | veys. The need is not for more sur- 


veys but for more favorable consid- 
eration of recommendations made as 
a result of surveys already : under- 


en. 
“It may be that some means can be 
devised by this association, possibly 
acting in co-operation with the Union 
of Canadian Municipalities, the Can- 
adian Chambers of Commerce, or 
(Continued on page 12) 


ly in operations calling for excep- 
tional care and supervision in each 
successive stage, have given particu- 
lar attention 16 the prevention of 
ee tod ean 

cognizant of the valuable 
benefits from this phase 


acquired in the course of ‘the com- 
pany’s expansion of the last few 
years, was not so formidable as it 

ight otherwise have been; 


ter of course. . 

There are as a rule from five to 
twelve members of the works per- 
sonnel on the Safety Commi 
it is their duty, among other things, 
to conduct ical ins ons of 


ES 
ion of vent © 
and in cnaed eoteee teciante andthe | 
cokes and 


protection against hi 
static. ° ie 


i - | is th 
pecially on tasatlafacts factory conditions 


and possible sources of If any 
hazard comes to light on their round 
ener ae ee 
or ®@ proper autho: 
immediate remedi 


In addition to this general in- 
spection, there is a thorough and de- 
tailed monthly inspection, carried 
out by a competent individual who 
makes a a report on special 
forms provided for that purpose. 
In this inspection cognizance is 
taken of such features as general 
“housekeeping,” storage of inflam- 
mable liquids, maintenance of elec- 
trical wiring and equipment, com- 
mon hazards of heat, light and 
power, structural defects, condition 
of interior and exterior extinguish- 
ing equipment, with particular at- 
tention to testing sprinkler systems, 

‘ms, fire pumps and other pro- 
tective apparatus. A fire brigade 
has been organized at each works, 
and it turns out weekly during work- 
ing hours for a seriously-conducted 
fire-drill in which hose drill is given 
prominence, and employees are in- 
structed in the use of hand extin- 
pebes, the ordered vacating of 
ae salvage operations and so 
) 


Over and above these preventive 
measures, frequent inspections are 
made at regular intervals by a rep- 
resentative of the head office safety 
and fire protection section and hy 
members of the company’s engineer- 
ing department, serving as a further 


check and affording local manage- 
discussing 


ments the opportunity of 


Time is Ripe 
For Installing 
Safety Devices 


“All property owners should be 
seized with the fact that, with the 
low costs of materials at the pres-/ 
ent time and the desirability for 

roviding. en ee never a a 
better opportunity of installing fire 
protection than at the moment,” 
said J. Grove Smith, Dominion Fire 
Marshal, speaking at the annual 
meeting of the Dominion Fire Pre- 
vention Association. 


Emphasizing the value of such 
an investment, Mr. Smith said: 

“During last year, there were forty- 
four inetallations of sprinkler equip- 
ment in Canada and three hundred 
and thirty-seven extensions to already 
existing systems, the values protected 
by automatic sprinkler protection 
being twenty-nine million dollars, the 
cost of the systems amounting to 
$1,350,000. The insurance saving was 
just over $210,000 per annum, mak~ 
ing a 16 per cent investment on the 
cost of the improvement. As this 
association has at all times emphatic- 
ally stated, there is no other method 
of fire protection equal in its value, 
not only as a means of preyenting 
the loss of property, but also as « 
means of reducing the insurance rate, 
There is no other means of fire in- 
surance equal in value to that system, 


» 





Describes as Menace 


- Protective 


> 
‘ 


Equipment 


_ - Usual in Institutions 


Grove Smith, Dominion Fire ‘Commissioner, Flays 


«Authorities | 
- ‘© — Institutio 
the fire hazard in vast numbers 
in Canada is so 


to | selves in a very short time 
cost 


onsible for Administration of 
Buildings for Indifference ~ 


property owners to undertake the 
equipment of their buildings with 
sprinkler protection at the present 
time. © systems pay for them- 


on of e 


buildings so protected are practi- 
ras immune to serious loss by 

Insurance Rate Lower _ 
“Attention is again directed to 
the continued reduction of the av- 
rate as shown by 


erage 
Te |the annual statements of the fire 


| business’ in 


neil | ee eee 


per-~ | fact that, contrary to general 


In 1930, notwi 
| spread business 


insurance companies licensed to do 
Since 1921 
when the average cost of insurance 
was $1.11 per $100 of value in- 
sured, there has been a substantial 
reduction in each successive year. 
the wide- 
depression and low- 
er values placed upon all forms 
of the total insured 
value of property in Canada in- 
creased by more than $600,000,000, 
the a rate reached the low 
tre Gt No ger filo insured 
or a decrease of almost 80 per 
cent from the average rate current 
in 1921. The tremendous saving 
to property owners in Canada by 
this reduction of insurance cost 
been effected through 
the acti s of the various public 
fire prevention officials eel 
mented by the voluntary efforts 
of such organizations as the Do- 
minion. Fire Prevention Associa- 
tion. It is questionable if any other 
service carried on within the 
ominion has sec such concrete 
results with so limited an expendi- 
ture of funds.” 

Among other points brought out 
by the Fire Commissioner is the 
f opin- 
ion, poor business conditions do 
not necessarily result in an im- 


and | mediate increase in the firt loss. 
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BENNETT & WRIGHT 
; LIMITED 


72 Queen St. E. 286 King St. 
~ Toronto, Ont. London, Ont. 


ere experience over a long per- 
iod of years indicates a more or 
less identifiable relationship be- 
tween fires and business failures, 
there.is a distinct lag between the 
implied cause and its effect. During 
the year 1930, the number of cases 
of supposed incendiarism and the 
institution of criminal proceedings 
therein has been less ‘than in any 
one of the past seven yore, except- 
ing only the year 1928. 


ONTARIO SPENDING 
BIG SUM YEARLY 
TO SAVE FORESTS 


(Continued from page 11) 


13. The total cost of extinguishing 
this fire was $71,778. The cause 
is thought to be an old Indian. A 
considerable amount of very fine 
timber was killed which probably 
~ be salvaged at the present 
e. 
Keep Area Down 
In spite of the high hazard at 
various times 88.2 per cent of the 
fires were confined to areas of 
less than five acres, 70.9 per cent 
to areas of 10 acres or less, and 
86.8 per cent to areas of 100 acres 
or less. The number of fires reach- 
ing 1 acres and over re- 
sented 3.3 per cent, these a co 
nine fires of over 10,000 acres. 
Analysis of the areas burned over 
shows that 56 per cent was timber 
land, * Per _ was barren and 
grass lian per cent young 
growth (below six inches), and. 10 
per cent was cut-over land, upon 
which some timber had been left. 
The Port Arthur district suffered 
the worst fire losses during the 
, these having been especially 
eavy in May and June, that dis- 
having in those two months 
nearly 50 per cent of the year’s 
of burned-over acreage for 
the entire province, or nearly 436,- 
000 acres. 
_ In the western part of the prov- 
ince the fire fighting equipment 
on was not nearly sufficient 
to meet the needs, and it was nec- 
essary to augment the stock by pur- 
chases of new material. The most 
important addition to the equip- 
ment su ply was 80 fire fighting 
units th 294,500 feet of hose. 
These units paid for themselves 
many times over in enabling con- 
trol of some of the larger fires 
|which otherwise would probably 
have burned unchecked until the 
autumn rains. 
To accommodate the many fire 
fighting crews it was necessary to 
urchase additional tents and 
lankets. More canoes were also 
necessary for transportation, but 
the greater number of those pur- 
chased were for replacement. 
High tribute is paid to the oper- 
ations of the aircraft division which 
ne yeoman service, particu- 
arly in the transportation of men 
and supplies to and from fires in 
outlying areas. The great demand 
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2 lA F ew Weeks Ago 


This picture was taken a few 
hours after flames had demol- 
ished ten valuable transport 


THE FINANCIAL POS 
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Was a Valuable Warehouse| 


trucks, and thousands of dollars 
worth of groceries and foodstuffs 
at the sheds of the Walton 
Transport Co., Toronto. This is 


Public Spirit Can Reduce 
Huge Fire Protection Cost 


Ww 


Fire Equipment, Maintenance and Insurance 
Rates All Contribute to Enormous Annual 
Cost Borne by Citizens 


W. H. SHAPLEY, 


By 
President, Dominion Fire 


Prevention Association 


The matter of fire waste when considered in a financial way assumes 
large proportions. In the Dominion at the end of 1928 we had $250,- 


000,000 invested in water su 
charged to fire protection. 


Total cost of equipment 


Annual maintenance cost, including firemen’s 


BAIATIOS cccccocesorscecseve 


Value of property insured ....... 
Amount of insurance carried ...... 
Amount paid for insurance in 1929 .........- 


ly systems; $99,000,000 of this is directly 
e maintenance chargeable to fire protec- 


tion amounts to $12,000,000 per year. 
Total value of municipal fire stations 


17,000,000 
15,000,000 


12,000,000 
18,000,000,000 
11,000,000,000 

64,700,000 


eeeeeeeeesi 


From these figures, which do not include all the cost by any means, 
it will be seen that the fire waste question is one of the big things that 
every citizen of the Domiriion should be seriously interested in, it is 
one that affects every citizen, none escape the tax that is levied. It is 
the aim of the Dominion Fire Prevention Association to arouse public 


.spirited men to its importance. When we know that a large proportion 


of the fire waste can be prevented, it certainly behoves us to put forth 
the effort that is necessary to reduce it. 
Maintain Fire Equipment 
From the figures quoted, we also realize and I think we all agree 


that it is very necessary to 


keep the fire-fighting equipment up to the 


highest standard to extinguish fire. I do not think that there should 
be any question regarding the importance of prevention of fire, 


Surely the old 
ounce of prevention is better than 
connectjon. 

While I 


maxim, “Prevention is better than cure,” or “An 


a pound of cure,” applies in this 


have no information regarding the number of firemen killed 


or injured in connection with their work, every one knows of the splendid 
service being rendered by the noble army of firemen in all parts of the 


Dominion 


d one could hardly realize the condition that would exist 


if that service was discontinued, but. we could readily understand what a 
difference it would make if the number of fires in a year could be 
reduced from 40,000 to 20,000, which I think is quite possible. 3 
We have been fortunate during the last year as we have not experi- 
enced any very large fires, or what are called conflagrations. But every 
fire, no matter how small, has the possibility of becoming a big one if 


conditions are favorable. 


In view of such facts as I have brought to your attention 
ood citizen of this Dominion 


should be the attitude of every 


what 
? We are 


complaining about our taxes and there appears to be a number of new 


taxes that may be placed on us which we cannot esca 


. None of them 


compares to the tax caused by the fire waste. Taxes levied by the gov- 
ernment cannot be avoided, but taxes caused by fire waste can be mate- 
rially reduced without doubt. They are doing it in other countries and 
there is not the slightest. reason why it cannot be done here, 


Need Help of Citizens 
If we are going to improve the condition which now exists, we must 


have the help of public-spirited men 


in the different municipalities who 


will form themselves into fire prevention associations and endeavor to 
reduce the fire waste in their own district. 

We feel sure that if this matter is brought to the attention of those 
men to be found in every part of this Dominion, we would get the co- 
operation necessary and it would.not be long before Canada would take 
a place in fire prevention equal to any other country in the world. 

This Dominion Association is ready to give assistance along that 
line and from several years experience we feel confident that this sug- 
gestion which has been advocated for several years at our annual meet- 


ing would have a beneficial effect. 


for ane for this purpose, espec-; 
ially in the month of June necessi- 
tated the purchase of a consider- 
able number of flying hours from 
the commercial companies. To fur- 
ther meet the demand a new fast 
machine was added to the Provin- 
cial Service, this being capable of 
a speed of 120 miles per hour and 
of carrying a payload of 1,500 

pounds. Two new bases were or- 
ganized, one at Port Arthur, the 
other at Lake St. Joseph. A total 
of 4,506 flying hours were devoted 
to fire detection, this showing an 
increase of about 50 per cent on 
the previous year’s total, while fire 
suppression absorbed 3,659 hours. 


Definite Plan 


Some idea of the comprehensive 
manner in which Ontario is equip- 
ped to fight the forest fire hazard 
may be obtained by the followi 
partial list of equipment now own 
and operated by the Forestry 
Branch of the Department of Lands 
and Forests: 437 fire . fighting 
units; 1,044,700 feet fire fighting 
hose; 1,775 portable hand pumps; 
675 canoes; 85 small motor boats; 
50 launches; 86 auto trucks; 41 
railway motor cars; 115 veloci- 
pedes; 117 outboard motors and 
132 pairs of binoculars. There are 
also 3,050 miles of permanent tele- 
phone lines; 117 wooden lookout 
towers; and 118 steel towers. 


Suggested 


For Industrial Check-Up 


“Self Inspection” Blank for Factories Offers 
Good Basis for Inspections During Fire 
Prevention Week 


Managers of mercantile and industrial establishments will derive 
many good pointers for a special check up of the fire hazards on their 


remises during Fire Prevention 


Week from the following “self- 


inspection” blank, issued by the National Board of Fire Underwriters 


of New York. 


1, Are there any accumulations of dirt or rubbish on the premises? .,..... 


2. Is the basement clean? ........... 


8. Are the packing and shipping rooms cleaned up thoroughly at closing 


time? 
4. Is 


there any unnecessary combustible material in the yard or court? 


. Is there any oily waste or other greasy material outside of approved waste 


cans? 
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. Are any waste cans not emptied daily after closing hours? | 
- Are there any broken windows, plastering, partitions, flooring, or other | 


Similar defects? ........seeee0s 
. Are any aisles obstructed? ........ 


. Are any entrances obstructed? ... 
. Is an 

boilers, flues or furnaces? ..... 
- Is the fuel supply safely stored? 


SEHR EE EEE eH eee eee | 
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woodwork or other combustible material too near steam pipes, 


TOOTH EOE EO ECO e eee 


- Are there any open flame lights near combustible material? 
. Are there any broken electric fixtures or loosened wires? 


- Are electric cords looped over nails 
objects or surfaces? 


or in contact with any other metallic | 


. Are any electric fuses replaced by wire or other improper current-carrying 


materjals or devices? 


. Are firé doors or shutters ever left open at night, or on Sundays or | 
| 


MGURGNUE F Alsace 6S o-s.ccvsinclebicon's 
. Are fire escapes obstructed, broken 


COPPER e eee 


or out of order? 


. Are there any violations of rules on smoking? 


. Are all water pails, hose, nozzles and chemical 


in good condition? ............. 


extinguishers in place and | 


. Are any sprinkler heads coated or corroded? 


- Is combustible stock storage isolated by fire walls? .......sceeseeee esce | 
« Where is the nearest fire alarm box? ......++. 


i 


| 


all that remained—a grim Te- 
minder of what fire can-do to 
any plant if it gets a chance. 


TUBULAR ESCAPE 
NOW ADVOCATED 
FOR INSTITUTES 


Superiority Over Outside 
Staircase Type is 
Claimed 


MARSHALS APPROVE 


Fire Marshals Point Out 
Many Advantages Where 
Children or Infirm Are 
Concerned 


Tubular or ramp-type fire es- 
capes for schools, hospitals and 
such like institutions came in for 
strong commendation at the an- 
nual meeting of the Dominion Fire 
Prevention Association when &@ 
resolution of the Association of 
Dominion Fire Marshals was pre- 
sented in the following terms: 

“Whereas the record of loss of life 
by fire in the Dominion of Canada 
shows an appalling number of fatali- 
ties in institutional and similar pub- 
lic buildings; % 

“And whereas investigation shows 
that, at the present time, a vast num- 
ber of buildings used for the housin 
of children, the infirm and the age 
are structurally inadequate and are 
now ogutapes with a means of exit 
of an inefficient type; 

“We, the Association of Fire Mar- 
shals, do hereby recommend that 
every effort immediately be made by 
the fire marshals or other provincial 
authorities having jurisdiction, to 
have installed fire escapes of the en- 
closed tubular or ramp type on all 
the buildings used for the housing of 
children, the infirm and the aged, and 
that this resolution be referred to 
the Dominion Fire Prevention Asso- 
ciation for endorsation by that body.” 


Heaton Endorses 


That the tubular escape has 
many and just claims to precedence 
over other types for buildings 
where the hazard to life and limb 
is paramount was attested to by 
‘E. P. Heaton, Ontario Fire Mar- 
shal, who said: 

“I am satisfied that we are begin- 
ning more than ever to realize that 
our first and primary duty is to 
human life, and we cannot get away 
from the fact that, in most places 
where infirm, old, decrepit, crippled 
men, women and children live, there 
is very little provision for a speedy 
exit. am going to ask the resolu- 
tions committee of this association to 
give serious thought to the resolution 
that was passed and endorsed as an 
Association of Fire Marshals, and I 
hope you, as fire preventionists, en- 
dorse the simple, efficacious tubular 
or a 4 fire escape. People are | 
afraid, because they don’t know so) 
much about these things. 

“But I do want to commend to the 
resolutions committee of this asso- | 
ciation that a definite pronouncement 
would be of tremendous service to 
those interested in what conceive 
to be our very first fundamental, vital 
interest. Let us forget about dollars 
and cents for a time, and let us con- 
centrate upon this one thing and see 
if we cannot infuse into our people, 

overnment, municipal, or private in- 

ividuals, first, the necessity of ade- ' 
quate exits; secondly, that there is 
a means that is cheapest and, so far 
as we now know, the most efficacious; 
and, once we can distribute that, Iam 
satisfied the task our inspectors have 
will be made a great deal easier.” | 
System Described 

The tubular fire escape is a 
straight tube—not to be confused 
with the spiral slide—constructed 
of 20-gauge copper bearing steel, 

alvanized on both sides. The open- | 
ing to this fire escape is gen- 
erally from a classroom in the case 
of schools, or the public ward in 
the case of hospitals. 

With openings in class rooms) 
and inter-communicating doors 
from one room to another ,the chil- 
dren can go out through the es- 
capes, and, having been drilled that 
way, they would hardly know) 
whether it is fire or fire-drill until 
they are safely on the ground. 
That is one of the chief features 
about this escape. The other is 
that a are protected from fire 
and smoke and gases outside, and | 
should there be any open windows | 
where the flame or smoke is coming | 


Commercial Union 


Assurance Company 


Limited of London, England 
Head Office, 
Canadian Branch 
Commercial Union Bldg. 
Montreal 
JOHN HoLRoyve, Manager, 

H. F. Ropen, Deputy Manager. 
Toronto Office: 

49 Wellington St. East 


Geo. R. Harcrart & Coy. 
General nt for Toronto. 


Palatine Insurance | | 
Company, Limited 


Head Office, 
Canadian Branch 
Montreal 
JOHN HoLroyve, Manager. 
H. F. Roven, Deputy Manager. 
Toronto Office: 

100 Adelaide St. West 


Jones & Proctor Bros., Lrp., 
Agents. 





out, they are absolutely protected 
until they reach the gro 

a on a eee 
in; ere are two openin 
fom the third story and one from 
the second story. On the thi 
story, a 80-inch tube is used, 
See a wale 
seco ory. The escapes 
from the side of the buil 
the case of schools 30 
in the case of hospitals 4 
from the walls. all 
a good air space around so 
there is not much danger of 


tube ever getting too hot. 
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Cc 
there are roughly 1, 
400 old folks’ homes, 2,600 
institutions of a residential 
and about 8,600 two or more story 
schoolhouses, and it is significant 
that while 96 buildings equipped 
with tubular fire escapes in 
United States have’ burned, this 
type of escape has the fine record 


the 


of never having lost a life. 
An Ardent Advocate 

Fire Marshal McLellan, of New 
Brunswick, speaks of this type of 
escape in the following terms: 

“T happened to visit the State of 
Illinois some years ago, and, while 
there, the fire‘marshal invited me to 
inspect this new of fire escape. 
So pleased was I with its performance 
that I returned to my province and 
became an ardent advocate for the 
new 100 per cent safe fire escape. We 
did not wait in our province until 
some Canadian manufacturer built it, 
but, prior to that time, had bad two 
of our hospitals equipped with this 
tubular type of escape. They are 
giving every satisfaction and we are 
seeking, at the present time, to so 
amend our provincial law that the | 
reference to iron ladder escapes will | 
be eliminated and that fire escapes 
efficient for the purpose and meeting 
with the approval of the fire mar- 
shal’s department shall be installed.” 


PREVENTION WORK 
. WILL REFLECT IN 
INSURANCE RATES 


(Continued from page 11) 
otherwise, to follow up the recom- 
mendations made with the view to 
having effect given thereto. The 
gpostost obstacle to advance in this 

irection will be no doubt that the 
changes mean expenditures of money 
and municipal officers faced with the 
necessity of imposing increased taxes 
and the or produced thereby, 
in the minds of the electorate, are 
naturally reluctant to venture into 
new fields of expenditure not urgently 
demanded. 


- Rate Reductions 

“There is no doubt that the argu- 
ment most likely, at the present time, 
to be effective in favor of improved 
protection is that the citizens will 
enjoy, as a result thereof, a lower 
rate of insurance. If this argument 
is ineffective, we must face the prob- 
ability that other arguments founded 
on broader principles of economics 
and citizenship and free from all sus- 
picion of self-interest will fall upon 
deaf ears. There is, however, no rea- 
son why every effort which the good 
judgment of this association can sug- 
gest should not_be made to a better 
appreciation by the municipalities of 
the importance of fire prevention 
work. The fire chiefs in meny cities 
are already doing all they can to 
arouse attention to the conditions 
prevailing and, to throw the weight 
of this association behind the efforts 
already being made, the chance of 
necessary action will be at least in- 
creased. - 

“Speakin for the - de t 
char, with the execution of tle 
policies of the association, ‘we will 
continue to carry out, to the best of 
our. ability, the work which is under- 


taken from time to time and to lay/| to the financial 
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before you such suggestions that,| posal, and to the work being carried | effort, involving the expen 


from time to tim 
the broadening o 


occur to you for/on by other organizations with kin-| money which canbe 
the uses of the! dred objects, 


f there is one thing|from taxation in one form or .0 : 


association at all times, having regard! more necessary tp do than another, it | other.” 


ESTABLISHED 1836 


is one of the largest 


and most influential insurance organisations. 
. in the Wor. Id. * ¢ 


Some of the factors contributing to the Conmpany’s promi- 


nence are:=— 


1—It has operated continuously for 94 years. 
2—It is represented in 92 different countries, colonies or dependen- 
cies throughout the world. 
3—It issues policies and contracts printed in 60 different languages. 
4—It transacts 50 forms of insurance. 
.5—It has total assets amounting to over $141,000,000.00. 
6—It had (in 1929) a total income of over $65,300,000.00. 


7—It has 


paid in claims an amount of $771,561,285.00. 


8—It has operated in the Dominion of Canada since 1851, and is 
represented by Branch Offices and’ Agencies in every important 
centre in Canada. 


with its Associated Companies 
THE CENTRAL INSURANCE COMPANY 
THE GLOBE INDEMNITY COMPANY OF CANADA 
THE LIVERPOOL-MANITOBA ASSURANCE COMPANY 
THE NATIONAL-LIVERPOOL INSURANCE COMPANY 


it transacts 
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HEAD OFFICE: 500 Place D’Armes, MONTREAL 
BRANCH OFFICES: TORONTO, WINNIPEG 


MANAGER: LEWIS LAING 
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; |S except in the case of 


Above 5-yr. Averagel 1. 


ee 


Loss for Burned 
nantable Timber 
lone Amounted 

‘$4,607,430 


as a whole, the loss 
es in 1930 was below 


acres of non-for- 


, . 


- 


merchantable 


to the wealth of Canada by the || 
t- | w 


measures was $1,136,- 


total ange against 
pe ne SO of stand- 
amounts to about 


| The loss from insects and decay, 
hough very difficult to estimate, 


aes 


million cub- 


it would involve the 
of over 7 billion seedlings, 
ut fortunately reproduc- 
ion of some kind is usually 
fires 
frequently, however, character 
eee cent bp nie 
an 
he more valuable es are re- 
“placed by » white birch or 
ther less rable trees. In the 


seb firia’ 
PELL aC) ] 
mantir 


Fire | 


Enormous Wastage 
Of Canada’s Timber 


Canada sustained 6,721 for- 
est fires'in 1930, these burn- 
ing over an area of 2,667,545 
acres entailing a total loss of 
nearly $8,000,000. The value - 
of m table timber burn- 
ed alone amounted to $4,607,- 
430. Details of these and 
other losses are as follows: 
Merchantable timber: 

Area burned (acres) . 746,127 

Timber ‘burned (cords) 2,307,859 

Esti. stumpage value ,.$4,607,430 

Ses (acres) . 575,814 . 

Estimated val $1,451,798 
Cut-over: 

Area burned (acres) . 427,230 

ted value $ 275,528 | 


Es' 
Non-forested: 

an burned (acres) . 918,374 
Other burned: 
Cost of fire-fighting 
Total number of fires .. 
Total area burned over 


(acres)  ....e0a.- 


soese 2,667,545 
Total gross damage & loss 


$7,977,435 


forests which are belng operated, 
the reproduction can be controlled 
by following silvicultural methods, 
seep tered Bee Apr pen 
ing adv. gro removing 
the less valuable species but no 
rule-of-thumb method is applicable 
to the various conditions found in 
Canadian forests and intensive re- 
search over a long period of years 
is required to determine the most 
icient and at the same time the 
ost prececenls meas 
e reproduction of the kinds 
of timber required to. perpetuate 
the forest industries. 
ee recent years, over $500,- 
000,000 has been added annually 


operations and the manufac- 
ture of lumber, pulp, paper 3 
other products _ ee is the 
primary raw material. A large pro- 
portion of this wealth is distributed 
among the 200,000 Canadians em- 
ployed in the conversion of the 
standing timber into commercial 
products and most of the balance 
is used for the purchase of ip- 
ment and supplies from other Can- 
sparing the inst, fi th 
e ive years, the 
value of exports of forest products 
(exclusive of books and prin 
matter) has avera; $278,482,721 
and the value of the imports $37,- 
628,282, providing a favorable trade 
balance of $240,854,439 of which 
$199,152,558 occu: in our trade 
with the United States where, in 
spite of this large surplus in forest 
products, there was an average ad- 
verse balance of trade in all prod- 
ucts of $261,640,647. Even during 
1930, when there has been a gen- 
eral shrinkage in values, the ex- 
ports of forest products were 


valued at $248,403,852 and the bal-: 


ance of trade was $215,257,800.. 
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. HEAD OFFICE FOR CANADA =- 
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Vancouver 


FIRE, LIFE, MARINE, ACCIDENT, LIABILITY, BURGLARY, SURETY, ETC. 


| NORTHERN 


and Allied 
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| NORTHERN ASSURANCE COMPANY, LIMITED 


Assets Exceed 
$100,000,000 


Fire, Automobile, Casualty, Surety 


{LONDON & SCOTTISH ASSURANCE 


CORPORATION 
Established 
Life, Annaities, Fire, 


2 (Acottish Metropolitan 


Canadian Board of Directors: 


E. C. PRATT, Chairman 


NORMAN J. DAWES, C. E. NEILL, 


LIMITED 
1862 
mobile, Casualty 


~ 


Chief Office for Canada: 


NORTHERN BUILDING, 
MONTREAL 


JACKSON DODDS, C. F. SISE 


Branches and Agencies throughout Canada 


s to en-. 


Large Canadian Towns 


Have Best Fire Record 


ss in Villages Up to 1,000 Population, However, 
Was Higher, Per Capita Rate Being $5.47 as 


Against $4.70 Average 


Analysis of fire losses by munici- 
pal co is particularly remark- 
able in one respect, this that 
the highest loss per capita is re- 
corded in villages of under 1,000 

opulation, these being res e 
or over 21 per cent of the total 
losses in the Dominion. Rural dis- 
tricts showed a higher actual total 


of losses in dollars—these repre- 
senting about 32 per cent of the 
Do on total—but the per capita 
rate, owing to the larger re 
tion, proportionately, was $5.13, as 
$5.47 for villages under 
1,000 population. 
Summary of losses classified by 
muhicipal groups is as follows: 


MUNICIPAL GROUP CLASSIFICATION, 1929-1930 


1929 
Total 
8s 
Cities over 10,000 pop.....++»0 $15,212,790 
2,159,718 
4,646 
8,327,998 
16,895,730 
256,974 


eesccesess $47,499,746 


Towns 5,000 to 10,000 pop. .... 
Towns 1,000 to 5,000 POP. eeece 
Villages under 1,000 pop. ..... 
Rural districts ....csecsccees 
Not classified eeeeeeeeceeeese 


Bete Siedenvire 
The following table shows fire 


losses for the year 1930 in the| munici officials in the form of 
and towns in Canada.| monthly returns and must be re- 


larger cities 
Figures were gathered from the 


1930 

Per Total 
Capita Loss 

$2.61 $14,643,570 
5.38 1,963,095 
5.19 8,891,724 
5.24 - 9,844,002 
6.01 15,734,424 


041 


eeeee 


$46,109,875 


$4.85 


garded as estimates only. 


FIRE LOSSES IN MUNICIPALITIES WHERE POPULATION EXCEEDS 10,000 


Popula- 
tion 1930 


18,914 


Municipality 
Ontario— 
Belleville eeeeeeeereses 
Brantford eeeeeteteceee 
Chatham eeecereeceeewese 
Cornwall seeewesecesee 
East Windsor eeceeeece 


'Fort William eeeeeeeee 


Hamilton ...ccccwcccam 
Kingston ..ccscccceces 
Kitchener .. 
London eeetececes 
Niagara Falls ..cccoses 
North Bay ... 
Oshawa .. 
Ottawa 


eeeeeereses 


eeeeeeses 
eeeeeeseeeeee 


Peterboro ... 
Port Arthur 
St. Catharines ..cccoes 


nd | St. Thomas ......ssees 


Sandwich .... 


Sarnia 

Sault Ste. Marie .....+. 
Stratford ... 
Sudbury .. 
Timmins 
Toronto A.cccccccssece 
Walkerville eeeeeeeeec om 
Welland ...ccccocccece 
Windsor ...cescccccecs 
Woodstock eeeeeeteeeee 


Quebec— 
Chicoutimi ...ssccccecs 


Joliette eeeeeer eet eeeeee 
Jonquiére eeeeeeeeeeeee 
° 11,808 
1,098,409 
Outremont .... 27,000 
Québec eesssceees 140,000 
St. Hyacinthe ....ceces 
St. Jean 
Shawinigan Falls ....+ 
Sherbrooke .....csccses 
"Thetford Mines .ceccee 
Three Rivers ...ccases 
Valleyfield eeeeeeeteece 
Verdun ... 
Westmount seccccasese 
Manitoba— 
,Brandon eceeeteeeeeces 
St. Boniface ercesweseece 
Winnipeg ..sccccceveee 


Saskatchewan— 
Moose Jaw 
Prince Albert ...scceee 
Regina 
Saskatoon 
Albe 


eeeeeteeeee 


Calgary... 
Edmonton . 
Lethbridge 

Medicine Hat ...sccces 


British Columbia— 
New Westminster ..... 
North Vancouver ....+. 
Vancouver .... 
Victoria 


Nova Scotia— 
Glace Bay .... 
Halifax 


20,000 
10,000 
252,000 


eeeetere 


18,000 
70,000 
25,000 


eerece eeeeeeeee 


New Brunswick— 
Moncton 
St. John ‘ 


Prince Edward Island— 
Charlottetown ......+.. 


21,000 
55,000 


14,000 


Loss 
per 
capita 
1928 


Loss 
per 
capita 
1929 


» Loss 
per 
capita 
1930 


2.30 


Total 
property 
loss 
1930 


$1,944 


*) considerable 
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TRADE FELL BADL 
_ IN PAST 2 YEARS 


Though Canada’s Exports 
Have Had Big Rise in 
Last Decade 


While the outlook for the future 
of Canadian trade with China and 
Japan is affected in a large degree 
by conditions in these two 
Asiatic powers, it depends primar- 
ily Gpes enterprise. That 
this not been lacking is shown 
re rts d iy “ees ast made 
our expo uring the pas e, 
evidence of which is contained in a 
report just published by the De- 
partment of Trade-and Commerce 


v of the Dominion Bureau of Sta- 


tistics. : 

Canada’s relations with these 
two Eastern powers had their be- 
ginning far back in the past. It 
was the search for a shorter route 
to China that first attracted the 
discoverer to the western coast of 
Canada, almost immediately fol- 
lowing which there sprang up the 
trade in sea-otter, of which Canton 
was the great market in the 17 
century. Today Canada has the 
nearest ports of the continent fac- 
ing upon China and Japan forming 
the basis of undoubted potentiali- 
ties for the future. 

Our imports from these two 
countries have not yet reached any 
dimensions, those 
from Japan now totalling a little 
over 9 million dollars, showing even 
a slight decrease since the imme- 
diately post-war years. From China 
Canadian imports have increased 
but are still small, being at present 
but one-half those from Japan. 


Exports Gain Rapidly 
Exports to Japan, on the other 


: hand, have increased from between 


Serekoerauncoe: 
SSSSSETSSSSSS 


six and seven million dollars to 42 
million dollars in the past nine 
years, and to China from 6% mil- 
lion dollars in 1920 to over 24 mil- 
lion in 1929. In 1930 and 1931 a 
material decline was recorded in 
exports to both countries, those to 
Japan decreasing by 23 millions 
and to China by 17 millions, 
While Canada still only does a 
very small fraction of the trade of 
North America with the Orient, yet 
relatively our recent progress has 
been much more rapid than that of 
the United States. ~Ten years ago, 
United States trade with China was’ 
50 times that of Canada, but today 
it is probably not more than 20 
times, while with Japan, United. 
States trade, which in 1919-1920 
was about 23 times that of Can- 
ada, is now approximately 12 times. 


09! As a matter of fact United States 


trade with the Orient was consid- 
erably greater in 1920 than in 1930, 
though price declines enter into a 


4/ comparison of this kind. Chinese 


78,718 


14,140 
102,467 
679,957 


imports are chiefly cereals and 
foodstuffs, cotton goods, sugar, oils, 
metals and tobacco, received chief- 
ly from Japan, the United States, 
and the British Empire through 
Hong Kong. Exports are chiefly 
silk and silk materials returned to 
the same countries. 
China Agricultural 

“China, says the report, is one of 
the richest countries of the world in 
natural resources, being the world’s 


0 |largest producer of rice, soy beans, 


33 | tea and tung oil, and bein 


89,465 


242,791 


10,981 


7,522 
1,643,810 
26,798 


47,410 


72,118 2.08 
263,430 4.43 


33,381 11.78 


FIRE LOSSES IN MUNICIPALITIES WITH POPULATION OF 5,000 TO 10,000 


Popula- 
tion 1930 


7,400 


Municipality 
Ontario— 
Barrie ... 
Brampton ccecsecseses 
Brockville .ssccccceces 
Cobourg ...cccccecccese 
Collingwood secocceses 
Dundas 
Eastview eee eeeeeeeeee 
Fort Frances .. 
Hawkesbury ..ve+. 
Ingersoll ... 
Kenora aeeececese 
Kirkland Lake ».c.eses 
Leamington .ccccccsess 
Lindsay eeeeeeeeeeeeee 
Midland eeaeeeeeeeeeeee 
Orillia eeeeeetoeeeeeeeee 
Pembroke ... 
Port Colborne eee 
Preston 
Renfrew ...- 
Simcoe 
Smiths Falls ...cccccace 
Sturgeon Falls .ccccoce 
Thorold 
Trenton ... 
Wallaceburg .ecccceses 
Waterloo .... 


eeemaeeteetes 


eetee eee 
eee 
eeertemeces 
eeeeresetes 


8,600 


9,323 
7,000 
7,400 
7,750 
6,657 
6,000 
6,000 
5,105 


Quebec— J 

Cap de la Madeleine .. 
Drummondville ..cccce 
Grand’Mére 
La Tuque ..ccccccccece 
Lauzon . 
Longueuil seccseoececee 
Magog .... 
Rimouski 

Riviére du Loup .secere 
St. Jéréme .. 
St. Lambert ...ccccccce 
St. Laurent ccoccsecesce 
Sorel eeteeeeeeee 
Victoriaville pncsccoece 


Manitoba— 
Portage La Prairie .... 
Selkir 


Saskatchewan— 
North Battleford ...+. 
Swift Current ...ccccss 
Weyburn 
Yorkton .....++.. 


British Columbia— 
Kamloops 
Nanaimo cecccoccsecces 
Nelson 
Prince Rupert cecccoce 
Trail 


Nova Scotia— 
Amherst 
New Glasgow .veccesse 
New Waterford .ecesee 
North Sydney ..cccccse 
Springhill ...... eke 
Stellarton ..-cescese 
Sydney Mines ..... eoop 
Truro 
Yarmouth 


New Brunswick— 
Campbellton ..... eeece 
Edmundston 
Fredericton ..ccssecces 


eeeretorerene 


eeeeeeerteeore 


eeeee eteevevee 


eeeeeerese 


Loss Loss 


rr 
7 


Loss 
per 
- capita 
1930 


Total 
property 
loss 
1930 


9,120 


per 
capita 
1928 


0 | goods. 


exceeded 
only b = in the production of 
raw silk. In minerals, also, she is 
very rich. Four-fifths of the popula- 
tion, however, remain agricultural, 
and under these conditions a country 
of her size and wealth will undoubt- 
edly for some time remain one of the 
world’s great markets for an increas- 
ing supply of miscellaneous foreign 
n attempting to define these 
potentialities with accuracy, we are 
met with an almost total lack of offi- 
cial statistics, which renders the eco- 
nomic situation in China a perennial 
enigma to the outsider. Even of trade, 
in which field perhaps the best sta- 
tistics exist, measurements are un- 
certain; on the whole, a steady ad- 
vance is shown. 

“The recent economic history of 
Japan has two outstanding features, 
the first being a remarkable expan- 
sion in industry and in the technical 
equipment of industry, manifestin 
itself in increased. manufactures o 
textiles, flour, sugar, cement and 
chemicals, all largely dependent on 
imported raw materials. Japan, un- 
like China, is comparatively poor in 
natural resources, having but few 
minerals and only a limited agri- 
culture. The industrial expansion, 
which rivalled in extent even the 
phenomenal years following the adop- 
tion by Japan of western. industrial 


9 methods in 1868, had its origin dur- 


ing the war. The second feature is 
the series of crises, reflecting a finan- 
cial scheme unequal to the burdens 
laid upon it by the rapid transition 
to industry, which began in 1920 and 
culminated in an almost complete 
breakdown and moratorium in- 1927, 
when 36 banks closed their doors, and 
widespread economic stagnation fol- 
lowed. 

“The latter has now been brought 
under control by improved banking 


gj and credit machinery and by _ in- 


3,116 
23,955 


50,871 
285,857 


creased industrial organization, which 
has curbed the over-production and 
excess capacity that preceded the 
crash. and which aims at ultimate 
Japanese enone of foreign 
manufacture. There has been in addi- 
tion a decline in the ‘unfavorable’ 
balance of trade, which since 1919 
marked the change of Japan from a 
creditor to a debtor nation and the 
withdrawal of her considerable specie 
menaas abroad. Post-war prices have 
not fallen so rapidly as in Europe and 
America. Roughly, Japan’s imports 


1| consist of 55 per cent raw materials, 


13,583 


10,414 
124,135 


34,001 


1,307 
35,059 
3,060 


23,145 
49,772 
98,346 


15 per cent foodstuffs, and the rest 
manufactures. Recent cies are 
in the direction of an inoue in the 
first of these categories( n, wool, 
iron and wood). Her principal ex- 
ports are silks and silk tissues, cot- 
ton yarns and textiles, also some pot- 
tery and toys. The United States, 
China and British India head the list 


of countries tradi < with Ja 
Canada 8 z with “a 
Canadian 
1914 1922 1981 


3 8 
5,006,809 5,279,857 8,426,716 
ese 918,262 1,410,552 4,810,814 
eves 2,604,216 8,192,238 9,842,967 
ecovee 12,845,599 21,788,116 27,784,424 


Brit. India 416,878 1,687,145 6,957,050 
eee _ 478,074 1,900,627 9,122,190 

eeoe 1,587,467 14,831,520 18,958,965 

seseee 4,725,081 21,740,778 39,480,687 


GRAIN EXHIBITION - 
POSTPONED TILL ’33 


Unfavorable World Condi- 
tions Cause Action to be 
Taken 


From Our Own Correspondent 

REGINA.—The World’s Grain Show, 
piennes to’ be held in Regina in 1932, 

as been postponed for one year. 
— oe a ty, as to eS 

uture o @ pro and repeate 
conference betibeed’ sheos connected 
with the show and the Dominion 
Government, this decision was reached 
by the directors of the Regina a 
cultura] and Industrial ibition 
Association, sponsors of the show, and 
was concurred in by the Hon. Robert 
Weir, Dominion Minister of Agri- 
culture. By resolution the directors 
record their considered opinion “that 
in view of unfavorable world condi- 
tions which have developed since the 
original dates were fixed that the 
World’s Grain Exhibition and Confer- 
ence should be held in 1933 instead 
of 1932.” 

Since the. project had first been 
got under way a good deal of prog- 
ress had been made. A building to 
house the show was erected through 
the combined efforts of the City of 
Regina and the Dominion Govern- 
ment. Communication with govern- 
ments throughout the world had led 
to the expectation that twenty-two 
countries would be represented, and 
through the Dominion Government an 
invitation had been extended to the 
Prince of Wales to open the show. 
Strenuous opposition to abandonin 
or postponing the show made itsel 
felt as soon as genera] conditions 
caused to be questioned the wisdom 
of proceeding with it. It was con- 
tended for a time that postponement 
would be impracticable, because of a 
tendency to weaieg interest, because 
Saskatchewan might be accused of 
dodging world competition on ac- 
count of her poor crop this year, and 
6f being desirous of waiting for a 
more favorable season, and because 
of conflict with other exhibitions 
which had been planned for 1933. 

It had been generally believed that 
the Minister of Agriculture was not 
very heartily in favor of the show on 

eneral grounds, and that he would 
ave Br erred to see a comparable 
expenditure of money and effort put 
into Erojocte connected with develop- 
ing the livestock industry. 


More Autos Cross from. 
Quebec to States, 1930-3 


A check-up of tourist traffic cross- 
ing the international border from the 
Peerteee of Quebec to the states of 

ermont and New Hampshire during 
the twelve months en 
shows a substantial 
number of automobiles passing south 
com th the previous year. The 
number of cars cross 
during the year was ‘ Papen 
represents an increase of wes SNe 
when napa with the p ing 
period and 155,000 more than in the 
twelve months ended June 30, 1929. 

Of the 599,568 cars crossing into 
the U.S., 164,809 bore ian 
license plates. The busiest point of 
entrance, poceeee. to U.S. customs 
figures, was at Derby Lane, Vermont, 
directly across from Rock Island, 
Quebec, through which 146,393 autos 
pecsee. At Swanton, Vt., opposi 

ailipebere, P.Q., 182,170 cars were 
sed. Other busy points on the 
uebec side along the international 
border were Stanho 61,628 cars; 
Highwater, 51,514; Abercorn and East 
Pinnacle, 47,609; Clarenceville, 23,- 
181; Comins Mi 20,985; Fre re 
burg, 17,494; and Glen Sutton, 15,540 
cars. 


Enterprise Foundry is Active 
The Enterprise Foundry Company | 
Limited, with headquarters at k- 
ville, N.B., has made several ship- 
ments of electric ranges to Durban, 
Natal and Salisbury, Rhodesia, re- 
cently—thus opening up a market in 
South Africa for another Maritime 
product. 


June 30, 
in the 
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| FIRE - AUTOMOBILE - CASUALTY 


les 


ee 4 3 ‘i 
a an 


er 


Interior ‘dunia of the famous Notre Dame church at Montreal 


which has recently been modernized by the installation of an up- 
wane automatic oprinkler system. There are no less than 


to- 
,000 


sprinkler heads in all parts of the building, yet so carefully has the 


What the C.P.R. is Doing 


To Eliminate Fire Demon 


Work of the Special Fire Inspection Branch and 


or not that wae the ectual cause. 
Fires starting in the electric wiring 
are, however, au- 

thenticated. 
ane — — the — 
are aay anatory. From a study 
in- of the fac taline some of 
the fires attributed to unkn 
causes it seems fairly certain that 
some of these were due to heat- 
while others may right- 


lants, 
i hawe been due to inferior wiring. 


_ 


Amount of Loss 
The amount of loss in the church 
fires contained in this record is 


iven in the following table. 
the | © Anslyale of Lows 


Over $100,000 ........ 
10,000—$100,000 eeeeeeeereecce 34 
5,000—$10,000 -..,ccccccccesese 7 
Less than $5,000 1 
Large loss, no exact data 


60 

These losses were for the 

most part due to the construction 

of the buildings involved, which 

-|were usually of large area with 

rtunity for the fire to get 

into the root ace or open loft 

above the auditorium, which is 

ractically inaccessible to the fire 
Sipuctnent. 

Sprinkler Protection 

A forward step providing for 

private protection has re- 

cently been taken’ in Quebec by 

those in charge of several large 

a properties. This is the ap- 
plication of 


_ No. Fires 

ated furnace or pipes 8 
eereere 

Se eceebeepeeserersegeres 
$u) eeecrcoeaeseeeeececese 

TO secceseseneeeereees 
IG IBE FT cer areeeeegeseeerere 
ther known 
_ Total known causes ....+.+<. 32 
causes eeeeeteeeeeeteoe 28 


automatic sprinkler 


tection to this class of build- 


eeeeeerecee 


the surest safeguard for life and 
property and its application to 
churches is a progressive step. 

La Presse, a Montreal ROwsnee 
has recently featured the sprinkler 
installation at the Notre Dame 
Church in Montreal and the Quebec 
Safety League has sponsored talks 
to members of the clergy of the 
various parishes, bringing to their 
attention the necessity for adequate 
protection against fire in churches, 
convents, colleges and institutions 

ughout the province. Three 
important churches of the City of 

.| Montreal, many Notre Dame, 
Maisonneuve and Viauville, are now 


this eguse was assigned | equipped with sprinklers, vastly in- 
is some doubt as to whether sfebtng their safety from fire. 


Tested by the Fires of over Two Centuries 


| The London Assurance 
| Corporation 
Established by Royal Charter 1720 
cts 


-Fire, Use and Occupancy, Rent, Sprinkler 
Leakage, Tornado, Automobile 
Registered Mail Insurance 


The British Law Insurance 


Co. Limited 


of London, England 


| which is associated with and whose policies are 
guaranteed by the London Assurance Corporation 
_ Combined Funds (Including Life Funds) 
Exceed $65,000,000 
Applications for agencies invited, apply 
Head Office for Canada: 


465 ST. JOHN STREET, MONTREAL 
W. P. KENNEDY, Manager 


own | 


Automatic sprinkler protec- | 
tion for any type of occupancy is 


Preventive Measures 
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rn to Prevent Fire Loss 


es 


‘October 10, 


STRONG COMPANIES } 
SERVING YOUR } 
INSURANCE NEEDS 7 

ace en eon] | THE PHOENIX GROUP. | 


United States during the first seven a 
months of this year. a this 2 

period 421 agricultural cor- 
porations, livestock loan companies 
and banks have used the facilities 
of the 12 federal intermediate 
credit banks to discount farmers’ 
notes. The increasing importance 
of these banks in these times when 
agriculture credit is becoming. more 
and more difficult to obtain is em- 


U.S. Intermediate Credit 
Banks Have $125,000,- 
‘000 Out 


usefulne: 
banks in short-term a; 


.| phasized by the fact that during the 


system been planned and installed that scarcely any of them are 
visible to the naked eye. 
In the above photographs, showing the interior of the church, the 


sprinkler heads 


over Whole 


System 


By BE. MOORE, 
Canadian Pacific Rly. Co, Insurance Commissioner. 


Canadian Pacific Railway Co. has 

always given serious attention to 

fire prevention ~ and - protection 

throughout its entire system and, 

by keeping the: subject constantly 

before all branches of the service, 

is not allowing the interest in this 

important work to lessen. 

he company under its insurance 

commissioner, has a fire inspection 

branch composed of men experi- 

enced in the fire prevention and in- 

surance fields. Their duties are to 

inspect all properties periodically, 

analyse the conditions, and discuss 

the relative fire 

hazards and their 

elimination, with 

officers and em- 

ployees on_ the 

ground. Minor 

suggestions, or 

those calling for 

small expendi- 

tures, usually re- 

ceive seneraase 

attention, but not- 

BE. MOORE . withstanding this, 

they are included in the standard 

form of inspection report, so that 

the seriousness of even the smallest 

hazard my Be brought before the 
proper authorities in writing. 
Employees’ Instruction 

Of primary importance after the 

installation of fire 

ties, is the instructing of employees 

regarding the use, handling and 

maintenance of this eqpipment. 

Realizing this, the railway main- 

tains organized fire brigades at 


| their important terminals and hotel 


premises, as well as fire alarm sys- 
tems and the caryring out of fire 
drills and local inspections. All this 
helps to keep up the interest and co- 
operation among employees, and 
this perhaps constitutes the most 
arn 
and fire 


azard elimination. In 


| their spare time, the firemen do not 


remain idle, as one might suspect, 
but are employed in daily inspec- 


| tion of the premises, during which 


they give careful attention to fire 
appliances and “house-keeping” 
conditions. They also repair and 
keep in good condition much of the 
fire fighting appliances throughout 
the shop premises, carry out tests, 
etc. A large voluntary, trained bri- 
gade, consisting of employees from 
the various shops, is also available 
if and when required. 
Track Patrols 

The railway employs fire rangers 
in the mountains and other wooded 
sections, who cooperate with the 
Government Forestry Branch in 
the important work of saving the 
timber resources of the country. 
During the hazardous fire seasons, 
fire patrols cover the right-of-way 
adjacent to wooded and certain other 
sections. These patrols usually tra- 
vel by track motor car, enabling 
them to cover large territories, arid 
are equipped with serviceable ap- 
pliances to permit immediate ac- 
tion in extinguishing in their incip- 
iency such fires that are discovered. 
Tank-car units varying in size, but 
usually 7,500 or 8,000 gallons ca- 
pacity, are also provided by the 
railway to transport water into 
wooded sections where fire has or- 
iginated. Each car is equipped with 
several thousand feet of standard 
fire hose which may be directly 
connected to a pump forming part 
of the unit. It-has been found that 
this type of protection is invaluable 
for fighting bush fires, and through 
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rotection facili-| ; 


hase of fire protection | }, 


its use mueh timber has been saved 
from destruction. Unless one is 
familiar with-the ravages of forest 
fires, and is informed as to the tre- 
mendous material waste and mone- 
tary loss to the country each year, 
he perhaps cannot appreciate what 
all of these services mean. If we 
would pause to study the annual 
fire loss record to determine the 
actual waste to our timber: re- 
sources, which is really appalling, 
it would be appreciated that the ser- 
vice of preventing forest fires is 
one of the most important national 
objectives at the present time. 


Fire-prgof Construction 


The necessity for fire-resistive 
construction is fully appreciated by 
the railway; conseqwently the old 
“frame” building of large dimen- 
sions is gradually becoming a relic. 
All new buildings, warranted by the 
occupancy and local conditions, are 
being built of the most modern of 
fire-resistive materials, designed to 
meet rigid requirements, and pro- 
vided with modern fire fighting fa- 
cilities to cope with any outbreak 
of fire that may occur, 

To those familiar with railway 
operation, it might be interesting 
to learn of a feature recently intro- 
duced into Canada, at one of this 
railway’s important terminals. This 
s known as the “direct steaming 
system” for locomotives. While this 
installation is primarily an econo- 
mic unit, it is well adapted to fur- 
ther the work of fire prevention, as 
it eliminates. the necessity of kind- 
ling and maintaining fires in loco- 
motives while they are inside en- 
ginehouses. 

A co-operative feature of special 
benefit to towns having no public 
fire protection, is the private fire 
fighting facilities provided on near- 
y railway property, which are 
available in emergency to adjacent 
premises. Numerous towns in iso- 
lated locations have been assisted 
in keeping down their fire losses, 
and perhaps preventing total de- 
struction, by the use of the railway’s 
facilities, especially at terminals 
where the railway has installed fire 
hydrant systems and maintain 
pumping service for boosting water 
pressure, 


Co-operative Spirit ° 
It should not be overlooked that 
the railway’s fire protection facili- 
ties provided at these isolated towns 
also has an important bearing in 
reducing the insurance rate, which 
would otherwise be substantially 
higher. 
uring fire prevention week, the 
railway supports the excellent 
movement of the government, news- 


Quebec Sets 


/in Church Protection 


‘Business Men on Canadian Church Committees 


ve been outlined with a small white circle. 


papers and industries, by having a 
message from its Vice-president 
telegraphed to every point of the 

stem in Canada and the United 
States, calling upon all officers and 
employees to co-operate by setting 
a good example in the prevention 
of fires and removal of their causes. 
In addition, a letter is sent to heads 
of departments, reminding them of 
the duty they are expected to per- 
form in keeping before their offi- 
cers and employees the important 
matter of fire prevention and good 
housekeeping. 

“Prevent fires by removing 
causes” is a thought always to be 
kept in mind and continually prac- 
tised. 


Canada Suffers 
As Compared 
With Britain 


Comparison of fire losses in 
Great Britain, Canada and th 
United States during 1930 as pub- 


lished by the National Association | 


of Fire Prevention reveals the 
amazing fact that the total losses 
in Great Britain and Ireland, ap- 
proximately $51,000,000, only ex- 
ceeded those of Canada by $5,000,- 
000 for the year. Canadian losses 
as compared with those of the 
United States were about one- 
tenth. 

When reduced to the loss per 
capita the figures are greatly in 
Great Britain’s favor, $1.27 com- 

aring with Canada’s $4.70 and the 
United: States $4.07. 

Losses over the past ten years 
are compared in the following table, 
reproduced from the N. F. P. A. 
Quarterly, the figures for Great 
Britain being based on “tures tak- 
en from the London ‘Times, and 
from Fire, the official journal of 


|the British Professional Fire Brig- 
|ades Association. 


Great Britain and Ireland 
Total Loss Per Capita 

1921 wesceeee $45,200,000 $1.02 
46,100,000 1.04 
63,250,000 1.43 
43,400,000 
43,800,000 
42,410,000 
38,361,000 
51,654,000 
75,901,000 
51,125,428 


Canada 
Total Loss 
+ $45,016,000 
54,391,000. 
48,282,000 
45,907,000 
40,780,000 
38,295,000 
32,254,000 
36,402,000 
47,499,700 
46,109,900 


United States 

Total Loss 

$495,406,000 

. 506,541,000 

535,373,000 
549,062,000 | 

559,419,000 


Per Capita 
$5. 
6.11 


mo 
to + bo. 
Heo 


PP ooses 
3ADW-310M wo 
ouwnocwodccse 


Per Capita 
$4.56 


seeccece 459,446,000 
499,739,000 


Example 


Would Do Well to Investigate Need for 
Protection in Own Charges 


Effective preservation of Can- 
ada’s church properties against the 
ever-present fire demon is a matter 
that should: receive the special at- 
tention of every Canadian who is 
a member of a church committee 
during Fire Prevention. Week and 
the equipping of Notre Dame 
Church in Montreal with automatic 
sprinklers last year provides an 
outstanding example of what is be- 
ing done to preserve these fine Can- 
adian institutions from the hourly 


| menace of destruction by fire. 


One has only to consider for a 
moment how much richer, ‘artistic- 
ally, the world would be today had 
all the magnificent edifices of past 
ages been able to be properly safe- 
guarded against the ravages of fire, 
to appreciate just what importance 
attaches to modern fire prevention 
movements and the efficient me- 
chanical appliances and equipment 
that have been evolved in the course 
of the last few decades, 

Three Churches Equipped 

Due largely to the efforts of M. 
Emile Vaillancourt three churches 


in Montreal, namely Notre Dame,| 
Trés Saint Nom de Jésus, and St. | 
Clément de Viauville, have been’ 


equipped with automatic sprinkler 
systems in the last year or two, 
thus ensuring their preservation in 
case of an outbreak of fire. In the 
course of the past ten years M, Vail- 
lancourt interested himself in delv- 
ing among the forgotten histories 
of our old cathedrals and churches, 
monuments of the devotion of pre- 
ceding generations, and became 
more and more impressed with the 
matter of their preservation. To 
him has been attributed the idea 
which resulted in the formation by 
the Quebec Government of a com- 
mission charged with the conserva- 
tion of historic monuments. 

One of the most important 
sprinkler installations that has 
been made so ~-far igs _ that 
of Notre Dame Church, Montreal, 
where the system comprises nearly 
4,000 sprinkler heads ready to func- 
tion upon the first sign of fire. The 
skill with which these have been 
disposed is remarkable. Any ex- 
posed pipes, and these are few, are 
painted to blend with the color of 
the background, while sprinkler 


heads of which there are about 4,000 


in all, are cleverly arranged so as 
Ss be practically incapable of detec- 
ion. 


same period in 1930 only 277 in- 
stitutions discounted notes with 
them. 

Since the twelve intermediate 
eredit banks were organized in 
1923, farmers’ notes have been dis- 


counted for over 790 local lending ; 
male i iis Grment eoagertee | PHOENIX ASSURANCE 
COMPANY Limited 


bership of 1,500,000 individuals 
bringing the total of discounts and 

OF LONDON, ENGLAND 
Established 1782 


loans up to $1,250,000,000. While 
these figures are to some extent 

First British Insurance Office 
established in Canada 1804 


due to the rapidly decreasing num- 
ber of banks throughout the coun- 

HEAD OFFICE FOR CANADA-~—MONTREAL 
, emcees 


try and to the establishment of 

agrigultural credit corporations or 

livestock loan companies in many 

places where banks have failed, a 

distinct trend toward intermediate 

credit is recorded. JB? ATERSON | ' x 

Discounts Notes ©. W. C, TYRE AE ED os ia Lawes 

An intermediate credit bank may dont. ange J. C. URQUEART e 

cieeuney 3 notes 66 ee ee Secretary 

upon whic e ori rrower 

has been charged a rate of interest Western Casualty Department-—465 Bay St., Toronto, Ont, 

not more than 3 per cent per annum 

in excess of the discount rate of THE ACADIA FIRE INSURANCE COMPANY 

the bank at the time the, loan was Established 1560 gl 

mages; 9 Bs may none —_ | Head Offics—Halifax : ee 

or obligations as security for loans President ; WRENCE ‘Drees. 

or aaveness ropanne 5 a Save ae A. B. JONES, as Sel sone 

interest no r than tha : 

permitted by the State law, ahd that COLUMBIA INSURANCE COMPANY. 

such notes and other obligations OF NEW JERSEY 

aot ie ce ea cata on a 

an scoun’ 

pradnn agr ny ot credit a ae weed ae 

early in been 4 per ce 

Thus, the maximum rete which IMPERIAL ASSURANCE COMPANY - 

could be charged borrowers if the OF NEW YORK 

notes were to be discounted with 


Established 1599 
the intermediate credit banks would Head Office Canada-~Montrea} — : 
be 7 per cent, under present condi- Office fer ; seh 


wt isieitichn. guilt Gaull ands LONDON GUARANTEE & ACCIDENT 
Established 1867 


not make-loans directly to farmers, 
as they are limited to the f. Fire Branch—Montreal 
d, B. PATERSON, Fire Menage 


armers 

aper which is offered to them by ay ; 

ocal institutions this being in the ny aie : 
COMPANY = im 

Established 1908 


form of warehouse receipts repre- 
senting staple agricultural com- 
Head Office—Montreal ~ 
FIREMEN’S INSURANCE COMPANY, 
ELPHIA 


modities stored in acceptable ware- 
OF PHILAD 


teral they 
Established 1861 
Head Office for Canada—Montreal 


houses. Upon such colla 
loan up to 75 per cent of the mar- 
UNION MARINE & GENERAL INSURANCE ) 
COMPANY, LIMITED, OF LIVERPOOL, 
ENGLAND 


ket value. 
Head Office for Canada—Montreal 


$125,000,000 Outstanding 
At the beginning of ey te 

FIRE — LIFE — AUTOMOBILE — CASUALTY, 
MARINE—EXPLOSION — RENT — SPRINKLER 


yatetanding Sppeocbantele "Stn 
outstan approxima’ “e 
ng app y fi88, 
LEAKAGE -— EARTHQUAKE & TORNADO — 
INSURANCE 


000,000 in loans and 
this, $57,000,000 was represented 

Combined Funds (Including Life Funds) 
Over $175,000,000 


UNITED 


ve 
marketing associations on cul- 
tural commodities, principally cot- 
ton, wheat, wool, dried.and canned 
fruits, with the balance on half a 
dozen other staple agricultural 
products. August 1, of course, is 
a date on which loans of this char- 
acter are usually at a rather low 
ebb. Direct loans to co-operatives 
have been increasing in volume 
rapidly in recent years. The banks 
had outstanding in discounts about |; 
$79,000,000 which was nearly equal- 
ly divided between agricul 
credit’ corporation and livestock loan 
companies. 

Intermediate credit banks have 
encouraged the establishment of 
agricultural credit corporations or 
livestock loan companies where sach 
institutions can render an economic 
service, that is, where the commer- 
cial banks are not making all the 
safe loans the community needs or 
where the banks recognize a dis- 
tinct difference between an inter- 


by loans to farmers’ co-operati 


commercial bankers ere not 
ing eredit to farmers as 

as heretofore. The intermediate 

it eee wee eee urged bankers 
co-opera them, that eu 
thele financial oe re 


mediate credit of loan which 
the farmer needs for certain opera~ 
tions, and the short-term loan. 


Commenting upon this situation, 
as it exists in the United Sta > 
The American Banker says: 

“This distinction ig being recog-|mer can determine whether they ¢ 
nized more widely as the months pass / discount farmers’ notes sent to t 
and that is one of the reasons why by the local commergial. baa 


ive! 


‘ 
gn — — - ve — — 
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whatever is necessary so that the fore” 


ER CONTEST 
§ VALUABLE 
36 rds and Cham- 


"in 7 Provinces 
Marticipated 


Pa 
i 


Good Example Set: 

By C.P.R. Officials 
. 

While fire prevention is 
th the 
ur by the C ian Pacific 
ailway, it receives special 
emphasis during “Fire Pre- 
- vention Week,” as may be 
seen from the telegram which 
the company sent out on Oc- 
tober 8 to every agent on the 
ee in C and the 
nited States in addition to 
a circular to heads of de- 
partments throughout ~ the 


system; . 
“Week beginning October 
4 being observed "ticonrhont 
Canada as Fire Prevention 
Week and to again emphasize 
company’s fire prevention 
policy, all officers and em- 
ployees are earnestly re- 
quested to set usual good ex- 
ample by making this a fire- 


less wee 
Grant Hall, 
Vice-President,” 


convention of 
lian Chamber it Saee 
f Regina ear 
nark . first anual 
id since the inauguration 
of an per None bry 
fire prevention contest. 
mal programme had its 
‘realization of the large 
reventable fire: loss 
; Canad — oe ey 
ration of busi- 
n i MT ational effort to 
e losses by the appoint- 
focal fire prevention com- 


to local fire safety. 

g approval of the fourth 
ne there was set u 
m Fire Waste Council 
@ eerntatven of ae 

fe prevention organ 
p ac assist local 


. annu 


ed a local fire prevention commit- 
tee and in many cases sub-com- 
mittees were also set up. In one 
jchamber as many as 50 members 
were actively engaged in communi- 
ty fire prevention. 

In many 
ee rc uted tar ott 
” 7 ne reco: - 

ney end. on ties participa achieved ‘unusual. 
n the four population | /¥ practi ts. Of the records 
riz., cities over 50,000, | Teceived, 80 per cent reveal a re- 
ibe 50,000, towns and | duction in number of actual 
er 5,000, 


- 


iS 


"41 
eae fires, over 50 per cent re 
a reduction in the number of fires 

$1,000 loss, while over 
50 per cent also reported a reduc- 
tion in the total property loss 
su by fire over the p 
vious year. 

The fire prevention week and the 
“clean-up” campaign were widely 
supported by the boards and cham- 
bers participa’ and in some cases 
they were y responsible for 
these community activities. 
co-operation of 
clubs, 


by 
bers, while boy scout training 
fire prevention instruction‘in 
schools were f in the 


Code 

y board or 

chamber upon the municipal coun- 

cil for the adoption of a munici- 

pal building where fione ex- 

was one of the progressive 

steps taken by a number of the 

entrants in the contest. In every 

ent | c88¢ tions or replacements 

oe ae mane a ae an fi a 

pment at the disposal o 

the ten communities and very fa- 

vorable records were submitted in 

every case in this particular con- 
nection. 


A more detailed précis of the 
reports submitted by the contest- 
ants is in course of preparation 
and will be available shortly. 


Alexandria Gold Mines 
Elect New Director 


At a recent meeting of directors of 
Alexandria Gold Mines, Senator Wm. 
H. Sharpe was elected a director of 
the company to fill the vacancy 
created by the recent death of 
Senator S. J. Crowe. 


PACIFIC GRAIN CO. 


LIMITED 
Fifth Annual Report of the Directors 


HE ALBERTA 


rT 


Yeer Ended 30th June, 1931 


‘BALANCE SHEET as at 30th June, 1931 


ASSETS 
4 - oe mene aad with Paying AGODA »+ceem sree 
Accrued on Grain eeewereeeeeeeeereteece 


eRe on Grain eereepereesemmesepoerrererere 

fisry Companies ;,....--:cccsescaceeceses 

Sundry (Less Provision for Doubtful Accounts).. 
Mocks on Hand of Grain and Coal (Net): 

Per Inventories certified to by responsible offi- 


$267,052.37 
400,989.88 
11,659.83 
26,169.30 
217,869.99 


15,427.34 


923,741.37 


Selagr 857,507.97 

Stewart and ted: . 

‘AS at 80th June, 1930, stated at Interim Value 
‘Placed by Directors on Securities Weld......... 
ts—at Book Value: 

idiary and Allied Companies eeerererrees 


eeerreeceeeeecerersermerrresee 


340,000.00 


482,357.00 
41,920.00 


- 27,889.72 


; a > 

fepaid Insurance, Taxes, 

airy and Te: Ele 

-erti ue 
for Depreciation 


er eee eee eeee 


tors and Other Pr 
fe Deducting Provision 


PO aRe Pas Cwasererpeeee 


ae 
B 
a 
ae 
he 


7,024,985.58 


$9,7138,778.98 
eons aaron 


LIABILITIES AND CAPITAL 


on Payable: 

nk Bills Payable and Current Balances,.....+. $1,689,079.87 

BMRUT Creditors coer meeeeeeapeaeecepeaerersrre 599,995.86 
ubsid' Companies <n p cy OOTP Oomaameaneeceseees 8, 


-79 
$2,297,175.52 


Push Sinking Fund...” 612,500.00 
und,.. ’ ‘ 
edeemed throug nking : + Ota 00.00 087,500.00 
ral Mo Gold Bonds, pledged to Banks : 
Collateral curity to their Loans ;..+++s++- $2,500,000.00 
erect at 


* 21,663.76 
51,988.87 


First Mortgage Sinki 
Amount 


, bead Redemption Reserve om eee 6 oP CREERT SF eee eee re 
Capital; Reserve ...ccovsemsevesecsscscsessese 


uthorized and Issued; 
80,000 Cumulative Redeemable 7% Preferred 
Bhares of $100.00 each ...ceesessseeeeres +» $8,000,000.00 
No Par Value Common Shares being 
80,000 Class “A” and 20,000 Class “B” in terms 
of Supplementary Letters Patent dated ist 


er, 1930 eeeeeeeteeseeererree eee 


1,000,000.00 
ee 4,000,000.00 
per Statement attached .....-e+e++e+ 355,450.84 
Liability—As Indemnitor under various 
ds for Subsidiaries and also as Guarantor 
certain Subsidiaries’ Bank Loans. ; 
on Cumulative Redeemable 7% Preferred 
8 paid to 1st July, 1980. 


ee 


$9,718,778.98 


STATEMENT OF SURPLUS 
For the Year Ended 30th June, 1931 
brought forward at June 30th, 1930.....+« 


rating Profit Reser ege ce eemeommece seco ere ne eR 


$200,011.86 
665,728.75 


$865,735.61 
$187,140.00 
150,000.00 
5,562.50 


6,920.75 
160,661.52 


e cataest om 0 Ue OTT ow Ce WoT oe OV ewes CUmter mT oF 
- 4 _™ on eeeececeetteeseeeseseaeeeeee 
me Tax Adjustment for prior periods 

ee ult of Subsidiary Companies’ Operations (Net 


510,284.77 


eee mg $ 
: Vune, 1931, as per Balance Sheet ....»-++seee 


ad 
A 


encies $355,450.84 


cases it was difficult | 


_THE FINANCIAL POST 


INVENTORIES 
WRITTEN DOWN 


Surplus Greatly Reduced 
But Management Hope- 
ful for Current Year 


With sales of Dominion Woollens 
& Worsteds for the year ended 
June 30, 1931, down 30 per cent in 
value as compared with the previ- 
ous year because of lower prices 
and the reduced demand for yarns 
and knitted goods, profits for the 
year were $112,276 after providing 
for administration, bank interest, 
all operating expenses ‘and renew- 
als, This compares with $57,750 
in the preceding year after writing 
down inventories to replacement 
value and to $586,500 in 1929. After 
bond interest of $130,455, bad debts 
provision of $68,000 and adjustment 
of $491,672 due to depreciation, 
there was for the year a net deficit 
of $577,851, bringing the accumu- 
lated net deficit to $744,822 for the 
last two years, which brings the 
surplus at acquisition of the com- 
pany down to $897,050. 


INCOME ACCOUNT 
Years Ended June 30 
1931 7 


$57,750 
8,067 


65,817 
965 
28,294 
55,4468 
135,000 


1929 
8 


586,500 
14,937 


601,437 
181,769 
49,851 
96,690 
136,634 


Oper. profit ... 
Add: Other inc. 


Net earnings .. 
: Deprec. .. 
Bank int. .... 
Other int. ,., 


Bond int. .:. 130,455 


68,000 


to 
deprec.f .... 401,672 


Net profit .... %577,851 %294,890 126,993 
* Deficit. 


t After writing down inventories to re- 
placement value. 
_ tInventory adjustment due to deprecia- 
tion in values during the year. 
Values Declined 

In the depreciation account an 
amount of $301,147 was due to de- 
clines in value of inventories of raw 
materials, goods in process and 
finished goods, thewecline in wools 
and tops being about 30 per cent 
during the year. Changes in 
fashion caused obsolescence of 


and | lines of materials and merchandise 


amounting to $190,526 during the 


year. 

The bright side of the picture, 
pointed out by A. 0. Dawson, presi- 
dent, is that inventories at June 
30, 1931, were $535,846 less than a 
year earlier, and the management 
believes “that these inventories can 
be turned over ‘at a reasonable 
profit during the year.” Adminis- 
tration, general and ns ex- 
penses have been drastically re- 
duced, and substantial savings are 
expected in current year from this 
alone. 

To Inveke Dumping Clause 

“The Government is carefully 
studying the value at which foreign 
goods are being entered for duty 
purposes, and it is expected that 
the dumping ‘clause of the tariff 
will shortly be put in operation on 
many lines in which your company 
is interested. 

The appointment of H. Barrett, 
formerly general manager of Pen- 
man’s, as managing director is also 
referred to by Mr. Dawson as a 

ood augury for future operations. 
expectations of the new man- 
ager for the coming year are real- 
ized “some profit will be available 
for the preferred shares.” 
Current Assets Are Down 

Current assets of $1,802,663 were 
1.98 times current liabilities of 
$904,789, a decline during the year 
from current assets of $2,464,990, 
which amount was 2.90 times cur- 
rent liabilities of $851,007 a year 
earlier. 


WORKING CAPITAL 
1981 1930 1929 


§ 3 
1,802,668 2,464,900 3,804,203 
904,789 861,007 1,467,438 
897,874 1,613,988 1,836,765 
1.98—1 2.90-—1 2.25—1 


Curr. assets 
Curr. liabs. 


Work. capital 


Ratio . ; 

Cash was up from $2,450 to $17,- 
251 and the decline in current 
assets was meinly attributable to 
the drop in inventories from $1,- 
935,589 to $1,399,742 and of receiv- 
ables from $493,455 to $355,685. 
Increase in current liabilities was 
made up mainly of increase in se- 
cured bank loans from $560,000 to 
$609,000 and of payables from 
$180,979 to $219,013, 

Fixed assets are shown at $4,- 
453,742 against which depreciation 
is shown in the liabilities of $185,- 
741, 


Howey Reports 
Record Out 


September production by the 
Howey Gold Mines established a 
new high record with an output 
valued at $81,000 including about 
$50,000 premium occasioned by 
United States exchange apprecia- 
tion. 

The operating costs for the 
month were about $2.75 leaving a 
net operating profit estimated at 
close to $25,000. The addition of 
the new tube mill is expected to 
raise the production close to 900 
tons daily. New underground haul- 
age equipment and other improve- 
ments are expected further to re- 
duce operating costs and it would 
come as no surprise if they were 
reduced to between $2.25 and $2.50 
per ton when all the improvements 
are functioning properly. 


DOUG. WRIGHT JOINS 
BROKERAGE HOUSE 


Doherty, Roadhouse & Co. 
Employ Well-Known Min- 
ing Engineer 


Douglas G. H. Wright, mining 
; engineer and geologist, has become 
|associated with the brokerage firm 

of Doherty, Roadhouse & Co., mem- 
bers of the Standard Stock & Mining 
Exchange at their branch, 51 King 
St. W., Toronto. 

Mr. Wright was formerly on the 
staff of the Ontario department of 
mines and was later engaged in con- 
sulting work under the firm name of 
Wright, Boydell & James. : 

The long association of Mr. Wright 
with the mining fraternity and his 
intimate knowledge of mining prop- 
erties wil] be of great assistance in 
his new connection. 


Index of Mining Stocks 
The weighted index number of 
twenty mining stocks computed by the 
Dominior Bureau of Statistics on the 
base 1926=100 was 62.9 for the week 
ending September 24th, as compared 
with 67.0 for the previous week. 


put! 
For September: 
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Origin of Fires in Canada 


Causes Reported 
Smokers’ 
Carelessness with matches 
Stoves, furnaces and pipes 


Electrical defects and appliances 


oe on roofs 
g 


Mtming. . ccs reccisccccseces 


Coal oil and gasoline 
Defective chimneys and flues 
Hot ashes and coals 


Open fires 2... cccccccscsecncs 


Spontaneous combustion 


Portable lamps and lanterns .. 
Miscellaneous known causes ... 
Supposed incendiary .«.....++- 


Fireworks 


Unverified causes ..ceceseseess 


Fire casualties ......+++. ee 


MACKINNON STEEL 
SALES DECREASE 


PROFITS LOWER TO SHAREHOLDERS 


Earnings Fall Short of 
Preferred 
Needs 


From Our Own Correspondent 

MONTREAL, — Reflecting the 
falling off in demand for structural 
steel during the period, operating 
profits of MacKinnon Bteel Corp. 
in the fiseal year ended July 31, after 
taxes and operating reserve, showed 
a reduction of over 50 per cent at 
$50,307, compared with $102,815 in 
the previous year. After provision 
for depreciation, net earnings of 
$32,307 fell a short of pre- 
ferred dividend requirements and 
after all deductions there remained 
a deficit for the year of $9,673. 

Net earnings were equal to $5.87 a 
share on 5,500 shares of 7 per cent 
preferred. stock. In the previous 
year dividends on 6,000 shares were 
earned nearly twice over and there 
remained a sum equal to $2.71 a 
share on the common stock, 


Profit and Loss Figures 


soar’ is a comparison of 

profit and loss figures for the past 

three years ended J uly 31: 
0,3 


1930 
Oper. profit (a) 102,815 
Depreciation 24,000 


73,816 


1929 
79,847 
18,000 


61,847 


18,000 
$2,307 
39,428 


Net earnings 
Deduct: 
Pref, divds. 
Inc. tax adjust. 
(1930) 
Pref. stock 
sinking fund 


Year’s surp. (d) 


Prev. surplus 62,815 


3,142 
(a) After deduction of operating reserve 
and income tax. 
(d) Deficit. 


Redeem Preferred Shares 


The balance sheet shows a reduc- | 


tion of $50,000 in preferred-stock, 
which has been redeemed and can- 
celled. Net working capital of 
$284,280 compared with $315,261 in 
1930 and current assets at July 31, 
1931, were $301,705 as against cur- 
rent liabilities of $17,425. 

Cash and call loans have been in- 
creased from $136,958 to $228,878, 
while inventories, less reserve, are 
lower by $36,000 at $31,137. Re- 
flecting the lower volume of business 
handled, accounts receivable, less 
reserve, are sharply lower at $41,690 
compared with $169,157. A de- 
ferred payment of $10,000 on land 
sold is shown. 

Property account is carried at 
$453,811 a reduction of $15,000 from 
the figures shown in the previous 
balance sheet. Total assets amount 
to $767,207, down from $844,821. 

Payables Show Decline 

In liabilities, bills payable have 
dropped from $30,750 to $6,585, 
while accounts payable are lower by 
$17,000 at $10,840. Reserve for de- 
preciation now stands at $60,000, 
while preferred stock sinking fund 
is unchanged at $4,347. 

Capital surplus has been increased 
by $5,043 to $82,291, the gain being 
due to discount on preferred shares 
redeemed. Profit and loss balance 
totals $53,143 compared with $62,815 
at the end of the previous year. 

In his remarks to shareholders D, 
H. McDougall, president of the com- 
pany, stated that gross sales de- 
creased substantially and operations 
at the plant were curtailed during 
the year. He pointed out that the 
contract received for the bridge at 
Yamaska, Que., will assist in provid- 
ing work at the company’s plant for 
some months, 


CON. SMELTERS GOLD 
AND SILVER INCREASE 


Third Quarter Report Shows 
Base Metals Output 
Down 


Metal production figures by the 
Consolidated Mining & Smeltin 
Co. for the three months end 
September 30, 1931, show a decline 
for the base metal output but an 
increase for gold and silver. 

The following is a comparison of 
production for the second and third 
quarters of the current year: 

Metal Production 
8rd quar. 2nd quar, 
1931 
30,962 
* 24,059 
148 
6,065 
1,721,504 


Lead, tons 
Zine, tons 
Copper, tons 


Saint John Banking Firm 


Makes Assignment 
From Our Own Correspondent 


MONTREAL.—Announcement has 
been made of the suspension of opera- 
tions by J. M. Robinson and Sons Ltd. 
of Saint John. The company has file 
a voluntary assignment and Paul F. 
of the estate. * 
Blanchet has been appointed custodian 

It is understood that all the 
property and securities of the com- 
pany have been preserved and pro- 
tected and that current liabilities 
will be found to be small. Offices 
have been maintained in Fredericton 
and Saint John. 


Cambro-Kirk. Shareholders 
Receive Bidgood Shares 


At the special mocting of Cambro 
Kirkland shareholders held in To- 
ronto Octobar 5, approval was given 
to distribute the company’s holdings 
of 200,000 shares in Bidgood Mines 
to Cambro shareholders. 

The distribution will be effected 
October 10. The company’s other 
holdings in various companies will be 
distributed later on. 


arelessneSS ....++e+. 


Number of Fires 
1930 


1929 

5,042 2,001 
1,475 
4,406 
1,874 
2,798 
1,394 
1,459 
1,987 
1,276 
1,113 
1,066 
1,027 
863 

~ 4,981 
912 
236 
7,172 


35,990 
233 


eeeeeereeee eee 
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eeeee 9,281 


seees 39,117 
326 


EXCHANGE BENEFIT 
PASSED BY MINES 


Four Companies Obliged 
to Pay in N, Y. Funds— 
Two Declare Bonuses 


The premium on United States | ties stands at 1.4 to 1,.an increase | more recently as Wrigh 


funds currently selling around 12% 
per cent is stimulating interest in 
the gold stocks, particularly those 
paying dividends. 

The rapid rise in the exchange | 
rate has been also a benefit to the 
gold producers, und has brought up 


the question as to how shareholders | up to $357,174 from $117,799 last | # long-drawn-out affair. In 1923 a | 


in the dividend paying gold mines 
are to profit immediately by the 
exchange situation. 

Only two dividend-paying gold 
mines in Canada are listed on the 
New York Exchange, and which 
requires stocks so listed to pay 
dividends in funds, at par in the 
borough of Manhattan. These two 
mines, Dome and McIntyre-Poreu- 
pine, are thus obliged to distribute 
dividends to their shareholders in 
New York funds. Of the remain- 
ing dividend-paying gold stocks, 
several are listed on the New York 
Curb Exchange but no such regula- 
tions regarding the payment in New 
York funds exist there, and as a 
consequence these producers will 
make their distribution in Can- 
adian funds. Two producers, Lake 
Shore and Teck Hughes, have in 
the past few days announced divi- 


*-|dends and bonuses which will pass 


along a portion of these increased 
profits to the shareholders at once. 
Wright-Hargreaves made its regu- 
lar distribution on October 1st in 
Canadian funds to Canadian share- 
holders, but in United States 
funds to United States share- 
holders. , 

Two other Canadian mines, In- 
ternational Nickel and Noranda, 
are both listed on the New York 
Stock Exchange, and the former 
will be obliged to make its dividend 
distribution in New York funds, 
Noranda Mines has susvended divi- 
dends for the present. but is hene- 
fiting by the premium on New 
York funds in selling its gold pro- 
duction to Ottawa. 


Would Rent Moose Jaw Airport 

Canadian Airways, Ltd., have been 
offered the use of the municipal 
airport and hangar at Moose Jaw, 
Sask., for the nominal rental of $1 
per annum, the company to undertake 
to pay all insurance, lighting, fuel, 
repair and renewals bills. The right 
is reserved to the Moose Jaw Flying 
Club to use the field. 
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CANADIAN 


GENERAL 


INSURANCE 
COMPANY 


Vv 


Net profit .. 
Less: 


Surp. for year . 
Add: prev. surp. §199,538 
Less: I 


Bal. forward 


i 
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BALANCE SHEET 
SHOWS CHANGES 


Has $679,000 of Bank 
Loans But Reduces 
- Other Liabilities 


The balance sheet of Western ' 
Grain Co. at July 31, 1931, shows | 
but few major c from that 
of the year previous > ite the in- | 
oa = ” assets an ae 
of its subsidiary company, Mutual | 
Grain Co. As previously reported | 
in The Financial Post, the company | 
showed an improved earnings posi- | 
tion during the past fiscal year and , 
earned $8.12 on the 20,000 shares 
of $100 par value preferred stock | 
outstanding in contrast with a| 
deficit of some $5.10 per share from | 
operations alone in the previous 


year. 
Working capital is somewhat 
lower at $430,492 as compared with 
nee eisn in 1930, on - 
own as against 8 
shown in 1930 and notes aaa 
counts receivable are down to $21,- 
599 from $59,808, while there is a 
new item of $259,424 for advances, 
freight, accrued storage and other 
charges on grain in store. Inven- 
tories are down materially to $1,- 
212,695 from $2,106,774. The ratio 
of current assets to current liabili- | 


from the 1.26 to 1 shown in. 1930 
and 1.21 to 1 shown in 1929. | 
Current liabilities consist of a 
secured bank loan of $679,000 which 
is in contrast to the lack of such 
liabilities in 1930. Stored grain 
liability amounting to $1,615,501 in 
is absent from the current 
statement. Accounts payable are 


year, while cash tickets and others 
outstanding are considerably lower 
at $48,419. 
Fixed assets inelude country and 
terminal elevator and other prop- 
erties carried at $5,319,116, subject 
to deduction of $168,870 for depre- 
ciation to July 81, 1929, Furni 
and automobiles are carried at $21,- 
612 bringing the book value of ail 
fixed assets to $5,171,858 compared 
with $5,105,980 in 1930. Member- 
ships and investments are 
at $243,585 and $22,810 is carried 
in bonds purchased in anticipation 
of future sinking fund payment. 
Bonds outstanding at July 31, 
1931, amount to $2,938,000, show- 
ing $62,000 has been retired during 
the past year. There is a bond re- 
demption reserve of $12,400, There 
remain outstanding 20,000 shares 
of $100 par value preferred stock 
carried at $2,000,000 from which is 
deducted $100,000 tag value of pre- 
ferred shares held by Mutual Grain 
Co., a subsidiary. There are 200,000 
shares of no par value common out- 
standing, carried at $775,229. Profit 
and loss account stands at $263,372 
as compared with $188,949 shown 
for the parent company alone in 
1930. Quarterly dividends on the 
preferred shares were discontinued 
during 1981 and accrue from April 
2, 1981. 
Income and Surplus A 
Years Ended July 31 
1931¢ 1930 ©: 1929 
A $ $ 


Net earn. after 
oper. exp. 


-» 840,241 77,455 811,707 
Less: Bond int. 


177,880 180,000 106,000 
162,411 *102,545 £581,210 
97,500 130,000 65,000 


64,911 *232,545 
466,210 


44,716 
188,949 


Pid. div. 


: ine, 
1929 1,077 


—— 


» 268,372 


* Deficit. 
tSubject to income tax. 
tConsolidated statement. 
§'ncludes surplus of subsidiary company. 


PY RENE Nips Fire in the Bud 


All big fires are little fires first, mad all yield quickly to” 
Pyrene Keep a Pyrene in 


WRIGHT MOTORS 
TO BE WOUND UP 
AFTER LONG LIFE! 


Much Financing Under- 
taken — Little Pro- 
duction 


From Our Own Correspondent 

MONTREAL, — Wright Flexible 
Axle Motors Ltd., which was known 
t Martin 
tors Corp., is finally being wound 
fter eight years of activity; Fred 

. Pope has named liquidator. 
It was only this year that share- 
holders were advised of a reorgan- 
ization dssessment. According to 
a bulletin of the Better Business 
Bureau of Montreal, the financing 
of Wright Flexible Axle Motors was 


subscribed 
addition to the $700,000 raised 
the original s te. im 
In January, 1930, shareholders 
were advised of the formation of an 
associated co in the United 
oar ris ke me 
orp., of Amer they 
offered ate oe the Canadian com- 
pany an nited Statescompany. 
at $37.50 each. . ae 


Let Us Put In — 
A Modern Safe 


We have been leaders in the manufacture of fire- 
proof safes for 76 years. Our safes to-day embody 
every modern improvement for wer class of bui 
ing, for every need and Wall safes 
safes eonv for storage of 
and the filing of private papers, are a specialty 
with us. 

We would be glad to advise you without obligation. 
Consult us. 


J.6cJ. TAYLOR LiMiTeD 


ToRONTO SAFE WORKS 


Head Office: TORONTO 
» WINNIPEG 
ADVERTISER No. 749 
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MONTREAL 


PREVENT FIRES 


by careful housekeeping and by con- 
sultation with expert agents who will 
advise you how to eliminate Danger- 
ous Hazards. Observe the Moral 
Hazard also. Even where insurance is 
carried, the careless householder or 
owner is as much to blame if a fire 


occurs as the one 


who deliberately 


sets fire to his premises. 


Carry adequate fire insurance, 


but above all 


PREVENT FIRES 


J} 


MONTREAL, TORONTO, WINNIPEG, REGINA, EDMONTON end VANCOUVER 
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Sales Offices 
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Bonus Omitted: 

Yearcend bonus of the following: banks will be omitted this 
year: Commerce, Domin ee Sa Royal & Toronto. 
Dividend Rate 

Shawinigan Water & Pr., Oct. 10, reduced from 62je to 50c 


quarterly. ; 
Dividend Rate Increased: - j 
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Bonus 
Lake Shore Mines, Dee. 18, Soe 


Teck Hughes, Nov. 2, 
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car, truck or tractor, to keep it from 
freezing. 


Sold at all leading garages, service 
and filling stations. 


CANADIAN INDUSTRIAL ALCOHOL CO., LIMITED 


anne Wesdigases; Montreal, Toronto, Winnipeg, Vancouver :..\Crow’s N. Coal 


-|David & Fre. Bi 

-|De Havilland .| 

-(Disher Steel .. 
pref. 


Do. 
143 Distill-Beagram 
minion Bank 


PRINTING - plus 


OU may be getting good printing — 

we mean good paper, good press- 

work, and all that — but mere print- 

ing, no matter how high the quality, is not 

sufficient to sell your product today. It’s 

: 8 plus element in printing that creates 
es. 


MacLean’s can give you high class print- 
ing — 


‘|Dom. Steel, pf. 

Dom. St..& C.B.| 
“7 Dom, Stores . | 
.../Dom, Tar & Ch. 
8.2| Do. pref. ... 

7.8|Dom. Textile . 
is Do, pref. 
-.-/Donnacona . . 
---|Dryden Paper 
...|Duff. Paving . 
10.3} Do. pref. 


.|East. Theatres 
Do. pref. 

.|[Easy Washer . 

4.7|Economic Inv. | 

-|Edmonton D’y 

8.3 oo pref. ... 

am. & Heat. 

10.5 ies. @. Electric ‘ 
Do. (B) 


1. 1\Fam. Players ‘| 
1.1) Do. Vot. Tr. 
9.7|Fanny ret 
7.3| Do. pref. ... 
--+|Federal Distil. | 
.|Firstbrook Box} 
9.6|Ford Motors A 
. |For. Pr. b> 
10. 0.8| Foundation Col 
-|Fraser Cos. .. 
-|Fron. Brew. pt 
Frost Steel . 
Do. pref. ...| 
13] -|Gen. St. Wares] 
70 154-2. 50 8. et nl _ 
944| 7 en Do. pref. ... 


a fundamentally sound advertising and 
merchandising appeal. 


a humanized, dramatized appeal that forces| 34 
interest — that produces sales. er 


the creative service of internationally 
known experts. 


5 . . 
a 100% service from idea to finished pro- i 


duction, including analysis, plan, copy, ; 
design, art, engravings, printing and mail- mt ee es 


t 
ing. 6|. e+-| Do. pref. ... 
20; 2 9.5|Gurd, Chas. .. 


5 | 40¢ 8 |Gypsum, Lime 
-.-|Ham, Bridge .. 
10; Do, pref. ... 
15.4/Ham. Cotton, p 
t 


It’s the plus element in MacLean’s 
printing that makes it different — 
that makes it sell. 


6e 
63 |6.50 
13 
8 
55 
4 


80 
50 


Direct Advertising & Printing Division| =: *, 
The MacLean Publishing Company, Limited 2064 = 
143 University Avenue a 

TORONTO 
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x Pies EC for 1930. No sales recorded in 1981 ‘to date 


16.1|Simon & Son. 


ee 60 ee 
ocuel mB ee 
195] 5 5 
coool S ee 
590 

6 . pref. ... 810 

...|Sterling Coal . da 

6.2/Sup. Pet. Ord. 

7.2| Do. pref. . 

5.9] Do. com. ... 

..|[Tamblyn .. ... 

6.6} Do. pref. ... 


16.7|Thayers, pref. 
--|Tip Top Tailors 


© WD te Sas te ABs ee 


So 


-|Tor. Elevators 
5\Tor. Gen. Tr.. 
nes Mtge. 

Traymore . .. 

Do, pref. ... 
Tuckett Tob. p 
[Twin City ... 

Do. pref. ... 

Do. (notes) . 


10.1)Union N. Gas. 
7.9|\Union Trust .. 
...JUnited Fuel .. 
11.4| Do. pref. ... 
4|United Secs, ..| 
iau Biscuit . 
Do. pref. 
./Wabasso Cot. . 
14. 3|Walker-Good. 
Waterloo Mfg. | 
2.5|Weston Bise. . 
9| Do, pref. .. 
-|West. Can. Fi. 
Do. pref. 
West. Grocers 
5| Do. pref. ... 
ae Steel Pr. p. 
.-|Whittall Can .j 
.|;Windsor Hotel 
Do. pref. . 
.|Winnipeg Elec. 
Do. pref. ... 
Woods Mfg. nek “Séeevl od: be 
ool a SEs iscek- covel S ee 
7 8.7|\Wood Alex, J.p. ee 
os . -|Zimmerknit ae. ee 
e --| Do. pref, 
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a Or payable in stock, 
b New York Quotations. 
: Quotations for 1929. 
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monthly om stock dividend of .005% monthly. 
meth be 


Winnipeg Stock Exchange 


Beaver Fire 


Beaver Lumber. c. . 


Do., pref. 
Can. Amer. 


Can. Fire Ins. . 
Can. Indemnity ... 
Crescent Creamery 


September 21 


Gt. West Life 

Home Investment .. 
Monarch Life 

Nor. Can. Mtge. pf. 
Nor. Can. Mtge. c.. 
Un. Gr. Growers .. 
West Breweries sass 


Tr. shs. .. 


60 
i6} 
85 

103 


16} 
85 
104 


1985 5.12 
1941 6.00 


s 108 1068 1088, 1064 


5 1987 8.96 104.50 105.25 
1938 4.73 101.00 101.00 


1. 4d 1944 5. 02 
. 4) 1946 
+ 5} 1982 4.20 
» 43 1956 5.03 


t. . . eee 
pref. ** aS ve t tr. G. & BR. ‘ 


105.50 105.40 
8.50 .... 
99.00 100.00 
93.00 92.50 
99 93.00 .... 
99.75 100.00 
90.00 91.00 
90.00 92.00 . 
93.00 92.00 - 104.65 92.00 
93.00 96.00 


1.70 99.95 

108.75 108. 15 108.75 
100.50 105.25 100.50 
1.00 99.75 105.30 100.25 
105.25 112.40 105.26 
102.30 96.60 


92.00 102.85 92.00 
«+++ 102.45 97.50 
+++ 108.00 101.50° 
«+» 102.10 91.00 
++ 103.00 92.00 


92.00 104.75 92.00 


Da. 
x—Quotations for 1930. None recorded in 1931 to date. 


Foreign Exchange ‘ 
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New York Funds 
Opened Closed 


{ a ) 


10 September 30 
October 1 .... 
October 2 .. 
October 3 .. 
October 5 
October 6 
FOREIGN E 
Par 
5.26 Italian 
23.80. German 
13.90 Belgian 


ay 


STERLING, FRANCS AND LIRE” 
Sterlin, cneoe 


ne 


Last Year 
High . 
(Discount) 
1-64 
1-32 
1-16 
1-16 
= 


3.93% 


93! 4 
Sept. 29 
5.67 


; price is better than none at all. 


98.25 106.70 98.25 | M 
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Dominion Tar 
Dominion 


Duke 


Price 6/ oom 
Eastern Dairies, Led. Conv. 6/49 .nccesee 
Eaton, T. ean 
Famous P 


Federal G: 
oreign Po 


Fraser Compan: 
Gatineau Power, 1st 


Mtge. 
Gatineau Power, 8. or takes wae 
General er Wares 
owned th Paper Mille 63/68 
Menttsee Powers ise 8. F. 53/51 


Canners 6/40 
Square 


ase Peer eee eeeeeeeees 


MN 6/49 ..ccecseesee 
Securities Corp. 


Maple Leaf Milling 


Quebec 5i/ 
/47 eee eeeeeee 
Power BT . coco scccess 
5/51 
lst, 6 
Ret. 4 
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Montreal wwe B/E wcrcccccccccses 


joodie, J. 


M 

Ogilvie Flour wile 6/33 
Ontario Power ee 
Giese Valley Power 


se eeee eraser eeeeser 
eee ee eeeeeeees 


54/70 
Power Corporation of Canada 43/59 ..00. 


Price Bros. ist S. F. Ser. 
Quebec Power Ist; Mtge. 


“A’’ 6748... 
Coll. S. F," 5/68 


Shawinigan Water & Power 43/70 . 
Shawinigan Water & Power 5/70 ......- 


t Canada Power 

United Securities Coll. ‘Trost 634/62 
West Kootenay Power 5/56 
Windsor Hotel 614/43 


Windsor Hotel 6/47 


Winnipeg Electric 5/35 
lectric 


Winnipeg E 
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Note re Unlisted Securities 


Although The Financial Post strives to obtain 
the closest quotations possible on the stocks 
and bonds in the various tables on this page and teed 


adjoining page, the quotations are not 


guaran 


and no responsibility is assumed in connection with 
them. In inactive markets, many quotations can ¢ 
little more than nominal but it is felt that even ® — 
nominal quotation giving an idea of approximate ~~ 


— 


AJ Pattison. Jr &O. 


LIMITED 


INVESTMENT BANKERS 


Dealers in Unlisted Bonds and Shares 
159 Bay Street, (7...) Toronto 


X 


Elgin: 5101 (22) | 





eaaqy| Agricultural Credit Co. 


aaa 


Plans to Fill Big Need 
In Farmer Financing 


wae 


1 | Beatty Plan 
-diate Credits Announ- 
‘  ¢es Personnel 


or Interme-| To Head Credit Corp. 


National Pole Note 
Payment is in Doubt 


Holders of the 6 per cent notes of 
National Pole & Treating Co. have 
been notified that it is unlikely that 
the $2,000,000 of notes outstanding 
will be redeemed when due on 
December 1, 1931. The company is a 
subsidiary of Minnesota & Ontario 
Paper Co. 

protective committee has been 
formed with H. R. Mosser as chair- 
man, J. §. Otis and D. R. West, 
members. Holders are requested to 
deposit notes with Central Republican 


THE FINANCIAL POST 


No Injunction Granted 


Again n wy Ee epee 
r it 

_ MONTREAL.—Injunction proceed- 
ings started by United Distillers, Ltd. 
of Vancouver, to halt a special gen- 
eral meeting of shareholders of Do- 
minion Factors, Ltd., have been dis- 
missed in the Superior Court. The 
special meeting was called to wind 
up Dominion Factors and petitioners 
sought to halt it on the ground that 
to wind up the company would be a 
direct violation of an agreement by 
which Dominion Factors was named 
selling agents for the majority of the 
Canadian distilleries. 


000 tons of coal with the Dominion 
Coal Co., which makes a total of 


aoa this eae rts re =i Yvery Time You Fill Up Your Pipe 


Developments follow experiments 
with Nova Scotia eoal at Salle, | 
where Montreal Coke’s plant is! 
located, extending ‘over a consider- 
able period of time. The plant is| 
stated to use about 400,000 tons of | 
bituminous coal a year. 


Vancouver will be the rendezvous 


Trade Parley For Vancouver 
of the 1933 convention of the Pacific 


Forei Trade Council, according to 


| ae 
POWELL IS MANAGER Bank & Trust Co., Chicago, deposi- ——— 9\3 sta ment of Mayne D. Hamilton, 
| Fo Ye Wit the Sompany ond the ereesivers | Montreal Coke Purchases. [Frade ‘The council consists of execu: 
| ormer Head of Weyburn of Minnesota % ntario Paper Co. _ Coal from Nova Scotia | tive representatives of all the leading 
Bank to Guide Destinies Harry Smyth, 209 So. La Salle From Our Own Correspondent shipping firms, bankers and harbor 
| of $3 000,000 Credit Street, Chicago, has been appointed| MONTREAL.— Montreal Coke and/| authorities on the coast from Van- 
a } , Co i corm secretary of the committee. Mfg. Co. has placed an order for 30,- couver to Los Angeles. 

pd, ee eeser ee oes800,00 400.00 ‘ ae - é 

Sci en ie I cages erste | 

ed. Fire 28% . | | work of the Dominj Anicultaral Cc , Ou t; t C td 

pe 4 a ominion Agricultura da tery 

padres cs ctabaay fi Th | t Co. has been completed, ne- . Canadian ol1ations on 

t. Wert Life .. -. 465.09. | i } to announcement made by : 

alias Fire sesnee ne OR! = dian Pocikt president of the Can- eee 

ne - "> :400idb asecoe nes Th end getead ee sehen Winnipeg Grain Prices Active Provincial & Municipal Bonds 

29.09 “eS a 

lat. Life 25% ~" eer’ soa : i. Week to October 6 Quotations furnished by A. E. Ames & Co., Limited, 

DG. «> +++» +0ps105.00 125.00 — quis be os Canada Permanent Bidg., Toronto, Ont. 

Life 1 we 8.50 18.09 ee ont have been ee ~ .. Actual 


Dominion Agricultural Credit Co. 

has a capitalization of $5,000,000 9 

divided into 50,000 shares of $100 H. 0. POWELL 

each. The aims of the Formerly general manager of 

the Weyburn Security Bank who 

is to be vice-president and gen- 

eral manager of the newly- 

formed Dominion Agricultural 

Credits Corp., formed to supply " Hi 305 

revolving credits for the develop- | : . : 
ment of western agriculture. 


PS 


= 

a 

a 

> > 

San 
Bas 

> 

iy 


AMAanMnanwua macs? 


31.00 © 
je and 


le wer. 608 ese 
, 1 


> >is 

RRBRS 
Ses 

& 


SRIEINSBEBERBI 
SRESBRK 


SPM NALSNVTL 


Yess 


oP 


_— 
es 
wie 


_ 


Cle Ce Cn: 
SIS 


~ 
iS 


BaSRERR 


RABSEESSS 


22°28 
tO ee 
BSRASSSSESB 


ssessiex 


company, namel > $5,000,000, was | }- . eecceceee & 964 
subseribed shortly the el ere Aa ct ae 
of officers | was projected by Mr. tty, legal . 

remains to be held, | difficulties cropped up in that many secual ‘33 38 824 
.G. trust, loan 42 al eo edeebdene a af aa 
Lieut.-governor of Mani- i . ‘ ‘ d 
toba, will be president, and HO. scribe a substantial anount he | —=———————— 
Powell, vice-president and general| company, were unable to do Canadian Bonded Grain in U. S. ; } . 
manager. without smpoctan enabling legislatio | ———=—_—===—=—==—=————=__——[> C. P. R. Awards Contr those lest in the at Saint John” 
directors, both | from P. ent Gegalizing this a3| Quotations on New York Produce Exchange, Basis Buffalo for Hasker'C : in July this year. present onder, ; 
be selected and the head office of | W25 done at Ottawa and by the/ai, row Close Highfor Lowfor Close MONTREAL.—The Canadian Pacific on Secdnk siete olen aa . 
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“The Pick of Canada’s Burley Tobaceo” 
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company will be in Regina.| Ontario Legislature and as a re- to datet Sept.29 week week Oct. 6 Railway has awarded a contract total-|the care 
Following is o lis directors of | Sult a certain amount of money Wheat ling about $400,000 f. truction of 
Dominion ; ral Gre 2: Sa subscribed by these ‘oh $ = Oot. a e 50 “i As sale becue tae Soglae eaitle shed to acco’ 
ames - nce opened Mar » 
f Bond, of Win- 
of Em| Saskatchewan 
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Mining Stock Quotations 
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N. SM TIN ORK 
:C. M. Bowman, Oloses Shop a ee ; a1 York St 
utua ur- a Goa oron 

Es Comino Cent, ar:| ana as Soin OE BS" tase = = 

‘ S%% general manage . : 23 «2.02, ? om : 

Beseoeses 3 a ~# 4 b Can . innipeg, = H. 0. Powell, form- The sum of $2,500,000, ap “064 “a - ‘oe MILLAR MACDONALD & co si . 

tillers ake “ : ONS y ada $/ erly general manager Weyburn| sted for the use of the hae 4 ? ’ # C HARTRRED ACCOUNTANTS : 7 
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Business Leaders exhausted 
eae Bee! present conditions, ‘ precl Te- 
deb, stk, ea cultural ts yment of princi Jca deteak 
Can. . a Boe C 3. loans, aaa finds are becom- 

; available. 
ince the establishment of the 
board, loans to the total amount 
sted | of $17,000,000 have been made, of 
credit corporation to catatundings Ti te. nderstood thet 

, oO un 

assist in extending mixed farming | the poremasent of the province 
throughout the oe enere physi- | does not contemplate appropriating 


babeequen y at Winnipeg in an| board, ‘The offices of the board, 
; o ices 
address before the Board of {rade | however, will still remain open for * 


“} of that city, Mr. Beatty elaborated | the collecti f 
on the scheme and pointed out that | the quperticien oh entice : 
oe sereatinn of _ a company = was ey fab th 
magn yo in no way the appropriation of $10,000, 
ie A mS Cys { | to meet or correct the unusual con-| for io nea ot the board would re- 


tae ee eneenes 
| WILTON C. EDDIS & SONS — 
Established 1895 ; 


CHARTERED. ACCOUNTANTS 
Federal Building, Toronto 
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PIPE & ALLEN 2 

QUALIFIED ACTUARIES maha 

Specializing in Pension Fund valuation, — 

statistical analysis and Hollerith tion tis een, fire. 

and life insurance companies. 
‘METROPOLITAN BUILDING. - 
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pectation not borne out by experi- 
ence. 
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CLARKSON, GORDON, DILWORTH, 
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GUILFOYLE 
CLARKSON, McDONALD, CURRIE & COMPANY 


TORONTO OTTAWA WINDSOR 
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ty of agriculture with the indus-| FAVORED BY BOARD 


d intaining addi- oe a ae ; 
onal sources of revenue ce. ane gag wage: 
nance from our farms.” nalyze 1 
Although details of operation will} Body P 
be in the hands of the newly-ap- Gitbeaghen’ 
ponies board of directors, it is be- From Our Own Correspondent 
SMe by Mn Bert in rebe eae| pat. and Public Utility Board in 
dress) and_ before the” standing seats oh Winnnne Hacc Gon: |i 
Committee on Banking and Com-| thes per cent tax on gross earnings | No 
t merce at Ottawa, that the rate of| paid to the city and from the cost of x, 
Peet in rescurces In 1930 | coed 6 por cont_and that an ad-| ower over hese contractual matters | | 
nk 4 it canfinues its de- ditional ‘charge for insurance and the Board took avoetes a point out, ‘ 
Bern for handling livestock will be made, | in its judgment, that these charges | No 


: ] ominally borne by the 
pnogress. poor poe to $1,000 will utility. ceunaner and "made Y ome ve 
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E. R. C. CLARKSON & SO 


Authorized Trustees and Receivers 
15 WELLINGTON STREET WEST . TORONTO 
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MONEY ORDERS 


5 Year oot TRUST 


AS -Purpose 
vestment 


AN ownership interest in 25 
common stocks selected for 
possibilities of enhancement is 
provided in Permanent earn 
5-Year Fixed Trust Shares |] | 4% per annum, 
This fixed investment trust ter- ee half- 
minates in 444 years, but its yearly. 
special plan provides that if the A source of added 
aggregate value of the under- income, 
lying stocks double the “base aa 
value” as of March 1, 1931, at 
any time thereto, the entire 
trust shall be liquidated and 
the proceeds paid to the share- 
holders. 
Ask jor descriptive circular describing 
this unusual mvpestment 


Price about 5 per share 
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SSE e, repayable prob- ; 
— OVER $43,000,000 ably in ti veard, the ity chesaratjens Ss iavor see revision of No 
7 Surplus amd Reservas to be in the form of a chattel mort-| An extract from the judgment of | 10 
i ge on the livestock purchased.|the Municipal and Public Utility : 
: $5,700,000 A suggested a os sy 2 noe ones =e EA ma a 
ee : ive . mi t . er 2. “ very No 
i ; fares have been correspondingly or| 3 
; TORS a Moora a rom es ~ os more greatly increased all over the| 1 
a Ratk Gack eluseeeer seneiiia 90 t0 continent) intended to assist the| ; 
A ¥ ’ e car riders con- 
= DIC E / eee ae ss ™m. i tinged and. ft "was hoped. im woved os 
. POUNDED 1894 8 a pian is follow wo service, has en _a double burden| § 8.70 
_- ° be along the lines of the Agricul-| upon the riders. The tax is a first) 1 .40 
|_ MINNEAPOLIS (| tural Credit Corp. of the United | charge of 5 per cent on the gross | No 9-4) 
INCIES IN 1@ CANADIAN tate : been operati revenues; the resu - : 
CITIES fal can mace — afteneete ane ¢ dence is to impose on the fiders, not 20.8 
: P . M only the amount of the fare increases 
iN v4 Dakota, South Dakota and Mon- | 1 x¢' siso a tax on that increase. The 
I 'o tana since 1924. fare increase of 1930 manifestly 
OO enero y A Although a substantial part of | given for “relief” of the Company, 
or the proposed capital stock of the | has already cost the car riders over 
— + | $10,000.00 more by reason of the tax 


32 
a 


epee 
fee 


than they paid proportionately in 


former years. 

“During the earlier years the utility 
was not required to pay this tax. 
From 1902 to 1913 the tax increased 


from $9,986 to $119,228—-the greatest 

amount under the original fare 

schedule. Fares were increased in 

1918 and 1920, mileage having in the 

meantime increased from year to year. 

The increase in the amount of the 

;. oe tax, as related to passenger carriage 

strives to obtain Hae and mileage is indicated by compari- 
ie son: 
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the ynlisted stocks ae Year Passengers Mileage Tax or ai ‘ia ‘ia aa 
Pal “4 . 1918 ... 59,600,000 8,889,848 $119,228.48 


this page and the 
re not guaranteed 
in connection with 
quotations can 

s felt that even @& 
2 of approximate 


161,258.48 


7 ..- 60,000,000 10,739,830 
192 162,967.51 


© a, vn . — 08 lusively shows a tax 

[Oi ' os ive 
ed by joint account priv- coon 7k bens of the same 
ileges. Two people may carriage of more than $40,000 a year. 
cheque and deposit through 


This increase on the same basis under 
" one account, 


1932 fares cannot be less than $50,000. 
The municipal authorities, with their 
° present pospenslssimene ean prob- 
makes a very convenient 
family banking arrange- 
ment. 


ably do nothing in the near future 
to lighten this burden. When the 
time comes for the problem to be con- 
Any Branch of the Bank will . 
be glad to open joint accounts 
and explain details. 


sidered the Board wishes to be on 
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record as agreeing with newspaper 
. MEAD OFFICE , , 
Capital and Reserve $15,000,000 | 


. 60,223,000 11,687,272 
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The Financial Pos 
Answers Your Questions 
Without Charge .. 


As a subscriber to The Financial Post you are 
entitled to ask questions regarding any invest- 
ment that you are interested in. 

Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 

USE THIS COUPON 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. ’ 


Please send me The Financial Post for the next year (52 
issues) I enclose $5.00. 
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editors, engineers and others who 
have recommended a revision of 
this tax, and secalls that in 1928 its 
members were part of a committee 
which reported to the Legislature 
on the taxation of public utilities to 
the effect that while lands should 
be. taxed as other lands are, al] other 
taxes should be consolidated and 
imposed on net rather than gross 
profits.” 


August Was Good Month 
For Mutual Relief Life 


Mutual Relief Life Insurance Co. 
report new business issued and re- 
vived in August amounting to $273,- 
340. Death claims paid during the 
month totalled $26,309, and the total 
insurance in force as at Aug. 31 was 
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Banks Add Strength 


_ To Current Position 


‘Current Banking Event 


Liquid ‘Assets Mount as Business Tempo Slackens— 


Savings Again Show Increase 
ligt tion of Canadian 


. sented by to 
- securities, call loans 


of the} business-on Aygust 31. As the bulk | 
banks | of this is U. S. currency and 


extent 18,000,000 repre-| considerable amount is probably | 
ne ee a a in circulation in Canada it will be | 


bank bal-j| interesting to ncte just how this 


and foreign currency | item stands a month from now 


abroad, 
’ is shown in the A 
chartered 


return of | and whether or not there has been 

A fur-|any liquidation of this coinage 

of $17,000,000 in bank} which is currently worth 10 or 12) 
also 


shown of which| cents more on the dollar than our 


add-| own. Another interesti 


been 
in Central 


000 
deposits and the re- | “Deposit 
deposits. 
Sinée January of 


item is: 
old Re- 


serves” which is up $1,700,000 .to 
is year im-| $27,530,000. Of this total only $13,- 
have taken place | 631,000 is in gold coin and the 


and liabilities of Can-} balance is in Dominion notes which 
with the result that/are of course equivalent to gold 


deposits are now some $35,-| if one can but 

higher than hey, were at/ ernment to yield up 
0 

within 


,000,- | impossible task). 
high reached 


rsuade the gov- 
ld in return 
vern-| for them (a difficult though not} 


As is to be expected, business 


is nearly $150,000,- | conditions continue to reflect a slow 
at this time last tempo, The Financial Post credit in- 


| dex for Au 
rent and 


". Foreign Currency Up 


t (the ratio of cur- 
loans in Canada to de- 


_ An interesting item not generally | mand and savings deposits in Can- 


but which takes |ada) showing a further 
on added cart 
oa cvotg sar Sats id by ta year 
S 0 currency y | per cen 
at the close of pe The i 


cance at the 


decline to 


63.38 per cent as compared with 
64 per cent a month ago and 74.4 


ago. 
Financial Dost analysis of 


the bank statement is as follows: 


ASSETS 
Immediately Available Liquid Resources 
Aug. 1931 July 1931 Change 


3 > 3 
64,567,318 67,897,888 — 3,330,575 
98,994,321 99,108,654. — 114,333 

530,866 25,730,866 1,800,090 
93,665,424 84,228,863 9,442,061 
a aeees 2,001,154 


452,406, 3,373,980 
109,665,579 6,188,114 
865,297,345 


Aug. 1930 


71,629,675 
100,073,707 
46,830,866 
94,456,199 
18,473,466 
303,992,474 
215,635,325 


851,001,712 


104,582,465 


846,991,944. +- 18,305,401 


Chaser 
7,062,362 
— 1,079,386 
— 19,300,000 
790,775 
_- 6,522 
+148,414,424 
—105,969,746 
+ 14,205,632 


Loans and Securities Other Than Those of Canadian Government 


101,948,913 
51,639,523 
228,933,309 
1,260,490,851 
222,248,270 


109,980,376 
1,975,236,242 


859,428 
2,933,619 
4,809,971 

, 144,693 
9,670,126 


5,652,669 
3,489,688 


169,610,939 168,751,511 
78,967,611 76,088,892 
630, 


1 062 163,440,033 
1,127,280,857 1,125,788,164 
198,795,904 208,466,030 


: SOCS. oe 
bas reek iain 
a loans . 

aeeee heeds 
ss & mun. 


aeeenee 


\ 1867762,285 181,109,616 


Other 


9,185,428 
6,288,017 


6,852,907 

79,080,285 

64,996,10 

14,758,746 

1,801,969 

179,116,764 182,858,454 
2,91 667 2,902,887,644 

Caer as7 6,834,017 

> 112,681,584 + 105,676,772 + 17,004,812 

$,083,950,148 $,015,898,488 + 18,552,315 


LIABILITIES 
To the Public 


137,098,642 + 4,714,390 
003, 


8,018,443 
5,485,477 
6,840,867 
78,595,010 
83,855,098 
11,071,286 
1,971,445 


195,832,626 
$,022,160,580 


271,159 


+ 11,574,023 
- 26,520 6, 
117,907,333 


3,146,851,857 


166,154,609 
35,785,169 
25,518,295 
24,200,000 


141,813,032 


. a 
« © 26,141,550 
6,500,000 000 — 1,000,000 


Deposits by Public 


568,462,418 561,274,437 + 7,187,981 
1,461,091,577 1,451,275,655 + 9,815,922 


+» 2,029,558,995° 2,012,550,092 -- 17,003,903 
«831,696,171. 380,685,497 + 960,674 


Due te Banks Abroad, Etc. 
6,586,930 + 2,720,032 
64,510,809 + 465,933 
5,284,534. + 697,997 
64,999,101 — 3,655,949 
2,835,857 © +- 15,029 


2,690,555,911 2,677,914,262 + 12,641,649 
12,739,019 . 41,935075 + 1,603,944 


Liability te Shareholders di 
3,523,914 1,355,896 + 2,168,018 3,538,866 
000,000 eescece 160,893,549 
és 144,786,926 


3,121,094,492 
74.4 


598,178,476 
1,404,118,280 


2,002,296,756 
384,818,790 


9,806,962 8,611,009 


3,980,451 


 2,800,415,401 
11,459,750 


Gross + 3,018,818,844 2,996,905,288 + 16,413,611 
Credit Index* . 63.3% 64% 0.7% W 
* *Ratio of current and call Joans in Canada to demand and savings deposi 


WINNIPEG 


m\ ASSURANCE COMPANY 


| nie hitae 000 
Jnsurance in force 
4 0ver'600,000.000 


ee 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 


Head Office: WINNIPEG 


Toronto Office: 205 Brock Building 
Walter J. Steer, Branch Manager 
President, J. B. Coyne, K.C., Winnipeg, Man. 
1st Vice-President, T. 8. MePKerson, Victoria, B.C. 
2nd Vice-President, Alan S. Bond, Winnipeg, Man. 


Applications for Agencies Invited 


‘+ 


783,944 -+- 


+ 67,662,026 
+ 27,827,988 
— 70,803,247 
—133,209,994 
— 23,447,366 


+ 26,781,909 
—105,188,684 


+ 1,443,144 

838,432 
— » 609,382 
+ .. 943,038 
—~ 22,511,946 
+ 38,425,602 
— 244,750 


— 16,715,862 


—107,698,913 
23,553 
— 6,226,749 


—112,901,109 


— 24,341,577 
— 25,244,279 


+ . 
— 17,700,000 


9,716,058 
6,973,297 


27,257,289 
53,222,619 


+ 695,953 
+ 6,043,978 
829,929 
— 22,511,946 
—— 1,129,565 


—109,859,490 
+ 1,279,269 


—107,775,648 
= 11.1% 


ts in Canada. 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 


Alberta and British Columbia 


FIRE - AUTOMOBILE 
Insurance in force over 
Total Assets oVer 


Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont 


THE WAWANESA MUTUAL INSURANCE 


Head Office—Wawanesa, Man. 


‘ 


WINDSTORM 
$200,000,000.00 
3,000,000.00 


co. 


-PROTECTION 


The Independent Order of Foresters is 
operating under a lodge system and existing 


a fraternal benefit society | 
for the purpose of affording 


to men and women the completest protection at the minimum cost. 


This protection covers practically every phase of family life. In addi- | 
tion to the protection afforded through its Insurance and Sick Benefit | Fort William 
artments, a number of practical fraternal benefits are available | 


to its members. 


Reserves—$36,827,055.00 


_ Surplus—$2,680,759.27 Pr 


Independent Order of Foresters 


FRANK E. HAND, 
Supreme Chief Ranger 


HEAD OFFICE: TORONTO, CAN. 's 
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THE FINANCIAL POST 


Vast Network of Banks Serve Prairie Provinces 


Prairie proce Branches 
° 
Canadian Chartered Banks 


One 
© Branch 


BANK PAYMENTS /|Branch Banks 


TO SHAREHOLDERS 
$1,920,000 LESS 


Omission of Bonuses to:be 
General, States Beaudry 
Leman 


The omission ‘by Canadian char- 
tered banks of customary bonuses 
will entail a reduction of $1,920,- | 
000 in the amount paid out to| 
shareholders this year by these in- | 
stitutions. Regular dividend pay-| 
ments will be maintained, however, | 
and a total of $17,500,000 will be, 
distributed in this\ way. | 

The statement that bonuses would | 

i all banks this year | 
Beaudry Leman, 

president of the Canadian Bankers’ 
Association, following the an- 
nouncgment by the directors of the 
Imperial B that the usual 1 

r cent bonus would not be paid. 

e action of this institution as a 
criterion of the bable trend was 

i e Financial Post 


Since only six of the ten banks 
have made a custom of pa a 
bonus, the statement that regular 
dividends will be fully maintained 
wees imply that no cuts will be 

by the Banque Canadian Na- 
tionale, the Bank of Nova Scotia, 
the Provincial and Barclay’s (Can- 
Of these, the Nova Scotia 
has just paid its final quarterly 
dividend for the year of 4 per cent, 
maintaining the usual rate of 16 
per cent per annum. ; 
Distribution Shown : 

The total of bank dividends to 
be disbursed this year will there- 
fore be distribu’ as follows: 

Bank Dividends, 1931 
Reg. Regular 
oer aeaeed 


__ 17,500,000 

The statement issued b 
Leman during last wee 
follows: 

“In common with other financial 
institutions, the net earnings of the 
chartered banks will not be as large 
in 1981 as in the prosperous years of 
the immediate past. In addition to or- 
dinary dividends, six of the ten banks 
in recent years have paid a bonus 
of 1 per cent or 2 per cent on paid- 
up capital. This year no payment will 
be made in the form of a bonus b 

| the banks that had adopted suc 

' method of distribution of profits, but 
regular dividends, I am informed, will 
be fully maintained.” 


| Weekly Bank Clearings 


Eastern Cities 
Oct. 2, 1930 Oct. 1, 1931 
$ 3,790,773 $ 
624,09 


889,214 
sseeeeees 141,397,072 


610,845 


760,186 , 
124,901,572 


148,591,916 


Western Cities 
Oct. 2,1930 Oct. 1, 1931 
809,181 $ 559,940 

69,438,069 


Prince Albert ... 
Edmonton 
Calgary ......... 
Medicine Hat ... 
Vancouver ...... 
New Westminster 
Victoria 


354,748 
18,635,835 
1,119,929 
2,701,655 


oo 
| Monthly Bank Clearing 


Eastern Cities 
| Sept., 1930 
$ 15,011,142 

10,112,394 


Sept., 1931 
$ 12,685,836 
9,645,999 
3,247,220 
2,835,515 
21,394,279 
24,412,164 
427,687,363 
3,263,176 
3,030,651 
576,107,699 
19,871,566 
3,664,268 
11,548,942 
1,717,943 
9,957,307 
1,810,940 
2,789,651 


| Sherbrooke 
Quebec . 
Ottawa 
Montreal 
Kingston ........ 3,845,896 
Peterboro .,....+ 4,127,320 
Toronto ...seeeee 477,824,453 
Hamilton 24,168,802 
4,446,345 
13,049,487 
2,452,250 
13,655,349 
2,824,254 
4,613,194 
Western Cities 
Sept., 1930 
eee$ 3,859,231 
seeee 240,169,094 
2,317,427 
24,804,424 
4,679,691 
2,061,446 


Brantford ..e.e+. 
| London 


Windsor 
Sarnie . occcrcecde 


Sept., 1931 
$ 2,804,023 
167,161,688 
1,787,182 
16,523,218 
2,694,394 
1,463,004 
15,564,165 
28,441,667 
1,106,298 
1,735,975 
61,552,923 
2,488,255 
7,511,685 


Winnipeg .. 
Brandon 


Medicine Hat ... 
Lethbridge 
Vancouver 


Me 


the 


| Prairie provinces 


Honeycomb 
Prairie West 


If Prairie farmers are inclined 
to criticize the Canadian chartered 
banks for their attitude on loans at 
resent time, the 
be thankful they still have a bank- 
ing system to serve them in view of 
the tremendously high mortality 
rate of country and urban banks 
in the United States at the present 
time. 

In order to visualize just what 
coverage was being given the 
by Canadian 
banks, The Financial Post has pre- 
pared the accompanying map which 
tells in an amazing manner how 
the 914 branches of eight chartered 
banks are honeycombed across the 
Prairies. , 

Unfortunately no accurate. figure 
as to the amount of money that has 
been invested by these banks in 
their, Prairie province properties, is 
available, but a rough computition 
made with the assistance of a 
banker who knows the situation 
well, places the total investment at 
something like $35,000,000. This 
money of course is invested in the 
actual physical properties and is 
quite apart from monies loaned 


.and otherwise invested in the three 


provinces. 

It is unfortunate that the Canad- 
ian banks do not make more effort 
to give publicity to matters of this 
sort, since there can be no doubt 
but that they are thoroughJy proud 


of their Prairie-wide banking cov-|'s 


erage. 


may at least | 


Two or gg fouror More 
Three Branches Branches 


Few business men either in 
the West or the East, realize the 
tremendous ramifications of the 
Canadian chartered bank system 
across the prairie provinces. By 
‘special ,arrangement with the 


Bank Chat 


W. E. McDONALD, formerly assist- 
ant manager of the St. John’s, New- 
foundland, branch of the Bank of 


‘Nova Scotia has been appointed man- 


ager a Summerside, Prince Edward 
Island. 

HARVEY WEIDNER, after six years 
on the staff of the Hanover branch of 
the Royal Bank of Canada, has been 
transferred to the Yonge and Bloor 
Branch, Toronto. : 

The Bank of Montreal announces 
the following staff appointments: 

WALLACE, of the Superin- 
tendent’s Dept., Toronto, is appointed 
manager at Bloor St. and Windermere 
Ave., Toronto. : 

J. D. MOLSON, manager at West- 
mount, P.Q., has gone on leave prior 
to retiring on a sion, 

J. L. MINORGAN, formerly account- 
ant at Tweed is appointed manager of 
the Aultsville, Ont., branch. 

T. CARLISLE, formerly of head 
office, has been appointed manager at 
Westmount, P.Q. 

E. S. J. MARTIN, manager at Peter- 
boro, has gone on leave prior to re- 
tiring on a pension. 

G. M. LYONS, of the Superintend- 
ent’s Dept., Toronto, is appointed 
manager of Highgate, Ont., branch. 

A. H. BRIDEN, formerly manager at 
Highgate, Ont., is appointed manager 
at Blenheim, Ont, 

G.. K. TINNEY, former manager of 
the Blenheim, Ont., branch, is ap- 
pointed to Superintendent’s Dept., 
Toronto. 

W. C. MORLEY, formerly of the 
staff of Battleford, Sask., branch is 
seosentes manager at Rose Valley, 


ask, 
A. 8S. FERGUSON, former manager 


ANITOBA 


Winnipeg office of one of Can- 

ada’s a banks, The Finan- 

cial Post has prepared this chart 

to show in graphic form where 

these 900 odd  branthes are 
located. 


at Rose Valley, Sask., is appointed 
manager at Bromhead, Sask. 

A. B. MOORE, of the staff at 44th 
Ave. and Fraser branch, Vancou- 
ver, is appointed manager at’ West 
Point Grey, Vancouver. 

J. SCOTT, of the staff at Main and 
Hastings Sts., Vancouver, is appointed 
manager of the branch at 44th Ave., 
and Fraser St. 

A. REX MacDONALD, of the super- 
visor’s department of the Royal 
Bank, has been appointed manager of 
the branch of the Royal Bank at 
Chippewa. 


Merger of U. S, Banks 
Involves $2,000,000,000 


Consolidation of the Bank ,of 
America with the National City Bank 
is announced by the heads of the 
two institutions today. Total re- 
sources will closely approach those of 
the Chase National Bank, the largest 
banking organization in the world. 

This plan, it is explained, follows 
out the decision announced recently 
by the Transamerica Corporation— 
which holds 63 per cent interest in the 
Bank of America—to divest itself of 
controlling interests in banks, 

National City Bank reported re- 
sources of $1,976,140,595 as at June 
80, while the Bank of America’s assets 
totalled $338,300,813. The total 
branches operated by the two institu- 
tions at that time amounfed to 89, 


Com. Travellers’ Mutual : 
Joins Confederation Life 
Confirmation has been given by the 
Dominion .Commercial Travellers’ 
Mutual Benefit Society of the transfer 
af the society’s undertakings, assets 
and liabilities to the Con federation 


Insurance for Buyer and Selter 
HEAVY DECLINE 


IN HAIL VOLUME 
SEEN THIS YEAR 


Premiums at Lowest Ebb 
in Decades—Alberta 
Loss High 


The lowest premium volume writ- 
ten in decades is the chief feature 
of hail insurafice losses in Western 
Canada this year which completed 
its “season” a few weks ago. Mem- 
ber companies of the Canadian Hail 
Underwriters Association with 
headquarters at Regina, report that 
the total volume written is only 
about 20 per cent of last year or 
about $700,000. Only three years 
ago the volume was over the $7,- 
000,000 mark while average pre- 
mium income for the past ten years 
has been over $5,000,000. 

Alberta suffered the heaviest 
loss which is expected for that 
province to run between 150 and 
200 per cent. Practically all the 
losses were in the north, a feature 
being the large number of small 
losses which are very unsatisfac- 
tory from the insurance company 
point of view. 


New Underwriting Rules 


Alberta’s experience this year 
will in all probability ‘lead to a 
further revision of underwriting 
rules, for 1932, toward obtaining 
general use of the deductible clause 
similar to that which was in effect 
for the first time in Saskatchewan 
this year. In all’ probability an 
attempt will be made next year to 
issue a 20 per cent deductible policy 
and also to bring into effect a 
25 per cent minimum loss clause. 
Saskatchewan had a 10 per cent 
deductible clause in most areas this 
year. The deductible policy means 
that if a policy is written for $1,000 


| the policyholder bears the first $100 


of loss, if a 10 per cent clause is 
used, or the first $200 if a 20 per 
cent clause is in effect. This is 
similar to what has been tried with 
considerable success in the auto- 
mobile field under collision policies. 

Furthermore the association feels 
that member companies must get 
away from a valued: policy to a 
policy for indemnity. At the pres- 
ent time hail policies are written on 
the $1,000 basis with the farmer 
having the option of valuing the 
crop from $6 to $20 og acre, ‘An 
indemnity policy would merely in- 
demnify the farmer for the actual 
cash loss occasioned by hail rather 
than pay the face value of the 
policy. This is also something 
which has been done in recent years 
in connection with automobile poli- 
cies, 


Municipals Affected 
Municipal hail associations have 
suffered a like loss in volume of 
business, Last year in Alberta the 


Hail Insurance Board had $11,000,- 
000 of business at risk while this 
year the volume is down to $1,600,- 

00. One faetor responsible for 
this is the fact that while last year 
crops were valued for hail insur- 
ance -purposes at $10 an acre, this 
year the valuation was $6. Then, 
of course, the acreage was cut to 
about 25 per cent of last year. 
Premium rate is not fixed until the 
end of the crop year but it is ex- 
pected that the rate will be under 
10 per cent or about $150,000 as 
compared to a rate of 16 per cent 
last year. 


Insurance 
Inklings 


LEIGHTON McCARTHY,  K.C., 
president of the Canada Life Insur- 
ance Co. has been appointed to the 
board of governors of the University 
of Toronto. 


J. A. COLLINS, of Edmonton, one 
of the high producers of the North 
American Life Assurance Co., recently 
attended that company’s convention 
at Minaki Lodge. Mr. Collins has held 
office in the company’s production 
clubs many times in past years. 


Dominion of Canada General In- 
surance Co, announce the following 
staff changes: 


J. CECIL STUART, Manager of the 
Montreal branch becomes general 
superintendent at head office, 
Toronto. 


LYLE L. ROOKE, manager of the 
Eastern Ontario branch at Ottawa 
becomes manager of the Montreal 
branch. 


B. G. GRANT, inspector at Ottawa 
has been appointed in charge of the 
branch there. 


ALEX. FRASER, of the Montreal 
branch becomes secretary there. 


R. W. HERRING has been appointed 
adjuster at the Montreal branch. 


HOMER J. HALE, manager of the 
Central Ontario branch of"the Canada 
Life Co., at Hamilton, is now in charge 
of an extended territory which 
includes a total of eleven counties. 


_ VERNON C. HALE, for the past 
five years assistant manager, at 
Hamilton, of the Canada Life branch 
office, has been appointed Associate 
Branch Manager. 


Licenses Issued’ 


Department of Insurance at Ottawa 
announces the issuance of Dominion 
licenses as follows: 


The Lumber Mutual Fire Insurance 

Co., of Boston, Mass.—To transact 
fire, sprinkler leakage, tornado and 
explosion insurance; insurance 
against loss or damage, other than to 
gtowing crops, by hail. E. D. Hardy, 
Ottawa, is Canadian chief agent. 
_ Royal Insurance Co. Ltd.—In addi- 
tion to classes alréady authorized, to 
sell insurance against damage to 
property or persons caused. by break- 
down of machinery. 


Metropolitan Life Mgr. 
Named for N. Y. Post 


Among several staff changes and 
appointments recently announced by 
the directors of the arene Life 
Insurance Co., of New York, is one 
of particular interest to Canadiah 
insurance circles. Henry E. North, 
gener manager of the Canadian 

ead office and third vice-president 
of the company has been recalled to 
the home office in New York to fill a 
newly created position, that of 
director of sales promotion and field 
education. : 


_ Mr. North first joined the company 
in 1913, becoming deputy superin- 
tendent in 1914, superintendent 
in 1917, and superintendent ot 
agencies in 1921 in New England, 
and the southwestern territory. He 
came to Canada in 1925 as superinten- 
dent of agencies and was subsequent- 
ly appointed third vice-president in 
charge of the Canadian office. 


North American Life Co. 
Vacates King St. Premises 


North American Life Assurance Co. 
has now vacated its old headquarters 
at 112 King Street West, Toronto, in 
psperation for the razing of the 

uilding, and have taken up occupa- 
tion of the Ogilvie Building at Bay 
and Wellington Streets. The work of 
wrecking the King Street building 
will be commenced in about three 
weeks, by which time all the tenants 
will, it is expected, have vacated the 
premises. 


Contract for the erection of the 
company’s new building has not yet 
been let, but the plans are now prac- 
tically completed and will be ready 
for the contractors in the course of 
the next week or so. 


INCREASES 


Assets over 
$10,000,000.00 


The Cash Income for the first 
eight months exceeds that of 
the same period last year. 
There has been a substantial 
increase in the amount of the — 
oes assets. eine ter 
Policyholders are applying 
additional policies. 

The face value, the loan value, 
the surrender value of fife 
insurance contracts -. 


* MONARCH 
LIFE 
ASSURANCE 


COMPANY 
HEAD OFFICE —WINNIPEG _ 


P 


\An adequate education is the best, perhaps the only: 
thing a father can give his son. ‘a 
But it will be priceless. ‘ 
How to make it possible? That is the question which 
perplexes so many anxious fathers. ee 
The College Policy of the SUN LIFE ASSURANCE = 
COMPANY OF CANADA assures such an educas 
tion. It provides that a pre-arranged sum shall be availe @ 
able year by year during the boy’s college _ Course, 
Modest annual deposits spread over a long period will 7; 
provide for the necessary fees and maintenance, mY 


Details furnished on application. 
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re is safety for 

¢ your Valuables—a 

** safety. deposit box 
costs little to rent . 
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Life Association, as reported in The yembodied in licies offer 
Financia] Post last wee life companies, the resu! 
- The reason given for this step is| the society’s membershi 
the severe competition in the life} 1915 num 1,462 had 
insurance field, the board finding it | dro to rr 
impossible to offer its members the ew certificates will be iss 
the members by the Conf 
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NORTHWESTERN MUTUAL 


“ 


FIRE ASSOCIATION. 

, SEATTLE, WASHINGTON ie 

HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO) 
Writing Fire and Automobile Insurance at Cost. ~ 

ALL POLICIES NON-AS 

Paying Dividends ranging 


Toronto, Otta Vv meouver, Victoria, 
Winnipeg, Montreal, Quebes City, Saint Joha, 


SURPLUS TO POLI 


! : " 
(hem ee tad eats Tes Se tae 


Over $230,000.00 
deposited with 
the  Deminion 


ASSETS EX: 5 
Superintendent of Prompt settlements from EF 


FIRE—AUTOMO LATE : : 
- TORM 
Western Canada’s Oldest Mutual 


ePortageila‘Praitt 
> Mutual Insuranc 
econ Company — 


Head Office, Portage la Prairie, STRATTON WHITAKER, 


ONTARIO BRITISH COLUMBIA 
Dominion Bank Building, Toronto Commerce Building, Vancouve® 


ie 
e 


@ ADEQUATELY Protect Your Family! 


CHARTERED TRUST AND EXECUTOR COMPANY)” 


knows whereof it speaks when it 

advises you, in your Will, to name a 
Trust Company Executor thereof and 
Trustee thereunder. Modern requirements 
pertaining to estates demand that such 
advice be heeded in order to adequately 
protect your family. 


Chartered Trust and Executor Company 
suggests that it avails a man but little to 
create an estate for his family during his 
lifetime if it is dissipated by inefficient 
management after his death, 


CHARTERED TRUST AND 
EXECUTOR COMPANY 
34 King St. West, Toronto 2 
132 St. James St. West, Montreal, Que, 


President: 
JAMES Y. MURDOCH, K.C. 
Vice-Presidents: pow 
W.S.MORDEN, K.C. JOHN J. GIBSON and Gent. Mgr. 
Séeretary: E. W. McNEILL 
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{Pulp and Paper Holds 


I; ndustry 


Industrial Leadership 
In Production Values 


Figures, However, in 1980 
Lowest in Four 
Years 


NEWSPRINT HELPS 


Capital Invested in Whole 
Industry Showed Gain 
‘of 11.8 Per Cent 
Over 1929 


From Our Own Correspondent 


-MONTREAL—Despite declines. 


in gross and-net production, the 
pulp and paper industry still re- 
mained the most important manu- 
industry in Canada in 
1930 headed the list for gross 
and net values of manufactured 
products as well as for distribution 
of wages and salaries. In total cap- 
ital invested, it was second only 
to electric light and power plants, 
while in total number of employees, 
it was second only to sawmills. 

Tt was in 1922 that Canadian 
pulp and per industry exceeded 
the sawmills in wage and salary 
distribution to top the list, and it 
has been first in gross value of 
products since 1925, when it super- 
seded Ee gross value of flour mill 


on. 
An interesting feature of a pre- 
liminary report on the pulp ae 


ders | paper industry issued by the Dom- 


inion Bureau of Statistics. is the 
fact that the industry’s gross con- 
tribution toward a favorable trade 
balance in 1930 was approximately 
$176,506,583. ; 
Production Was Lower 
Adverse conditions in the indus- 


c try are reflected in figures cover- 


of | ing gross 


owing 
will | factured 


fantity and Value 
Showed Decline in 
& 1930 


INTE —Pulp manufac- 
ted in Canada decreased in quan- 
2nd value last yl ‘Z- 

: taking p P 
8 for sale in Canada. there 
raiso a decrease in pulp made 

m use and for export, accord- 


q te er figures issued 
b. minion Bureau of Statis- 
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] n.19: 0 there were 81 mills manu- 
fing pulp in Canada, of which 
ined their output to pulp 


Wilts, the remaining 49 being pulp 
mG paper mills. fs 


The combined 
tion of all mills was 3,619,345 


bus, valued at $12,355,872 in 1930. 


ct Your Family | ts 


compared with 4,021,229 téns 
4829 having a value of $129,033,- 
% Tepresenting a decrease of 10 


Ye cent in quantity and 12.9 per 
Bt in value. . 


Both Divisions Decline 
‘Of the total for 1980, the com- 
Pulp and paper. mills pro- 
eG 2,741,310 tons valued at $70,- 
009 for their own use in paper 
r A total of 108,028 tons 
uiled at $4,991,471 were made for 
in ia while 770,007 tons, 
i at $37,056,392 were made for 


ports of wood pulp from Can- 
m 1930 amounted to 750,220 
Valued at $39,059,979. This 
ed with 830,848 tons in 1929 
led at $40,367,984. 

Pulpwood Output Lower 
feduction of pulpwood in 1930 
lower, amounting to 
cords, having a value of 
029,612, This compares with 


meeod cords in 1929 valued ‘at 
6.15 4! 063. : 
the total production last year, 


mut 77 per cent was manufac- 
ed into pulp in Canadian pulp 
» While the remaining 22 per 


s mit was exported to the United 


In 1929, 19.8 per cent of 
: peeection was capectet 
e.actual quantity o Pol 
we exported unmanufactured also 
swed an increase. Exports of 
P¥ood in 1930 amounted to 1,- 
W866 cords, valued at $13,611,617. 


an of pulp and 
iit in 1930. This amounted to 
5,674,264 a decrease of 11.6 ee 
cent from the figure of 1929. Fol- 
are gross values of manu- 
roducts of the pulp and 
paper industry for the last five 
- It will be noted that 1930 
are only fractionally higher 

than those of 1926: 
$215,870,274 
219,329,753 
283,077,23 


See eee eee ee eeee eeetes. 6 


T9BD cecccdcccccsccocboccesce 243,970,761 
1980 « 215,674,246 


The above figures represent the 
sumi of the values of pulp made for 
sale in Canada, pulp made for ex- 
port and paper manufacture. The 
‘do not include pulpwood nor the 
pulp made in combined pulp and 
paper: mills for their own use in 

paper. 

Mills Totalled 77 
an 1930 oT ee bE we mak- 

paper in Canada and they pro- 

duced 2,926,787 tons of paper, 
valued at $1738,626,383 compared 
with 3,197,149 tons in 1929, valued 
at $193,193,022, a decrease of 8.5 
per cent in quantity and 10.1 per 
cent in value. . 

Newsprint accounted for 85.3 per 
cent of the total reported tonnage 


of paper manufactured in 1930.). 


Newsprint amounted to 2,497,952 
tons valued at $135,181,883 com- 
pared with 2,725,331 tons in 1929, 
valued at $150,800,157. This rep- 
resents a decrease of 8.3 per cent 
in tonnage and 9.7 per cent in total 
value. : 

The report points out that Can- 
adian production of standard news- 
print was 95 — cent greater than 
that of the United States during 
1980. For the first eight months 
of 1931, Canadian output was esti- 
mated at $1,485,823 tons, or 90 per 
cent greater than that of our near- 
est competitors in the world’s news- 
print market. 

Exports Were Lower 

Exports of paper and paper 
goods in 1930 were valued at $138,- 
440,242 compared with $154,919,- 
122 in 1929. These exports were 
made up chiefly of newsprint of 
which 2,331,010 tons ued at 
$133,280,9382 were rted for the 
most part to the United States. 
Canada’s exports of newsprint are 
now second only to her exports of 
wheat and are greater than the 
newsprint exports of the rest of 
the worl 

The 1930 newsprint exports rep- 
resented a decrease in quantity and 
in total value from 2,515,495 
tons valued at $148,865,648 which 
were exported in 1929. 

Capital Investment Lavge 

Taking the industry as a whole, 
the total capital invested in 1930 
was $714,487,104 compared with 
$644,773,806 in 1929, an increase of 
11.3 cent. The total number of 
employees on salaries and wages In 

ulp and paper mills in 1930 was 

207 and the total payroll was 
$45;774,976 compared to 33,584 em- 
ployees in 1929 with salaries and 
wages amounting to $50,214,445. 

‘Net Production Value 

The net value of production is 
one of the best indications of the 
relative importance of the manu- 
facturing industry. It represents 
the difference between the values 
of raw material and finished prod- 
ucts. In the pulp and paper indus- 
try it is obtained by subtracting 
from the gross value of production, 
the sum of the values of pulpwood 
and chemicals, etc., used in pulp- 
making, and pulp, chemicals, etc., 
used in papermaking. The pulp 
made in combined pulp and 
paper mills for their use in paper- 
making has been reckoned in the 
report as a stage of manufacture 
and is not included either as a prod- 
uct of the pulp mill or a raw ma- 
terial at the paper mill. : 

In the net value of production, 
the pulp and paper industry has 
headed the list since 1920 when it 
replaced the sawmills. Figures cov- 
one the last five years follow: 

$130,004,809 

134,516,673 

144,586,815 

147,096,012 

188,681,991 

manufacturing ~- operations 

there was a net loss of two mills 

making pulp only in 1930. There 

was a net gain of three combined 

pulp and paper mills, while there 

were no-‘changes in the mills mak- 

ing paper only. Accordingly, there 

was a net gain of one establishment 

for all groups in the industry as a 

whole. These comprised 81 mills 

manufacturing pulp and 77 mills 
making paper. 


Quebec is Leader 
In Paper Output 


From Our Own Correspondent 

MONTREAL.—Quebec led 
all provinces in production of 
paper in 1930 by a substan- 
tial margin, and of the 2,926,- 
787 tons made in Canada, 1,- 
536,240 tons were manufac- 
tured in Quebec. Ontario was 
second with 911,695 tons, 
while British Columbia ‘mills 
produced 252,730 tons of 
paper. 

All other provinces, ‘com- 
qoetas Nova Scotia, New 

runswick and Manitoba had 
a combined production of 
226,122 tons last year. Fol- 
lowing are comparative fig- 
ures covering quantity and 
value of paper production by 
provinces in -1930: : 


Tons $ 
Quebec ° 1,536,240 90,668,181 
Ontario 911,695 56,251703 
B. Colum. 252,780 14,184,251 
All others 226,122 12,572,248 


BELGO-CAN. BODY 
DROPS EFFORTS 
FOR NEW AWARD 


Says, Final Decision is 
Up to Share- 
i holders 


From Our Own Correspondent 

MONTREAL.—The special com- 
mittee of the Belgo-Canadian Paper 
preferred shareholders, which was 
named some months ago to deal 
with the award made to this class 
of securities by the Securities Pro- 
tective Committee under the re- 
scuegeeion plan of Canada Power 
and Paper Corp., has notified Belgo 
pocee shareholders that it 
eaves them to judge for themselves 
whether or not to deposit their 
shares or to embark in litigation at 
their own risk.and expense. The 
committee states that to obtain the 
award which in its opinion prefer- 
red shareholders are entitled to, it 


¥|} would now be necessary to resort 


to litigation for which it does not 
wish to assume responsibility. _ 

Since the Securities Protective 
Committee has announced that a 
very substantial number,of the pre- 
ferred shares have already been de- 
posited with it, under the scheme of 
reorganization, the Belgo commit- 
tee considers it extremely probable 
that the majority legally necessary 
to vote approval of the scheme can 
be mustered at the special general 
meeting of shareholders, which has 
been called to consider the matter. 

Get Three New Shares 

In the a of reorganization, one 
share of Belgo preferred stock was 
awarded three common shares of 
Consolidated Paper Corp. The spe- 
cial committee was appointed and 
made representation to the Securi- 
ties Protective Committee for a 
larger award, basing their claim on 
the report of a firm of chartered 
accountants. The claim, however, 
was rejected by the Securities Pro- 
tective Committee. 

In a letter to shareholders the 
special committee of Belgo prefer- 
red, shareholders comments on the 
situation in part as follows: 

“For the information of the Belgo 
preferred shareholders we wish to 
state that in accordance with the re- 

ort made by Messrs. Price Water- 
oll & Co., the Belgo Canadian Pa- 
er Co., Ltd., was entitled to a bond 
ais of 16.9 per cent on the basis of 
calculations and valuations used by 
the Securities Protective Committee. 
The actual issue of bonds to the 


THE FINANCIAL POST 
MILLING ACTIVITY |TOBACCO NEEDS 


HIGHWAY DEBT 
AT $326,600,000 
MAKES NEW HIGH 


Provinces Spent $93,000,- 
000 to Maintain, Con- 
struct Roads in ’30 


COVERED 20,000 MILES 


Highway Activities 20 Per 
‘Cent Greater Than in ’29 
Though Revenues Up 
Only 4 p.c. 


Canadian provinces spent $70,- 
000,000 on capital expenditures to 
highways during 1930 according to 
data prepared and published this 
week by the Dominion Bureau of 
Statistics, Ottawa. During the 
same period $23,100,000 was spent 
on maintenance of primary and 
secondary highways. This expendi- 
ture brings total provincial debt 
outstanding at the end of the year 
and chargeable to highways, $326,- 
660,000 and is exclusive of any 
debentures issued by counties, 
townships, or other municipalities 
for highway purposes. 

Total highways open to traffic 
at the end of 1930 reached the new 
high figure of 394,372 miles of 
which 80,500 miles was surfaced 


road. On the Canadian total, 88,-| 7 


328 miles were provincial roads the 
remainder being county, municipal 
township or local. A year previ- 
ous total mileage open for traffic 
was 390,000 miles, ‘72,000 miles of 
which was surfaced. According to 
the new figures, however, mileage 
constructed or converted from 
other types during 1930 totalled 
20,000 miles of which 12,200 miles 
was provincial highway. This is 
an increase of 66 per cent over the 
highway programme of 1929 when 
only 12,100 miles were constructed 
or improved. 
Revenues up 4.3 Per Cent 


On the other side of the highway 
ledger, total revenues from motor 
vehicle registrations and gasoline 
tax received by the various prov- 
| inces during the year, were $42,- 
821,000, a 4.38 per cent increase 
lover 1929. Of this total, $20,166,- 

|000 came from registration fees 
(a decline of nearly 10 per cent) 
while the gasoline tax netted $22,- 
655,000 an increase of nearly 21 
r cent. The reduction was largely 
ue to.a reduction in fees in On- 
tario where the average passenger 
automobile fee was reduced, from 
$10.54 to $5.87 the total reduction 
in all revenues was $2,460,000. In 
Saskatchewan a reduction in the 
number of passenger automobiles 
registered and a lower rate of ap- 
poereaery $5 per vehicle resulted 
in a reduction of $452,000. 


In Alberta there was a drop of 
$55,000 in fees from operators’ 
licenses which were issued for the 
first time in July, 1929, and also 
sales of trucks and cars also de- 
clined. Reduction in the amount 
of gasoline consumed was also 
noticed in all the western provinces, 
but due to higher rates prevai 
Romes the entire year, 1930, than 
was case in 1929, total revenue 
increased in all provinces except 
Alberta where revenue was down 
nearly 10 per cent. The tax is now 
5 cents a gallon in all pee 
Saskatchewan being the last prov- 
ince to make the increase. 

Comparative data for the various 
provinces are as follows: 


Capital Expenditures & Maintenance, 1930 
Highway 
Cap. Ex- Main- Deben- 
tenance ture Debt 
145,000 1,800,000 
2,055,824 20,828,870 
993,864 20,516,450 
10,002,281 5,108,690 86,227,000 
20,049,497 7,626,684 
147,118,627 
5,975,689 ~-2,114,853 
3,080,739 784,828 18,889,833 
9,487,007 745,898 28,645,587 
5,574,952 1,080,746 24,798,356 
B. C. 5,461,279 2,497,480 338,889,255 


Total 69,998,283 23,102,817 $26,658,255 


Gasoline Consumption & Tax, 1930 
Gas. Tax 
Collected 
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Belgo Canadian Paper Co. under the} @ 


lan of reorganization is 16.4 per cent. 
This amount according to our opinion 
is sufficiently close, but we wish to 
point out that this percentage of 
16.9 per cent of Belgo’s valuation of 
the total has been arrived at by giving 
a value to all standin enenee® own- 
ed by Canada Power aper Corp. of 
60¢ per cord irrespective of location 
and consequent cost of bringing wood 
to the mill, also what we consider an 
extremely excessive value to the white 
ine timber; and furthermore the St. 
cauvles Valley Corporation has we 
think been given an over-valuation of 
$4,581,060 on the two paper machine 
units installed in an annex to the 
Belgo mill, on which unit the Belgo 
Co. made a capital expenditure of 
$1,270,000 which the Securities Pro- 
tective Committee has apparently en- 
tirely ignored in their calculations. 
“Had the St. Maurice Valley Corp. 
been credited with the actual amount 
spent only on this two machine unit, 
and had Belgo Co. been credited with 
the disbursements it made on account 
of same, amounting to $1,270,000, then 
the Belgo Co. would have been en- 
titled to a bond issue of 19.5 per cent. 
“Had this been done and even if all 
other inter-company accounts had 
been disregarded Belgo preferred 
shareholders would have been entitled 
to at least $40 face value income 
bonds for each preferred share, plus a 
substantia! number of no-par-value 
shares in the new company, according 
to the report made by Messrs. Price, 
Waterhouse and Company.” 


B. C. Pulp and Paper 
Operate New Barker 


From Our Own Correspondent 

MONTREAL.—The new barker of 
the British Columbi& Pulp @nd Paper 
Co. has been installed and is in active 
operation at the company’s plant at 
Port Alice, B.C. According to official 
statements, the company is experi- 
encing some of the difficulties which 
confront a pioneer in any field as 
regards the use of its barker, but 
despite this fact it has the new ma- 
chine in daily production and many 
problems have been ironed out. 

The barker, which is reported to 
be one of the largest in the world, is 
capable of handling logs ten feet long 
with a diameter up to 22 inches. The 
entire project was installed at a cost 
of about $100,000. 


B.C. Lumber Industry Exports 

A report of the Lands Department 
of British Columbia shows a marked 
improvement in the condition of the 
lumber industry of the Pacific coast 
province during the present year to 
date as compared with the similar 
eriod of 1980; Great Britain’s lum- 
er purchases having risen from 25 
per cent to 47 per cent of her Pacific 
coast importations. The purchases in 
uestion have amounted to 60,000,000 
eet. 


21,627,672 
$1,248,449 
35,789,985 
34,530,673 


479,554,392 


Saskatchewan ... 

Alberta 
B. Columbia .... 
Total, 1930 .. 22,655,225 
1929 .. 18,744,968 


WILL INVESTIGATE 
‘PULPWOOD LOSSES 


Pulp and Paper Association 
Conducts Survey 


From Our Own Correspondent 


MONTREAL. — Losses of pulpwood 
through deterioration in block piles 
and in other storage are being in- 
vestigated by the Technical sections 
of the Canadian Pulp and Paper As- 
sociation, with a view to findin 
means for minimizing the loss o 
wood through decay. 

It has been decided that the Forest 
ao Laboratories of Canada, 
which is co-operating, will conduct a 
survey of pulpwood in block piles and 
in water storage at several represen- 
tative pulp and paper mills in Eastern 
Canada, to find out the approximate 
amount and the nature of wood decay 
as related to the length of time in 
storage, storage conditions, kinds of 
woods, etc. Samples will be taken for 
pathological studies as well as for 
small cooking tests. 

A suggestion to organize field ex- 
periments on the deterioration of 
sound pulpwood in experimental 
small, piles under various conditions 
has been accepted. The work will re- 
quire severgl years for its completion 
and will bé conducted by the Do- 
minion Bureau of Plant Pathology in 
co-operation with one of the pulp and 
paper companies in the membership 
of the Canadian Pulp and Paper 
Association. 


Sutclifie Company Ltd. 
CONSULTING ENGINEERS 


and 
ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 


JAMES W. SEWALL 


Consulting Forestry 
JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Rattan Block, Port Arthur, Ontarie 


IN JULY SHOWED 
FURTHER GAINS 


Plants Operated at Best 
Rate This 
Year 


From Our Own Correspondent 

MONTREAL.—Further gains in 
activity and output were recorded 
by Canadian flour mills in July. 
Plants operated at 47.1 per cent of 
capacity, the highest rate to be re- 
corded this year, and a gain over 
the 43.7 per cent shown for June 
ponee. In J uly, 1930, however, 

our mills operated at 48.4 per cent 
of capacity. 

Production in a this year 
amounted to 1,319,008 barrels, an 
increase of 198,000 barrels over the 
previous month, but a decrease of 
117,000 barrels from July, 1930. 
Production in July this year, how- 
ever, was the highest to be recorded 
in any month in 1931. 


Total Output Down 


Total production of Canadian 
flour mills in the first seven months 
of this year was 7,971,777 barrels, 
which is still below the figure for 
the same period last year when out- 
put was 8,644,196 barrels. Despite 
the increas@-in July production, ex- 
ports were lower at 466,967 barrels 
compared with 490,294 barrels in 
une. 

In the first seven months of this 
year, exports totalled 3,132,225 bar- 
rels compared with 4,045,340 bar- 
rels in the same period of 1980, a 
decrease of 913,115 barrels. Exports 


are a vital factor in operations of |. 


the milling industry and the de- 
cline this year is indicative of the 
difficulties surrounding flour mill- 


ne ere. 

olled oats production showed a 
sharp gain at 12,272,542 pounds 
compared with 9,528,397 pounds in 
June, while output of oatmeal at 
690,259 pounds was lower by about 
879,000 pounds. 


Roofing and Wallboard 
Output Gained in 1930 


From Our Own Correspondent 

MONTREAL. — Unlike the paper 
pulp and paper industry, production 
of roofing paper and wallboard in 1930 
showed an increase over 1929. Value 
of production last year was $6,111,663 
compared with $5,478,990 in the 
previous year. 

Capital invested in the industry 
showed an appreciable gain totalling 
$7,439,641 as against ,347,233 in 
1929 though the number of establish- 
ments reporting to the Government 
Bureau of Statistics remained um 
changed at 11. 

These establishments 
14,673 tons of felt and other paper 
valued at $953,029 and 6,555 tons of 
paperboard valued at $288,669. They 
also purchased 160 tons of wrapping 
pa er valued at $19,625 and $1,391,- 
75 worth of chemicals, surfacing 
materials and other supplies. 

Products of the industry comprise 
composition roofing in rolls, composi- 
tion shingles and slates, saturated 
felts and sheathings, composition 
sidings, building paper, and insulatin 
and construction wallboards of al 
kinds. The figures given above refer 
to operations of plants whose princi- 
pal product was roofing paper or 
wallboasd made principally of paper 
and paperboard. 


urchased 


Lumbering Operations in Nfld. 

International Power and Paper Co. 
is about to commence lumbering 
operations at Hawkes Bay and Brig 
Bay, and will cut about 15,000 cords 
of pulpwood in each of these bays, 
according to a recent report from 
Newfoundland. 


SHOW REDUCTION 
DURING AUGUST 


Cut Tobacco Sales Show 
Increase in Eight . 
Months 


From Our Own Correspondent 

MONTREAL.—Declines in cigar- 
ettes, cigars and tobacco released 
for consumption in Canada in 
August are revealed in —— pub- 
lished by the Dominion Bureau of 
Statistics when compared with 
July. The only gain to be recorded 
is in cut plug tobacco which showed 
a slight increase over the July 
OE he red 1 

. The reduction is largely seasonal; 
figures covering the FA t eight 
months of the current year are in- 
teresting to shareholders of Im- 
perial Tobacco Co. which supplies 
the greater portion of the Canadian 
smoking needs. 


Cut Tobacco Gains 


_ Cigarettes released for consump- 
tion from the beginning of the 
year to the end of August show a 
substantial reduction; cigars have 
fallen off sharply though gains in 
cut tobacco have been maintained. 

Following are figures coveri 
various tobacco products ente 
for consumption in Canada in the 
first eight months of the current 
year with comparisons: 


1931 19380 
3,091,479,940 3,386,134,591 
92,078,459 112,096,951 
10,729,648 10,201,985 
8,637,421 4,055,908 


Cigarettes Show Decline 


In August there were released 

425,138,580 cigarettes, a drop of 
nearly 50,000,000 compared with 
July and a slightly greater reduc- 
tion as compa with August, 
1930. Demand for cut tobacco also 
showed a decline and there was 
entered for consumption in August, 
1,449,103 pounds compared with 
1,468,877 pounds in the previous 
month. Both these figures, how- 
ever, are ahead of August, 1930, 
when they stood at 1,322,441 
pounds. 
Cigars, “a teed an 
ncrease in the two ous years 
for ae dropped off this year 
to 12,860,616 compared with 14,- 
091,692 in July while cigars re- 
entered for consumption in August, 
1930, totalled 17,944,831. 


Plug Tobacco Rose 
_ Plug tobacco was the only divi- 
16,000 ae 69 198 pote io 
000 pounds to 469, 
August. This, however, was about 
83, pounds below the total for 
August, 1930. 
Imports of foreign raw leaf in 
August amounted to 1,283,479 
pounds a decline of 45,000 pounds 
from July, they were also lower 
than August, 1930, by 199,000 
pounds. 


Plans For $3,000,000 Bridge 
Over Fraser River Approved 


Plans have been approved by Ot- 
tawa for the construction of a $3,000,- 
000 bridge across the Fraser River 
from a point near Ladner, B.C., to 
Deas Island which will provide a di- 
rect arterial outlet from, Vancouver to 
the Peace Arch at Blaine. 

The entire steel structure will be 
1,117 feet in le » and the bridge 
will have a lift ule of 300 feet 
with a vertical clearance of 160 feet, 
carrying a roadway thi feet wide 
with one five-foot sidewalk. Work on 
the project, for which financing is 
complete, will start within thirty 
days. It is expected that when con- 
struction work is at its height nearly 
2,500 men will be employed. 


ig 
Cut tobacco, Ibs. 
Plug tobacco, Ibs. 


THOSE WHO SHOULD 
FIND THIS BOOK OF 
GREAT VALUE 


EVERY CANADIAN DIRECTOR —to 
ive all the business connections of other 
Tiseslons with whom a director must 


meet from time to time. 


BANKS, TRUST COMPANIES, FINAN- 
CIAL HOUSES—to look up a man’s im- 
portance and connections in a business 
way, as a guide in granting credit and 


for other purposes. These 
annually millions of dollars 


men buy 
worth of 


stocks and bonds, life insurance, etc. 


CHARTERED 


ACCOUNTANTS AND 


AUDITORS—to supply an independent 
record of other directorates held by 
directors of any company being audited. 


MANUFACTURING FIRMS—this list is 


a cross section of the men of wealth in 
Canada— men who live in fine homes, 
drive expensive cars, travel and have the 
means to gratify their tastes. These men 
not-only have a high standard of living 
but have huge purchasing power for the 


companies they direct. 


Clubs, Libraries, Hotels, Steamship Com- 
Insurance Companies 
ers and Bond Dealers 


panies, Lawyers 
and Agents, Brok 


and many others will welcome likewise 
this list of the big men of Canada and 


the companies they direct. 


How the Book was 


prepared 


A questionnaire was mailed 


director of over 600 companies covered 
by The Financial Post Corporation Serv- 
ice and to every director of many addi- 


tional companies, asking each 


companies with which he was associated 
the correctness of our list- 
ing. The information contained has been 
case from the director 


and to verif 


secured in each 


The Financial Post DIRECTORY OF 
ADIAN DIRECTORS AND OFFICIALS is 
attractively bound in dark green stippled 
cloth with gold lettering, size 54 x 7% 
inches and contains: 416 pages. 


$4 Q.00 
4000 names 


York City, N.Y. 


M 
Amer. Soc. C.E. Amer. Soc. M.E. — Eng. Inst. Can. 
Consultation - See ont Fae 


rts Hydro-Electrie 
Velestions lower Plants 
Estimates 


and Specifications 


Editorials that inform 


Have you read them 
this week on page 6? 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. > 


Owning and operating mills at - 


Murray Bay, Que. Sault Ste. 

Sturgeon Falls, Ont. r 
urg 

Espanola, Ont. 


Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp | 
High Grade Bleached Sulphite Pulp 


The a 
Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 


130 Tons Pure Kraft 
130 Tons Pure Sulphate Pulp 


also pee 
CARDBOARD, INSUL BO. , WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., 
ing White Pine, Red Pine and Spruce 
Pickets, La etc.— Annual Capacity of 
25,000,000 F. M. : rt 


St, Maurice Paper Com 
p de la M. 


Ca 
Laurentide Com Limited, 
Grand’Mere, Que. 
Laurentide-Ottawa Company 
Limited, 
Pembroke, Ont. 
Port Alfred and Paper 


Wayagamack Palp end Paper Ca. Ltd, 
ene ret test 
Limited, a ; 
Quebec, P.Q. 


. Head Office: 
MONTREAL, QUEBEC 


o 


list for various types of bi 
book gives men all the connec- 
tions of other leaders whom they 
meeting. The information it contains has 
a“ heretofore, been compiled or avail- 
able. 


, such 
agers, secretary- 
linha tebe 
on 
listed 


ih ie 
oo i and all names are self-indexed 
alp tically. 


The Financial Post DIRECTORY OF 
CANADIAN DIRECTORS AND OFFI- 
CIALS comprises a complete record of 
those men who have created and built 
up Canadian business institutions—men 
who have huge influence and buying 
power. 


CAN- 


ORDER COUPON 


| 
| 
| 


to every 


to list all 


himself or from a responsible official of 


his company, or if no reply was received, 


Name ...- 


as was the case in a very few instances, 


from the best information available. This 


Directory should be as close to 100 per 
cent accurate as any listing can be. 


THE FINANCIAL POST, 
153 University Avenue, 
Toronto, Ontario. 


Attached is $.......+.... in payment for ........++.. copies of The Financial 
Post DIRECTORY OF CANADIAN DIRECTORS AND OFFICIALS, 1931. 
Please mail post paid te 
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SYLVANITE MINES 
DEEP EXPLORATION 
_ NEARS OBJECTIVE 


Wright-Hargreaves Devel- 
opments Assisting Syl- 
vanite’s Programme 
‘CASH POSITION GOOD 


Ore from No. 4Shaft Vicinity 
Raises Grade Treated — 
Company Profits from 
Discount 


- + Sylvanite Gold Mines, in the 

land. Lake area, is steadily pro- 
ceeding with its deep development 
programme and its No, 2 shaft is 
now down to 2,700 feet, on its way 
foot horizon, an offi- 
‘0 informed The Finan- 


ontinued at the 

r month, 

be under- 

ft. until the 

is reached. Sta- 

at intervals of 
2,000-ft. level. 

results being 

the Wright-Har- 

, immediately ad- 


have inspired | 


on the Sylvanite 
lanned to “start 
the 3,000-ft. level 
is completed, since 
on the lower /workin 

better knowledge can 
or attacking any ore that 
above, thus avoiding unnecessary 


Are Stoping Now 
the present time, stoping is 


At 
ye carried on at the 2,000-ft. 


anadian Mining News 


Teck-Hughes Mines 
To Pay 5 Cent Bonus 


Fourth Quarterly Statement Shows Earnings Down 


From Previous 


Quarter—Year’s Net 


Profit About 69 Cents 


Teck-Hughes Gold Mines has an- 
nounced its regular quarterly divi- 
dend of 15 cents per share plus a 
bonus of five cents per share, pay- 
able on November 1, to sharehold- 
ers of record, October 17. 

This will bring the total dividend 
distribution for the calendar year 
to 65 cents. For the fiscal year, 
which ended August 31 last, the 
distribution amounted to 60 cents. 

While the annual report is not 
yet available, an official statement 
of earnings for the fourth quarter 
of the fiscal year ended August 31, 
shows profits estimated to be 
$863,078, or equivalent to 18 cents 
per share, bringing net profits for 
fiscal year to 69 cents. This com- 

res with an estimated net profit 
in the third quarter of $979,105, or 
a decrease in the fourth quarter of 
$116,027. 

Gross income in the fourth quar- 

ter amounted to $1,598,545 as com- 
pared with $1,757,762 in the third 
arter. 
The decline in gross recovery 
may be attributed to the announced 
policy of officials in treating ore 
as encountered in the mine, rather 
than maintaining the previously 
announced policy of keeping mill 
heads around $18 per ton. 

According to Ontario government 
reports, the three months period, 
ended June 30 last, showed a total 


GOLD IS NEEDED 
MORE THAN EVER, 
SAYS MINISTER 


Hon. Chas. McCrea 
Optimistic on Future 
For Gold 


The possibility of Canadian gold 


is 


d mining being adversely affected by 


dividends of two per cent per share 
half yearly were inaugurated. Al- 
bs reny, has been car- 
out an extensive development 
ee: it has been steadily 
ing its liquid position and 
has assets, principally 
bonds, valued approxi- 

at 000. ‘ 
ah me are running at the 
Tate of over $20,000 per month, 
‘to meet dividend . require- 


_ A neat profit was recently made 
s ‘transf approximately 
on deposits in Buffalo 
oe oy thereby 
taking advantage o remium 
on New York funds. 7 


SMELTERS BOOKS 


_ FERTILIZER ORDER 


FROM HAWAIIAN IS. 


‘Largest Pineapple Grower 
in World Buys Chemi- 
cal Fertilizer 


Consolidated Mining & Smelting 
Co. recently negotiated an impor- 
tant contract to supply chemical 
fertilizers to the. Hawaiian Pine- 
apple Co., the areas ineapple pro- 
ducers in the world. e main office 
~ is eeeny a en ant 

property consists o 
the entire island of 
nai, the sixth largest of the Haw- 
group. ; 
Lanai has an area of (ey 
ly 139 s ‘e miles, or about 90,000 
acres. total land owned by the 
ny: suitable for the growing 
of pineapples, is approximately 38,- 
_ 000 acres, of this total amount, 20,- 
000 acres is on the island of Lanai 
and 18, acres on the island of 

Oahu. tion is not necessary, 
the natural supply of water being 
a te for plant growth. 

_4he company completed a new 
pineapple cannery in 1929 with a 
capacity of a quarter of a million 
tons of fresh fruit annually. The 
peeetien canned since 1922 has 

; mounting steadily, and in 1930 
more than tripled that of 1922. In 

1930, 4,577,091 cases were canned, 

representing 157,210 tons of fruit. 

_ Consolidated Smelters is expand- 

ing actively its new fertilizer busi- 

ness, particularly in the Western 

Hemisphere. In addition to the 

pineapple contract, it is understood, 

it has also secured some important 
contracts in India. The new plant 
only went into production on a com- 
mercial basis this year, but produc- 
tion next spring is expected to reach 

a daily rate of approximately 450 
ons. 


-BULLETIN ISSUED 
ON PLACER MINING 


B.C. Department of Mines 
Prepares Review of 
Placer Activities 


The British Columbia department 
of mines has just issued bulletin No. 
1, for 1931, on placer mining activities 
in British Columbia. 

Early in 1930 the B. C. department 
of mines prepared a bulletin entitled 
“Placer Mining in British Columbia,” 
which contained reports of special ex- 
aminations of placer areas made in 
the field during the season of 1929, 
Owing to the interest in placer min- 
ing this bulletin became exhausted 
and the present one was prepared sup- 
plementing the previous information 
and bringing the activities up to date. 

The new bulletin is available: by 
applying to the British Columbia De- 
partment of Mines, Victoria, B.C. 


present economic conditions was 
described as “very remote” by the 
Hon. Chas: McCrea, minister of 
mines for Ontario, in a statement 
issued last week. 

Mr. McCrea gave a very re- 
assuring statenient affecting the 
gold producers. He was of the 


opinion that the changes that had 

en place in the world’s economic 
situation have worked out for the 
benefit of Ontario’s gold produc- 
ers. His message in part is as 
follows: 

“The gold mines of Canada are con- 
tributing over a million dollars’ 
worth of. Feld weekly to the world’s 
supply. f this production, three- 
quarters is derived from the mines 
in Ontario. They constitute an ex- 
ceedingly important industry and one 
that is enlarging at a time of general 
contraction, They produce something 
which is vitally needed to correct the 
condition from which this country, 
and the world at large, is suffering, 
and the welfare of the gold mining 
eat should be close to thé hearts 
of all the people in the country. Gold 
has been, is, and shall be the king 
metal of the world. It speaks for it- 
self in the markets of the world. 

“Instead of gold bullion becoming 
less valuable, it would appear to be 
more desirable than before. Great 
Britain and other countries which 
have taken action which is described 
as going off the gold standard, have 
actually taken steps to prevent fur- 
ther loss of the precious metal and 
are endeavoring to restore their for- 
mer reserves. There seems little 
danger of United States with nearly 
five billion dollars’ worth, or France, 
with another huge total, doing or per- 
mitting anything which would lessen 
the worth of their enormous holdings» 
such as sanctioning any scheme of 
demonetization. 

“Nor is it likely that the British 
Empire, which produces three-quar- 
ters of the world’s gold, and possesses 
billions of dollars’ worth of ore, will 
propose anything which will diminish 
the value of these great resources. 

“Both United States and Great 
Britain have been off the gold stand- 
ard in previous times of stress, yet 
gold has never lost its desirability 
nor its usefulness. There is nothing 
in the situation which should dis- 
courage prospectors in their search 
for new discoveries, nor cause gold 
miners to restrict their activities, On 
the contrary, we will likely find that 
both activities will be accelerated. 
The exchange premium represents 
just so much extra profit for the gold 
mines and Ottawa authorities agree 
that the mines are entitled to any 
profit they could make by selling their 
gold outside Canada, just as are the 
producers of paper, wheat, or any 
other exportable material.” 


March Gold 
Re-Finances 
By 7% Bonds 


March Gold plans making a 
$150,000 bond issue to settle all of 
its outstanding obligations. . 

The new issue is to be in 7 per 
cent cumulative, five-year, sinking 
fund, gold bonds, issued at par. The 
proceeds from the bond issue are 
intended to pay off the mortgage 
on the property, benk loan and 
other debts outstanding to enable 
the company to consolidate its obli- 
gations and to carry out its plan of 
development without being pressed 
as at present. 

Officials hope that at the end of 
five years the company will be in 
such a position financially that it 
can retire its bonded indebtedness. | 

The company’s property in Por- | 
cupine is equipped with a 250-ton | 
daily capacity mill. Production in 
1930 amounted to $356,256, which | 
enabled the company to do little | 
more than break even on expenses | 
owing to the low grade of the ore | 
treated. Production in the first two | 
quarters of the current year aver- | 
aged around 165 tons daily, the | 
value of gold recovery per ton being | 
from $365 to $390. 

Recent production is said to have | 
been from a better grade ore, en- 
countered in drifting on the 425- 
foot level, west of the dyke. This 
new ore shoot is reported to have 
shown considerable promise and | 
further exploration work is to be 
undertaken in this western section. 


recovery of $1,671,891, or an aver- 
age recovery of $14.51 per ton, as 
compared with $1,512,167 for the 
three months ended March 31, when 
the recovery averaged $17.25. 

There is little to guide one in 
comparing the government figures 
with the quarterly statement of the 
company since the quarters do not 
terminate on the same date, but it 
is deduced that the grade of ore, 
as treated in the last fiscal quarter, 
was somewhat below that treated 
in the previous quarter. 

Work has started toward deepen- 
ing the south shaft from 3,600 feet 
to 6,700 feet. It is the intention, as 
this shaft is deepened, to establish 
main haulage ways every fifth level. 
It will require about two years time 
to complete this shaft deepening 
programme. , 

The following is a comparative 
income statement for the third and 
fourth quarters of the fiscal year. 


Qparters ended 
Aug.31 May 31 
1931 1931 


$ 
1,757,722 
582,897 


1,174,825 
118,874 


1,055,951 
76,846 


979,105 
$0.204 


$ 
1,598,545 
563,028 


1,035,517 
88,658 


946,863 
83,785 


863,078 
$0.18 


Gross income 


Oper. C@fR. ceee 
Estim. deprec. 


Net profit 
Earn. per 


eteweeeee 


re 


Siscoe Gold Mines 
-Has Record Month 


Production in September 
by the Siscoe Gold Mines 
established a new _ record 
with an output valued at 
$83,624, as compared with the 
previous high record of $82,- 
437 in July. 

The average value of the 
ore treated in September was 
$16.26 r ton. - The total 
value a production for the 
nine months of the current 
year was $577,720 as com- 
pared with $367,256 for the 
whole of 1930. 

Officials of the company 
left for the 
North-western s 
week and upon their return it: 
is the intention to publish a 
resume of the operations this 
year to date. 


PROJECT PLANNED 
FOR DISTRIBUTING 
GAS NOW WASTED 


Turner Valley gas now largely 
wasted will be piped to distant mar- 
kets, if the plans of the Hon. Herb- 
e: Greenfield, former premier of 
Alberta, are carried out. 

Mr. Greenfield is of the 1 
that a pipe line project can be financ- 
ed in either Great Britain or the 
United States, which would permit 
of the marketing of Alberta gas to 
distant markets, thereby ending the 
curtailment plan now proposed as a 
conservation menace. 

Producers in Turner Valley have 
been interviewed and an agreement. 
has been drafted for presentation 
to all independent companies, repre- 
senting about 53 per cent of the total 
natural gas production in the field. 

No details have been worked out, 
but it is believed by the sponsors that 
such a programme of distribution is 
practical and that gas can be trans- 
mitted to United States points pro- 
vided the consent of the Alberta 
Government can be obtained and 
also as far west as Vancouver. 

The conservation programme as 
proposed by the investigating com- 
mittee of the Alberta Government 
has not yet come into effect. Tests 
are being conducted to ascertain the 
pa greg flows of the various wells, 
and to determine which wells can 
be most economically closed in, and 
which ones from which production 
can be most effectively fiom. 

Long distance gas distributin 
schemes are not new, but the capita 
cost of the pipe lines necessary has, 
in the past, defeated such projects in 
Western Canada. Not only are the 
markets within reasonable distances 
limited, but the uncertainty as to the 
life of the field has enhanced the 
risk and until more definite knowl- 
edge of the ayailable production is 
ascertained, leading engineers look 
upon such undertakings as exceed- 
ingly hazardous. 


Coniagas Transfers Cobalt 


Assets to New Subsidiary 

At a special general meeting of 
shareholders of Coniagas Mines, held 
in Toronto last week, approval was 
given for the sale of the company’s 
property in and about the Town of 
Cobalt, to a new subsidiary of the 
company, to be known as the Cobalt 
Properties, Ltd. 

The new company has a capitaliza- 
tion of $25,000 in $1 par value shares, 
and all but the five qualifying direc- 
tors’ shares are now owned by 
Coniagas. 

The action of Coniagas in trans- 
ferring its property assets to the new 
company bears no particular signifi- 
cance except that it facilitates its 
handling of these properties, princi- 
pally rented to Cobalt residents. 


Dome Mines Production 
$286,000 in September 


_According to advice from New 
York the gold production in Sep- 
tember by the Dome Mines amounted 
to $286,000 as compared with $302,000 
in August and $299,000 in July. 

The reduction in output is princi- 
pally accounted for by September 
having 30° days, while July and 
August have 31 days. 


Metal Prices 


New York—Cctober 6: 
Copper: Electrolytic spot, 7¢ Ib. 
London—October 6: 
(Long Ton) 
Ongar: Electrolytic spot, £40 10s.: future, 
41 


£41. Standard spot, £88 2s. 6d. ; future, 
£34 2s. 6d. 
Tin: Spot, £128 7s. 6d.; future, £127 10s. 
Lead: Spot, £12 15s.; future £13. 
Zinc: Spot, £11 15s. ; future, £12 10s. 
Silver: 16%d. per ounce 


THE FINANCIAL POST 


ICOPPER CHIEFS 
PLAN CONVENING 
IN N. Y. SHORTLY 


Leading Copper. Execu- 
tives Meet to Adjust 
Output to Markets 


The postponed conference of rep- 
resentatives of the copper producers 
of the world is scheduled to be held 
in New York City some time this 
month. 

The meeting was adjourned some 
time ago owing to the inability of 
the representatives of the Union 
Miniére Du Haut Katanga, of Bel- 
gian Congo to attend. It is now un- 
derstood that two representatives of 
this firm, Ferdinand Pisart, and 
Camille Gutt, are now en route to 
New York. ee si 

The Roan Antelope Copper Mining 
Co. and the Rhokana Corp., the 
former just starting into production 
and the latter completing construc- 
tion preparatory to production, will 
be represented. A. Chester Beatty, 
chairman of the Roan Antelope Cop- 
per Mines, and Sir Auckland Geddes, 
is expected to represent the Rhokana 


Corp. ear 
The impending prodtiction from 


Africa has been a serious factor in| find 


ny attempts to adjust production 
cm the peseenes of the African ex- 
ecutives is taken to mean they will 
lend their assistance to a curtailed 
production programme. 

Messrs. Pisart and Gutt attended 
the copper conference here last No- 
vember, when world production was 
curtailed about 15 per cent. Sir 
Auckland Geddes, and Mr. Beatty, 
however, never took part in copper 
conferences held here from time to 
time in the last year. Roan Ante- 
lope, which has been praducing 
copper only since the beginning of 
this year, is now estimated to be 
turning out about 6,000,000 pounds 
a month. Rhokana is not scheduled 
to begin production until the end of 
the year. 4 

The growing importance of min- 
ing properties in ca, which are 
mostly low cost producers, is said to 
have renderéd imperative the par- 
ticipation of the African producers 
in the forthcoming conference. Cop- 

r authorities here have said that 
would be of little advantage to 
the American and Canadian com- 

nies to curtail output if ‘the 
Xtrican companies expand activities 
during the depression in the indus- 
try. 

Representatives of the Interna- 
tional Nickel Co., Noranda Mines, 
and the Hudson Bay Mining and 
Smelting Co., the leading Canadian 
concerns, are also expected to take 
part in the conference, as well as 
representatives of the principal 
American companies. 

As several American copper com- 
panies own large interests in mines 
in Rhodesia, the problem of recon- 
ciling the views of important pro- 
ducers may be simplified, copper 
executives state. 

The conference will mark the 
first attempt since last June to put 
the supply of copper in line with 
the demand. At that time all ef- 
forts failed. Since then copper has 
declined to 7 cents a pound, the 
lowest price in history and well 
below cost of production. Stocks 
of copper have continued to accu- 
mulate, and some copper executives 
have urged a complete shutdown of 
mines for several months. 


U. S. EXPERTS 
UNDERESTIMATE 
CANADA’S GOLD 


Gross Errors Made in 
Prognosticating Gold 
Output 


despatches 


, 


Press last week 


quoted United States experts as]: 


saying that Canada would “shortly” 
surpass the United States in gold 
production and that by 1940, they 
estimated Canada’s gold production 
would be up to $46,500,000 annu- 
ally. The statement was further 
elaborated on by stating that by 
1933 it is expected that Canada’s 
gold production would be $42,100,- 
000 as against that of United States 
of $41,000,000. 

Such misleading statements are 
difficult to understand except on the 
theory that they neglected to refer 
to official figures. In 1930 Can- 
ada’s gold production was valued 
at $43,453,601, whereas the pro- 
duction of the United States, with- 
out the Philippines, was substan-’ 
tially lower than this. The produc- 
tion of gold in Canada in 1931 will 
at the current rate of pescnctien 
be around $56,000,000, These pro- 
duction figures are aVailable from 
our government sources to all who 
care to inform themselves. It ap- 
pears that an increase of 30 per 
cent in gold production by Canada 
in 1931 borders on the incompre- 
hensible for United States statis- 
ticians, who nonchalantly estimate 
Canada’s production to reach the 
figure of $46,500,000 nine years 
hence, a figure already $10,000,000 
low, as evidenced by current pro- 
duction. 


The apparent source of the mis- 
leading figures supplied to the 
daily press by Washington experts 
is the gold report of the League of 
Nations, based on curves worked 
out by statisticians who have failed 
to watch what is going on in Cana- 
dian mines. 


Ginseng Crop Brings High Price 

About 45,000 pounds of giriseng was 
produced in Canada last year, prac- 
tically all in the Waterford, Ont. area. 
This root has a high value the export 
price averaging $12.50 per pound or 
$25,000 per acre. Last year’s crop 
therefore had an export value of 
some $870,000, China being almost 
the sole market, the root being highly 
prized there for its medicinal value. 


Turner Valley Drilling Report | 
Wells Drilled by Imperial Oil 


Eldorado Report 
Is Coming Soon 


O?TTAWA.—Report of De- 
partment of Mines, wa, 
on the property of Eldorado 

ines, in the Great 
district, has been 
completed by the mining en- 
gineers sent by the govern- 
ment to investigate the dis- 
trict. The report was this 
week given to’ Hon. Wesley 
Gordon, minister of mines, ‘ 
and when approved by him 
will be made public. 


B. C. GOLD FINDS 
REFLECT ACTIVITY 
IN PROSPECTING 


Intensive Search Follows 
Discovery That Older 
Areas Still Promising 


Reflecting the general activity in 
the exploration for gold in the 
former producing areas of British 
Columbia, reports are now being 
made, almost daily, of some new 


nd. 
This activity is widespread, and 
it is significant that so many dis- 
tricts are responding to the renewed 
activities.. Dean R. W. Brock, of the 
University of British Columbia re- 
cently said that old to the value 
of millions of do is still to be 
found in the Cariboo country. The 
Cariboo area is put one promising 
section. : 
Well Worth Prospecting 

The Cariboo is well worth further 
prospecting, says Dean Brock, who 
observes that while the bulk of the 

oduction from the Cariboo to date 

been from creeks within a few 
miles of Barkerville, this must not 
be taken.to prove that these creeks 
contained more gold than all others, 
but only that their gold was more 
accessible. He points out that rich 
concentrates were found near the 
head of Cedar Creek, one mile from 
Geom nee ane ae peeae ¢ = 
was the riches groun 
far located in the Cariboo. Cedar 
Creek demonstrates not o that 
there are rich gravels yet to be dis- 
covered, but that there are shallow, 
easily worked gravels that have es- 
caped the eye of the old-timers, even 
where there was a clue that might 
be followed up. a : 

A report by the provincial miner- 
alogist on Rainbow C: placers, 
Omineca mining division; a report 
on the present conditions and future 

ossibilities in the Atlin district by 

r. J. T. Mandy, resident mining 
engineer, Prince Rupert, and a re- 
port by Douglas Lay, resident min- 
ing engineer, Hazelton, on the Man- 
son Creek region, and certain prom- 
ising hydraulic operations now in 
hand, all emphasize the importance 
of these areas. us 3 

An increase in the production of 
placer in B. C. was recorded last 
year, and estimates show that there 
will be a further increase this year. 
Preliminary figures show that larger 
amounts of gold are being recovered 
in the Atlin country, and prospectors 
are doing well with pan and rocker 
along the Fraser, Thompson, Simil- 
kameen and other rivers. Bars which 
have been inoperative for years have 
been developed and in the old placer 
camps many old ngs are 
reworked. This is due ly to 
unemployment in other fields which 
has attracted men to gold mining 
and exploitation. 


Yukon Strike 


The discovery of a highly mineral- 
ized gold quartz-bearing area at 
Livingstone Creek, on the headwat- 
ers of the Big Salmon River, in 
Southern Yukon, is drawing a rush 
of stampeders from all of the 
Yukon and Alaska.. Min men 
from Juneau, Skagway, ite 
Horse, Dawson and other Yukon 
points have been moving to the 
scene to stake ground. 

Prominent mining men who have 
kept their eyes on the field are Liv- 
ingatone Wrenecke, of the Tread- 
well-Yukon Silver Mines; Frank 
Manley, of San Francisco; Charles 
Crawford, of Seattle, and H. C. 
Tuttle, of Tacoma. 

A number of old-timers have been 
“cleaning up” consistent gold stakes 
in the Livingstone Creek district 
during the past two seasons. It is 
reputed that over $1,000,000 in gold 
was taken from Livingstone proper 
in the early days. , 

The assumption here is that this 
gold was washed down from the 
mountain, which is now being ex- 
plored, as the gold is of a glaciated 
nature. 

The most recent strike reported 
comes from.the Pouce Coupe dis- 
trict, situated at the end of steel of 
the Northern Alberta Railway. The 
find is said to have been made north 
of the Dr. Gunther placer find at 
Nation River, last summer. A re- 
port was made by the Alberta Gov- 
ernment on the area, which adds 
strength to the importance of the 
discovery. 


Cunard and White Star 
Abandon Second Class 


Cunard and White Star lines have 
announced the abandonment of 
second-class passages on their ex- 
press liners in favor of‘ the increas- 
ingly popular tourist accommodation, 
with effect from Oct. 1. This decision 
brings the Cunarders Aquitania and 
Berengaria in line with the Maure- 
tania, while the Majestic, the Olympic 
and the Homeric, of the White Star 
line, are also on a similar footing. 

This action will, it is stated, 
definitely mark the end of second 
class accommodation as far as these 
two companies are concerned, it bein 
contended that this class is desmed 
to thersame fate as second class on 
the British railways. Tourist pas- 
sengers on the Cunarders are now 
afforded the use of six decks, com- 
prising a luxurious range of public 
and private rooms. 

Tourist travel has developed to 
such an extent since 1924 that in the 
intervening period the Cunard Line 
alone have carried over 200,000 
tourist passengers, a record of 42,000 
having been carried in 1930. 


Sse essssssessssssssssssssnsnsnssssesenes 


Progress Report—Week Ending October 2, 1931 


Depth 
Name Last 


of Well 


R. 
R, 
8. 


Sterling Pac. 2 
Ss. Pete. 2 
Lethbridge 1 

Note : R.—Rotary. 


4528 
3738 


4416 
5407 
3738 

3.—35) 


Present Feet 

No. Type report depth drilled 
feet feet 

112. ‘Drilling in sand. 


Remarks 


Rolling out casing at 2191 ft 
Standing cemented. 


ing | calendar year to $2.40 


PHOENIX MOLYBD. 
BEING EQUIPPED 
FOR PRODUCTION 


Corporation is Preparing 
to Produce; None 
Now Mined 


Phoenix Molybdenite Corp. is 
busy constructing a 50-ton daily 
capacity concentrator, preparatory 
to starting production -operations. 

The company’s property, consist- 
ing of ap ately 200 acres in 
Bagot township, Renfrew county, 
about seven miles south of Renfrew, 
has been under development inter- 
mittently since the incorporation 
of the company in 1923. T sum- 
mer it uired the mil lant 
of the old Renfrew Molybdenite 
Corp., which is now. being removed 
and set up at the company’s prop- 
erty, known ag the Paterson mine. 
The new mill will be powered by 
electricity furnished from a trans- 
mission line three-quarters of a 
mile distant. 

Molybdenum aoa on — com- 

any’s property in a series of veins 
which ae stated to average a 
proximately five per cent moly 
denite, a sulphide of og yy mo 
The development work | been 
confined largely to test pits, but a 
shaft been sunk to a vertical 
distance of 65 feet. It is now 
planned to deepen this shaft and to 
garry out underground ‘work. Sev- 
eral test shipments of high-grade 
ore have been made to the testing 
laboratories at Ottawa and the 
company’s officials are confident 
. profit.can be made from opera- 
tions. 

The product of the mill will be a 
concentrate running from 85 to 90 
per cent molybdenite. 


The current market price of mo-| 9 


lybdenite is around 35 cents per 
pound and officials of the com- 
pany say arrangements have been 
made with’ h and German 
firms to take their entire produc- 
tion. The gross value of ore, run- 
ning five per cent molybdenite, 
would be approximately $35 per 
time there is 


ton. At the 
no aotsideatie being produced in 


this | Canada. In 1929, 15,150 tons of ore 


was treated having a value of 
$6,040, but this represented the 
first production to be marketed 
since 1926. 

Phoenix Molybdenite Corporation 
has an authorized capitalization of 
$500,000 in $1 par value shares of 
which approximately 370,000 shares 
are outstanding. 


LAKE SHORE MINE 


Next Quarterly Payment 
to Be 50 Cents Plus 
Bonus of 50 Cents 


Lake Shore Mines has announced | Federal 


the re ly dividend of 
50 saa hare, and in addition 
a bonus of 50 cents per share, pay- 
able on December 15, to sharehold- 
ers of record, December 1, 

This rterly dividend disburse- 
ment be equivalent to 100 per 
cent of the authorized par value of 
the stock and will the total 
distribution made in the current 


share, or 
$2.50 per share annual rate for the 
current year. 

The action of the Lake Shore 
directors in increasing the dividend 
distribution by nn of a — 
comés as no great surprise as it is 
known that earnings have been sub- 
stantially increased in past months 
and it has been the policy of the 
company in the past to distribute 
its profits to sharehoklers as 


earned, 

The dividend rate vai in 
the — aor ended June 30 : 
was cen share quarterly 
with bonuses that brought the total 
distribution up to $1.80. The last 
distribution on September 15, was 
50 cents per share, placing the stock 
on a basis of $2 annually. It has 
been the policy of the company for 
the past several years to pay a 
bonus along with the regular dis- 
tribution at least once a year. This 
bonus together with the rate pre- 
vailing is generally the cue for the 
increased rates to follow and the 
dividend just announced has proven 
no exception. It comes a little 
earlier, however, than expected and 
reflects a desire by officials to give 
shareholders the benefit of the cur- 
rent exchange situation between 
Canada and the United States. 

Last week, Harry Oakes, presi- 
dent of the company, intimated 
that while the dividends would be 
distributed in Canadian funds, that 
a bonus might be paid that would 
more than compensate shareholders 
for the prevailing exchange rates. 
Since Lake Shore is not listed on 
the New York Stock Exchange, it 
is not obliged to pay this dividend 
distribution in New York funds, 
but the bonus indicates that the 
company intends to pase along to 
its shareholders any benefit accru- 
ing from the exchange premiums. 

Lake Shore sold down to $20 per 
share in last_week’s trading, which 
on the basis of the new dividend 
rate would give it a yield of 12% 
per cent. Current market prices 
around $25 per share places the 
stock on a 10 per cent yield basis, 


Canada Cement Closes 


National Plant For Winter 
FromOur Own Correspondent 

MONTREAL.—Reports that Canada 
Cement Co. has closed its National 
Cement Co. plant in Montreal East 
are only partly true. Manufacturing 
operations have been discontinued for 
the winter months but a staff of 
about 100 men has been retained to 
care for shipping and general ware- 
house work. 

It is stated that it is not unusual 
to close the plant at this time, while 
it is pointed out that this unit worked 
rams J all last winter to relieve 
unemployment. The consequence has 
been that inventories have shown a 
tendency to pile up and it is the inten- 
tion of the company to liquidate this 
stock before resuming manufacturing 
operations. 


CANADIAN ENTERPRISES 
LIMITED 


Developing Gold Properties 
Keefer Bldg. — Montreal 


Southern Lowery No.3 
Tests 200 bbls. Daily 


Official ion - tests 
from Southern Lowery’s No. 
3 wel} in Turner Valley indi- 
cate a flow of around bar- 
rels of crude ee daily, 

This well blew in about two 
weeks ago with a gas flow 
officially estimated at 18,- 
000,000 cubic feet. This gives 
Southern Lowery three pro- 
ducing wells. In August, the 
combined production from the 
No. 1 and 2 wells was 4,645 
barrels, an average of ap- 
proximately 150 barrels per 


day. 


GOLD MINING HELD 
IN HIGH ESTEEM 
BY U.S. BANKERS 


Right About Face Atti- 
tude Now Apparent 


as Industry Forges: - 
Ahead 


Deed to Property Se ou 
from English Con 
pany, $27,000 Owing: 


The Anchorite gold mine ig 
Porcupine district, On 
been es + - 3 
feet and operations have bee; 
sumed toward blockin g out ore: 
countered on the 200 foot | ev 

It will be recalled that this} 
erty was acquired at a liquid 
sale last year, following the] 
ruptcy of the Porcupine Gold B 
Development & Financing C 
London, Englatid. It was purel 
by the Anchorite Holdings Coy 
trolled by a Buffalo group a 
ated with March Gold, at a 
$80,000, all of which has been 
with the exception of $2 1,00 
deed is now held on the pre 
by the new group. The mil 
equipped with a 250-ton daily 
pacity mill, which started into 
duction in June, 1926, and opel 
oo the ensuing years till; 
in 19380 when, o ons were 
pended through the failure ¢ 


That gold mines, which were 
frowned upon by most of the im- 
portant banking institutions a few 
years ago, have greatly improved 
their prestige with that financial 
group, is evidenced by a recent 
article in the “American Banker.” 

Reference is made in the article I 
to the unparalleled search that is 
being made for gold by exploration |. 
in new areas, deeper oration of 
the producers and the ilitation 
f aid properties. As an explana- 
tion of this article the following is 
given: . 

The reason is simple. In times of de- 
pression there is no better investment 
than gold. Its value gradually in- 
creases in direct proportion to the 
fall in prices of various commodities. 
In other words, a quantity of the metal 
now will purcirase 35 per cent to 40 

er cent more goods than it could 
cove several years ago. « 

Because of its importance as a 
mouey basis in major countries of the 
world, the gold question has excited 
much comment in banking quarters. 
Currency of several countries has 
been impaired by. dwindling gold re- 


serves, 

One school of thought claims that 
if there was enough gold in the world 
to finance the greatest stock market 
boom in history, there certainly is 
enough to finance legitimate business 
now with credit ues’ defla as 
much as 75 per cent, ‘On the other 
hand, equally responsible economists eral 
point to prospects of a ual de- 
cline in production. If the metal is 
only sufficient now, it will not be 
in the future, provided business con- 
tinues to increase in scope. Many 
countries now are cei from a 
lack of gold, which they could use for 
a base to expand their credit facili- 
ties. This coun and France have 
mvre than enough for their current 
needs, about 65 per cent of the world’s 
mon me now being in the 
vaults of the Bank-of France and the 

Reserve system. These rt 

appear to be at the centre of the 
present controversy. Deeper causes 
than mere ed, account for the 
large accumulation. 
ears have seen 


Govt. Geol t B 
Oxford istri 


osses by the South American coun- 
tries, Japan and Australia. The losses 
by the latter group appear to be be- 
cause of increases in foreign indebt- 
oniias larger importations and price 
changes. 
Production of the metal since the 
discove st Anant, has amounted um, of which Internatio 
to 1,112,382 0 ounces, of which more | Nickel is one of the world’s lary 
than half has been produced during peederees. also in for-a core 
the twentieth century. Output in the new ] Re 
1882 amounted to sligh : 
million ,ounces. Since 
tion steadily increased un . 
when it amounted to 22,718,154 
ounces. After dipping to 15,467,223 
ounces in 1922, output increased 
nearly 25 per cent to 20,191,478 
ounces in 1930. Production for the 
current year is slightly in excess of 
the 1930 figures. 


MCKINLEY MINES 
REPORTS DEFICIT 
TOTALING $28,933 


Investments Written Down 
Accounts For Main 
Loss; Expenses Down 


Annual report of McKiyley Mines 
Securities Co., for the year ended 
December 31 last, showed a net 
loss, after write-offs, of $28,938 as 
compared with a loss of $41,794 in 
the previous year. i 

Total income was $22,754 made 
up of $20,341 from dividends on in- 
vestments, and $2,403 on interest 
and exchange. Total operating ex- 

nses were $6,551, a decrease from 

15,808 the previous year. In addi- 
tion there was a write-off, being a 
loss on investments, amounting to |’ 
$45,136. In the previous fiscal year, 
loss on investments caused a write- 
off of $54,701. 

The balance sheet showed cur- 
rent assets of $486,570, including 
$28,557 in cash, $2,250 in. dividends 
receivable, and shares in other com- 

anies valued at $455,763, which 

ad a market value on April 4, 
1931, of $485,000. Current liabili- 
ties totalled $8,603, leaving a net 
working capital of $477,967, equiva- 
lent to 85 cents per share on each 
of the 561,931 $1 par value shares 
outstanding. 


TORONTO . 
Elgin 6255 . 


MONTREAL 
Ma, 7785-4121 


Wire connections to all 
principal markets 


WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS 
Buying and Selling orders.promptly executed on the exchange 


THOS. STEELE & SON LIMITED 
Steck and Bond Brokers 


Main Floor, Rogers Bldg., Vancouver 
Members Vancouver Stock Exchange 


You Can’t Read All the Newspapers 


No business man has the time to read hundreds of papers daily; 
to search their pages for information relative to himself or his 
business. 

Our staff can do that very. thing for him—for you. : 
We will clip and mail you daily, everything printed in Canadian 
newspapers and periodicals about anything that is of interest 
to you. 

We can also give service from foreign newspapers if required. _ 
We invite you to outline your requirements in a letter. Our 
reply quoting rates will be prompt. Write:— 


CANADIAN PRESS CLIPPING SERVICE 
143-153 University Ave. Toronto, Ont. 
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F. W. MACDONALD & CO.) f 
Members s 
Standard Stock & Mining 
Exchange 
159 Craig St.W. 38 King St. W. 
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